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LOADS LIMITED 
PROSPECTUS 

THIS ISSUE CONSISTS OF 50,000,000 ORDINARY SHARES (40.00% OF THE POST ISSUED PAID UP CAPITAL OF LOADS LIMITED) OF 
FACE VALUE OF PKR 10.00 EACH 

BOOK BUILDING PORTION OF THE ISSUE COMPRISES OF 35,625,000 ORDINARY SHARES (71.25% OF THE TOTAL ISSUE) AT A 
FLOOR PRICE OF PKR 15.00 (INCLUDING PREMIUM OF PKR 5.00 PER SHARE)  

GENERAL PUBLIC PORTION OF THE ISSUE COMPRISES OF 14,375,000 ORDINARY SHARES (28.75% OF THE TOTAL ISSUE) AT THE 
ISSUE PRICE (INCLUSIVE OF 2,500,000 ORDINARY SHARES ALLOCATED ON PREFERENTIAL BASIS TO THE EMPLOYEES OF LOADS 

LIMITED) 
REGISTRATION DATES: FROM 9:00AM TO 5:00PM FROM SEPTEMBER 01, 2016 TO SEPTEMBER 06, 2016  

AND FROM 9:00AM TO 3:00PM ON SEPTEMBER 07, 2016  
BIDDING PERIOD DATES: FROM SEPTEMBER 06, 2016 TO SEPTEMBER 07, 2016 (BOTH DAYS INCLUSIVE)  

FROM 9:00AM TO 5:00PM 
DATE OF PUBLIC SUBSCRIPTION: FROM SEPTEMBER 28, 2016 TO SEPTEMBER 29, 2016 

(BOTH DAYS INCLUSIVE) DURING BANKING HOURS 
 

LEAD MANAGER, ARRANGER & BOOK RUNNER 
 

 

  
 

BANKERS TO THE ISSUE 
Askari Bank Limited Bank Alfalah Limited**  Habib Bank Limited MCB Bank Limited Summit Bank Limited*  
Bank Al Habib Limited Faysal Bank Limited Habib Metropolitan Bank Soneri Bank Limited United Bank Limited* 

 
 

* In order to facilitate investors, United Bank Limited (ά¦.[έ) & Summit .ŀƴƪ [ƛƳƛǘŜŘ όά{a.[έύ ŀǊŜ offering electronic submission of application 
(e-IPO) to their account holders. UBL account holders can use UBL Net Banking to submit their application via link 
http://www.ubldirect.com/corporate/ebank . SMBL account holders can use SMBL Net Banking to submit their application via link 
https://ib.summitbank.com.pk. Further, please note that online applications can be submitted 24 hours a day during the subscription period 
which will close at midnight on September 29, 2016. 
** Bank Alfalah Limited is also Banker to the Issue for the Book Building portion 
 

BOOK BUILDING PORTION UNDERWRITTEN BY: 

 

 
For investor education please visit www.jamapunji.pk 
Jama Punji is an investor education initiative of the 
Securities & Exchange Commission of Pakistan 

 

Date of Publication of this Prospectus: August 31, 2016 
Prospectus and Subscription Form can be downloaded from the following websites 

i.e. http://loads-group.pk & http:// www.arifhabibltd.com 
 

For further queries you may contact: 
Loads Limited - Mr. Babar Saleem; Phone: +92-21-3506-5001-5 Ext: 263; E-mail: babar.saleem@loads-group.com 

Arif Habib Limited ς Mr. Rafique Bhundi; Phone: +92-21-3246-0741; E-mail: rafique.bhundi@arifhabibltd.com 

ADVICE FOR GENERAL PUBLIC 
INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS PROSPECTUS, 

ESPECIALLY THE RISK FACTORS GIVEN AT PARA 5.17 BEFORE MAKING ANY INVESTMENT DECISION. 
SUBMISSION OF FALSE AND FICTITOUS APPLICATIONS ARE PROHIBI¢95 !b5 {¦/I !tt[L/!¢Lhb{Ω ahb9¸ a!¸ .9 

FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015. 
 

PLEASE NOTE THAT AS PER REGULATION 4(X) OF THE BOOK BUILDING REGULATIONS, 2015, A SUPPLEMENT TO THE 
PROSPECTUS SHALL BE PUBLISHED WITHIN FIVE DAYS OF THE CLOSING OF THE BIDDING PERIOD WHICH SHALL CONTAIN 
INFORMATION RELATING TO THE STRIKE PRICE, THE OFFER PRICE, NAMES OF THE UNDERWRITERS OF THE RETAIL PORTION 
OF THE ISSUE, UNDERWRITING COMMISSION, CATEGORY WISE BREAKUP OF THE SUCCESSFUL BIDDERS ALONG WITH 
NUMBER OF SHARES PROVISIONALLY ALLOCATED TO THEM AND SUCH OTHER INFORMATION AS MAY BE REQUIRED  BY 
THE COMMISSION. 

ADVICE FOR ELIGIBLE INVESTORS 
UNDER REGULATION 10(i)(v) OF THE BOOK BUILDING REGULATIONS, A SINGLE ELIGIBLE INVESTOR CANNOT SUBMIT MORE 
THAN ONE BIDDING APPLICATION, EXCEPT IN THE CASE OF REVISION OF BID. IF AN INVESTOR SUBMITS MORE THAN ONE 

BIDDING APPLICATION THEN ALL SUCH APPLICATIONS SHALL BE SUBJECT TO REJECTION. 
 

SUBMISSIONS OF CONSOLIDATED BIDS ARE PROHIBITED UNDER REGULATION 10 OF THE BOOK BUILDING REGULATIONS 
2015. VIOLATION OF WHICH MAY ATTRACT PENALTY UP TO PKR 10 MILLION UNDER REGULATION 27 THEREOF. A BID 

APPLICATION WHICH IS BENEFICIALLY OWNED (FULLY OR PARTIALLY) BY PERSONS OTHER THAN THE ONE NAMED THEREIN 
SHALL BE DEEMED TO BE A CONSOLIDATED BID. 

 
 

 

http://www.ubldirect.com/corporate/ebank
http://www.jamapunji.pk/
http://loads-group.pk/
http://www.arifhabibltd.com/
mailto:rafique.bhundi@arifhabibltd.com
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SUPPLEMENT TO THE PROSPECTUS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

This Supplement is being published pursuant to Regulation 4(x) of the Book Building 
Regulations, 2015 and in continuation of the Prospectus of Loads Limited earlier 
published on August 31, 2016. 

 

Loads Limited 
 

¶ FLOOR PRICE 

¶ STRIKE PRICE 

¶ ISSUE PRICE 
 

Underwriters to the Retail Portion of the Issue 
 

S. No. Names of Underwriters Number of 
Shares 

Underwritten 

Amount (PKR) 

(i)    
(ii)    
(iii)    

Total   
 

Interest of Underwriters, in the Issue and the Issuer other than their role as 
Underwriters: The Underwriter is deemed to be interested to the extent of 
underwriting and take-up commission payable to it by the issuer for the 
amount underwritten. The Underwriter has no other interest in any property or 
profits of the Company  
Underwriting Commission (in %age): 
Take up Commission (in %age), if any: 

 

 

Category-wise Breakup of Successful Bidders 
 

S. No. Category 
Number of Shares 

Provisionally Allocated 
1 Institutional Investors: 

Commercial Banks 
DFIs 
Investment Banks 
Mutual Funds 
9ƳǇƭƻȅŜŜǎΩ Provident / Pension 
Funds 
Modarabas 
Leasing Companies 
Insurance Companies 

 

2 Individual Investors  
3 TREC Holders  
4 Foreign Investors: 

Institutional 
Individuals 

 

5 Others  

 

Note: This Supplement shall be published within 5 working days of the close of Bidding Period in 
at least all those newspapers in which the Prospectus of Loads Limited is published. 
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GLOSSARY OF Abbreviations and Terms 
 

ACT Securities Act, 2015 

AHL Arif Habib Limited 

APMs Auto Parts Manufacturers  

BR Book Runner 

BVPS Book Value Per Share 

CAGR Compound Annualized Growth Rate 

CDA Central Depository Act, 1997 

CDC / CDCPL Central Depository Company of Pakistan Limited 

CDC Regulations Central Depository Company of Pakistan Limited Regulations 

CDS Central Depository System 

CNC Computer Numerical Control 

CNIC Computerized National Identity Card 

COI Certificate of Incorporation 

Collection Bank  Bank Alfalah Limited 

Commission / SECP Securities and Exchange Commission of Pakistan 

CPEC China Pakistan Economic Corridor  

CRO Company Registration Office 

CUIN Computerized Unique Identification Number 

CVT Capital Value Tax 

EPS Earnings Per Share 

FBR Federal Board of Revenue 

FED Federal Excise Duty 

FPI Foreign Portfolio Investment 

GDP Gross Domestic Product 

GoP Government of Pakistan 

IAS International Accounting Standards 

IPO Initial Public Offering 

Issuer / Company Loads Limited 

ITO Income Tax Ordinance, 2001 

LC Letter of Credit 

LM Lead Manager 

MAIL Multiple Autoparts Industries (Private) Limited  

Mn Million 

NICOP  National Identity Card for Overseas Pakistani 

NOC No Objection Certificate 

OEMs Original Equipment Manufacturers 

Ordinance Companies Ordinance, 1984 

PAAPAM 
Pakistan Association of Automotive Parts & Accessories 
Manufacturers  
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PAMA Pakistan Automobile Manufacturers Association 

PKR or Rs. Pakistan Rupee(s) 

PSMCL Pakistan Steel Mills Corporation Limited  

PSX / Exchange Pakistan Stock Exchange Limited 

ROA Return on Assets 

ROE Return on Equity 

SAIL Specialized Autoparts Industries (Private) Limited  

SAP Systems, Applications and Products 

SCRA Special Convertible Rupee Account 

SMPL Specialized Motorcycles (Private) Limited  

SST Sindh Sales Tax 

TCL Treet Corporation Limited  

TREC Trading Right Entitlement Certificate 

UIN Unique Identification Number 

WHT Withholding Tax 
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DEFINITIONS 
 

Application Money  In case of bidding for shares out of the Book Building 
Portion, the total amount of money payable by a successful 
Bidder which is equivalent to the product of the Strike Price 
and the number of shares to be allotted 

 
AND 
 

In case of application for subscription of shares out of the 
Retail Portion, the amount of money paid along with 
application for subscription of shares which is equivalent to 
the product of the Issue Price per share and the number of 
shares applied for 
 

Banker to the Book Building means any bank with whom an account is opened and 
maintained by the issuer and offeror for keeping the bid 
amount 

 Bank Alfalah Limited is appointed as Banker to Book 
Building       
 

Bid An indication to make an offer during the Bidding Period by 
a Bidder to subscribe to the Ordinary Shares of Loads 
Limited at or above the Floor Price, including all revision 
thereto. An Eligible Investor shall not make a bid with 
price variation of more than 20% of the prevailing 
Indicative Strike Price. Please refer to para 2.17 for details 

 
Bid Price The price at which bid is made for a specified number of 

shares 
 
Bidder The Eligible Investor who make Bids for shares in the Book 

Building process  
 
Bid Amount  the amount equal to the product of the number of shares 

Bid for and the Bid price 
 
Bid Collection Center  Designated offices of the Book Runner, the Sub-Book 

Runner, specified branches of any of the Scheduled Bank 
and offices of any other institutions specified by the 
Commission where bids are received and processed. For 
this Issue, addresses of the Bid Collection Centers are 
provided in paragraph 2.4(xiv) of this Prospectus. 

 
Bid Revision The Eligible Investors can revise their bids upward and 

downward but not below the Floor Price. The bids can be 
revised with a price variation of not more than 20% from 
the prevailing Indicative Strike Price in compliance with 
Regulation 10(i)(iii) of the Book Building Regulations, 2015  
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Bidding Form  The form prepared by the Issuer for the purpose of making 
bids in accordance with the format specified by the 
Commission and in line with the Regulation 20(1)(ix) of the 
Regulations 

 
Bidding Period  The period during which bids for subscription of shares are 

received.  
The Bidding period shall be of two days from September 06, 
2016 to September 07, 2016 (daily from 9:00 am to 5:00 
pm) 

 
Book Building  A process undertaken to elicit demand for shares offered 

for sale through which bids are collected from the Bidders 
and a book is built which depicts demand for the shares at 
different price levels 

 
Book Building Account  An account opened by the Issuer with the Collection 

Bank(s). The Bidder will pay the Margin Money /  Bid 
Amount through demand draft, pay order or online transfer 
in favor of this account as per the instructions given in 
paragraph 2.10 of this Prospectus and the balance of the 
Application Money, if any, shall be paid through this 
account after successful allocation of shares under Book 
Building 

 
Book Building Portion The part of the total Issue allocated for subscription 

through Book Building 
 
Book Runner A person registered under Book Building Regulation, 2015 

Arif Habib Limited has been appointed as Book Runner for 
this issue 

 
Commission Securities and Exchange Commission of Pakistan  
 
Company /  Issuer Loads Limited  
  
Company Legal Advisor Cornelius, Lane & Mufti 
 
Designated Institution Includes securities Exchange, central depository or clearing 

house approved by the Commission to provide system for 
conduction Book Building. 
Pakistan Stock Exchange Limited is the Designated 
Institution for this Issue  

 
Dutch Auction Method The method through which the Strike Price is determined 

by arranging all the bids in descending order along with the 
number of shares and the cumulative number of shares bid 
for at each Bid Price. The Strike Price is determined by 
lowering the price to the extent that the total number of 



Prospectus ς Loads Limited                                                                                            

  

Page 7 of 195 

shares offered under the Book Building Portion is 
subscribed 

 
e-IPO Facility e-IPO facility is the facility through which investors can 

make application for subscription of shares of the Company 
through the internet. In order to facilitate the investors, the 
Issuer has arranged provision of this facility through United 
Bank Limited and Summit Bank Limited who are among the 
Bankers to the Issue. 

 
¦.[Ωǎ ŀŎŎƻǳƴǘ holders can use UBL net-banking to submit 
their applications online via link: 
http://www.ubldirect.com/corporate/ebank 
 
SMBL account holders can use SMBL Net Banking to submit 
their application via link: 
https://ib.summitbank.com.pk 
 
Account holders of UBL & SMBL can submit their 
applications through the above-mentioned link 24 hours a 
day during the subscription period which will close at 
12:00 midnight on September 29, 2016 

 
Eligible Investors An Individual and Institutional Investor whose Bid Amount 

is not less than the Minimum Bid Size of  
PKR 1,000,000 (Rupees One Million only) 

 
Floor Price The minimum price per share set by the Issuer or the 

Offeror.  For this Issue Floor Price is PKR 15.00 per share.  
  
General Public  All individual and Institutional Investors including both 

Pakistani (residents and non-residents) and foreign 
investors 

 
Institutional Investors  Institutional Investors means any of the following entities: 
 

(i) A Banking company as defined in the Banking Companies 
Ordinance, 1962 

 
(ii) A Financial Institution as referred to in Section 3A of the 
Banking Companies Ordinance, 1962 

(iii) An Investment Finance Company as defined in the Non-
Banking Companies (Establishment and Regulation) Rules, 
2003  

(iv) A Company as referred to in Section 503 of the 
Ordinance 

http://www.ubldirect.com/corporate/ebank
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(v) A registered broker 

(vi) A Fund established under the Collective Investment 
Scheme under the Non-Banking Companies (Establishment 
and Regulation) Rules, 2003  

(vii) A Trust established by a deed under the provisions of 
the Trust Act, 1882  

          
Issue means offer of shares for sale by an issuer; 

Initial Public Offer of 50,000,000 Ordinary Shares 
representing 40.00% of the total post IPO paid-up capital of 
the Company having a face value of PKR 10.00 each 

 
Book Building Portion of the Issue comprises of 35,625,000 
Ordinary Shares (71.25% of the Total Issue) at a Floor Price 
of PKR 15.00 per share (including premium of PKR 5.00 per 
share) 

 
 General Public Portion of the Issue comprises of 14,375,000 

Ordinary Shares (28.75% of the Total Issue) at the Issue 
Price inclusive of 2,500,000 Ordinary Shares allocated on 
preferential basis to the employees of Loads Limited 

 
Issue Price The price at which ordinary shares of the Company are 

offered to the General Public. The Issue Price will be the 
strike price 

 
Key Employees Chief Executive Officer, Directors, Chief Financial Officer 

and Chief Operating Officer by whatever name called.  
 
Lead Manager & Arranger Arif Habib Limited 
 
Limit Bid the bid at a Limit Price 
 
Limit Price  The maximum price a prospective Bidder is willing to pay 

for a share under the Book Building  
 
Margin Money  The partial or total amount, as the case may be, paid by a 

Bidder at the time of registering an eligible investor. The 
Book Runner shall collect full amount of the bid money as 
Margin Money in respect of bids placed by the Individual 
Investors and not less than twenty five percent (25%) of the 
bid money as Margin Money in respect of bids placed by 
the Institutional Investors 

 
Minimum Bid Size The Bid amount equal to One Million Rupees (PKR 

1,000,000) 
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Ordinary Shares  Ordinary Shares of Loads Limited having face value of PKR 
10.00 each  

 
Preferential Allocation Allocation of 2,500,000 shares allotted on preferential basis 

to employees of the Issuer as per Regulation 5.4.3 of the 
PSX Rule Book regarding the Listing of Companies and 
Securities Regulations 

 
Prospectus  The Prospectus of the issuer for offer of its 50 million 

ordinary shares to the public (including both the eligible 
investors and retail investors) containing all the 
information and disclosures as required under the 
Securities Act, 2015, and the Book Building Regulations, 
2015.  

 
Registration Form The form which is to be submitted by the Eligible Investors 

for registration to participate in the Book Building process. 
The registration period shall commence three days before 
the start of the Bidding Period from September 01, 2016 to 
September 07, 2016 from 9:00 am to 5:00 pm and shall 
remain open till 3:00 pm on the last day of the Bidding 
Period 

 
Regulations The Book Building Regulations, 2015 
 
Related Employees Such employees of the Issuer, the Offeror, the Consultant 

to the Issue/Lead Manager, Book Runner and the Sub-Book 
Runner, if any who are directly involved in the Issue or the 
Offer for Sale.  

 
Securities Act The Securities Act, 2015 (III of 2015) 
 
Step Bid Step Bid means a series of limit bids at increasing prices. In 

case of a step bid the amount of each step will not be less 
than Rupees One Million (PKR 1,000,000) 

 
Strike Price The price per ordinary share of the issuer determined / 

discovered on the basis of Book Building process in the 
manner provided in the Book Building Regulations, 2015 at 
which the shares are issued to the successful bidders. The 
Strike Price will be disseminated after conclusion of Book 
Building through widely circulated national newspapers 
and also posted on the websites of the Securities Exchange, 
Lead Manager, Book Runner and the Issuer 

 
Supplement to the Prospectus The Supplement to the Prospectus published within five (5) 

working days of the closing of the Bidding Period at least in 
all those newspapers in which the Prospectus was earlier 
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published and disseminated through the Securities 
Exchange where shares are to be listed  

 
System An online electronic system provided and operated by the 

Designated Institution for conducting Book Building 
 
Interpretation: 
 
ANY CAPITALIZED TERM CONTAINED IN THIS PROSPECTUS, WHICH IS IDENTICAL TO A CAPITALIZED TERM 
DEFINED HEREIN, SHALL, UNLESS THE CONTEXT EXPRESSLY INDICATES OR REQUIRES OTHERWISE AND TO 
THE EXTENT AS MAY BE APPLICABLE GIVEN THE CONTEXT, HAVE THE SAME MEANING AS THE CAPITALIZED 
/ DEFINED TERM PROVIDED HEREIN. 
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PART 1 

1 APPROVALS AND LISTING ON THE STOCK EXCHANGE 

 
1.1 APPROVAL OF THE SECURITIES & EXCHANGE COMMISSION OF PAKISTAN 

 
  Approval of the Securities & Exchange Commission of Pakistan (the "Commission" or the "SECP") 

under Section 87(2) of the Securities Act, 2015 read with Section 88(1) of the Securities Act and 
Clause 4 (viii) of the Book Building Regulations, 2015 has been obtained by Loads [ƛƳƛǘŜŘ όάLoadsέ 
or the άCompanyέύ ŦƻǊ ǘƘŜ ƛǎǎǳŜΣ ŎƛǊŎǳƭŀǘƛƻƴ ŀƴŘ ǇǳōƭƛŎŀǘƛƻƴ ƻŦ ǘƘƛǎ offering document (hereinafter 
ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ ǘƘŜ άProspectusέύ ǾƛŘŜ ǘƘŜƛǊ ƭŜǘǘŜǊ bƻΦ SMD/C/W/SA-88/03/2016 dated August 26, 
2016. 

 
  DISCLAIMER: 
  
  IT MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS APPROVAL, SECP DOES NOT TAKE 

ANY RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE COMPANY AND ANY OF ITS 
SCHEMES STATED HEREIN OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE OR 
OPINIONS EXPRESSED WITH REGARD TO THEM BY THE COMPANY IN THIS PROSPECTUS. 

 
  SECP HAS NOT EVALUATED QUALITY OF THE ISSUE AND ITS APPROVAL FOR ISSUE, CIRCULATION 

AND PUBLICATION OF THE PROSPECTUS SHOULD NOT BE CONSTRUED AS ANY COMMITMENT OF 
THE SAME. THE PUBLIC /  INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT DUE 
DILIGENCE AND ANALYSIS REGARDING THE QUALITY OF THE ISSUE BEFORE BIDDING /  
SUBSCRIBING. 

 
THE COMMISSION NEITHER TAKES RESPONSIBILITY FOR CORRECTNESS OF THE CONTENTS OF THIS 
PROSPECTUS NOR THE ABILITY OF THE COMPANY TO FULFILL ITS OBLIGATIONS THEREUNDER 

1.2 CLEARANCE OF THE PROSPECTUS BY THE PSX 
 

The Prospectus of the Company has been cleared by the Pakistan Stock Exchange [ƛƳƛǘŜŘ όάPSXέύ in 
accordance with the requirements of Listing of Companies and Securities Regulation. 

 
DISCLAIMER:  

 
PSX HAS NOT EVALUATED THE QUALITY OF THE ISSUE AND ITS CLEARANCES SHOULD NOT BE 
CONSTRUED AS ANY COMMITMENT OF THE SAME. THE PUBLIC / INVESTORS SHOULD CONDUCT 
THEIR OWN INDEPENDENT INVESTIGATION AND ANALYSIS REGARDING THE QUALITY OF THE 
ISSUE BEFORE SUBSCRIBING. 

 

THE PUBLICATION OF THIS DOCUMENT DOES NOT REPRESENT SOLICITATION BY PSX. 
 

THE CONTENTS OF THIS DOCUMENT DOES NOT CONSTITUTE AN INVITATION TO INVEST IN SHARES 
OR SUBSCRIBE FOR ANY SECURITIES OR OTHER FINANCIAL INSTRUMENT BY PSX, NOR SHOULD IT 
OR ANY PART OF IT FORM THE BASIS OF, OR BE RELIED UPON IN ANY CONNECTION WITH ANY 
CONTRACT OR COMMITMENT WHATSOEVER OF PSX. 
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IT IS CLARIFIED THAT INFORMATION IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS 
ADVICE ON ANY PARTICULAR MATTER BY PSX AND MUST NOT BE TREATED AS A SUBSTITUTE FOR 
SPECIFIC ADVICE. 
 
PSX DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS HOWSOEVER ARISING FROM OR IN 
RELIANCE UPON THIS DOCUMENT TO ANYONE, ARISING FROM ANY REASON, INCLUDING, BUT 
NOT LIMITED TO, INACCURACIES, INCOMPLETENESS AND / OR MISTAKES, FOR DECISIONS AND 
/OR ACTIONS TAKEN, BASED ON THIS DOCUMENT. 

 

PSX NEITHER TAKES RESPONSIBILITY FOR THE CORRECTNESS OF CONTENTS OF THIS DOCUMENT 
NOR THE ABILITY OF THE COMPANY TO FULFILL ITS OBLIGATIONS THEREUNDER. 
 

ADVICE FROM A SUITABLY QUALIFIED PROFESSIONAL SHOULD ALWAYS BE SOUGHT BY 
INVESTORS IN RELATION TO ANY PARTICULAR INVESTMENT. 

 
1.3 LISTING AT PAKISTAN STOCK EXCHANGE LIMITED 

 

Application has been made to the PSX for permission to deal in and for quotation of the shares of 
the Company. 
 

If for any reason the application for formal listing is not accepted by PSX the Issuer undertakes that 
a notice to that effect will immediately be published in the press and will refund Application Money 
to the applicants without surcharge as required under the provisions of Section 72 of the Ordinance. 
However, and, if any such money is not repaid within eight (08) days after the company becomes 
liable to repay it, the Directors of the company shall be jointly and severally liable to repay that 
money from the expiration of the eight day together with surcharge at the rate of one and a half per 
cent (1.50%) for every month or part thereof from the expiration of the eight day and, in addition, 
to a fine not exceeding five thousand rupees and in the case of a continuing offence to a further fine 
of one hundred rupees for every day after the said eight day on which the default continues in 
accordance with the provisions of Section 72(2) of the Ordinance.  
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1.4 CERTIFICATE BY CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE ISSUER 
 

We being the Chief Executive Officer and Chief Financial Officer of the Issuer accept absolute 
responsibility for the disclosures made in this Prospectus. We hereby certify that the Prospectus 
contains all necessary information with regard to the Issuer and the Issue and constitutes full, true 
and plain disclosures of all material facts relating to the shares being offered through this Prospectus 
and that nothing has been concealed. 
 
The information contained in this Prospectus is true and correct to the best of our knowledge and 
the opinions and intentions expressed herein are honestly held.  
 
There are no other facts, the omission of which makes this Prospectus as a whole or any part thereof 
misleading. 
 
 
For and behalf of Loads Limited: 
 
 
-Sd-        -Sd- 
____________________     ____________________ 
Munir K. Bana       Shamim Ahmed Siddiqui 
Chief Executive Officer      Chief Financial Officer   
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PART 2 

2 BOOK BUILDING PROCEDURE 

 
2.1 BRIEF ISSUE STRUCTURE 

  
The Present Issue 
 
The Issue comprises of 50,000,000 Ordinary shares of face value of PKR 10.00 each which constitutes 
40.00% of the post-IPO paid up capital of the Company.  
 
The Issue is being made through the Book Building process at a Floor Price of PKR 15.00 per share 
(including a premium of PKR 5.00 per share), whereby 71.25% of the total issue size i.e. 35,625,000 
Ordinary shares will be issued through the Book Building process to Eligible Investors. The balance 
28.75% of the total Issue size i.e. 14,375,000 Ordinary Shares (inclusive of 2,500,000 Ordinary Shares 
to be allocated on preferential basis to the employees of Loads Limited) will be issued to the general 
public through retail offer at the Strike Price determined through the Book Building process.  
 
Within 5 working days from the close of the Bidding Period, a Supplement to the Prospectus will 
be published in at least all those newspapers in which the Prospectus of the Company is published. 
The Supplement will contain information related to the Strike Price, the Issue Price, names of the 
Underwriters for the General Public Portion, Underwriting Commission, Take-up Commission and 
category wise break-up of the successful bidders. Format of the Supplement is given on page 2 of 
this Prospectus. 
 

2.2 BOOK BUILDING PROCEDURE 

Book Building is a process whereby investors bid for a specific number of shares at various prices. 
The Issuer set a Floor Price, which is the minimum price a Bidder can bid at. An order book of bids 
from bidders is maintained by the Book Runner, which is then used to determine the Strike Price 
through the άDutch Auction MethodologyέΦ  
 
Under the Dutch Auction Method, the Strike Price is determined by lowering the Bid Price to the 
extent that the total number of shares offered through the Book Building process are subscribed.  
 
A bid by a Bidder Ŏŀƴ ōŜ ŀ άLimit BidέΣ ƻǊ ŀ άStep BidέΣ each of which are explained below: 
 
Á Limit Bid: Limit bid is at the Limit Price, which is the maximum price Bidder is willing to pay 

for a specified number of shares. 

 In such a case, a Bidder explicitly states a price at which he /  she /  it is willing to subscribe 
to a specific number of shares. For instance, a Bidder may bid for 2 million shares at PKR 
17.00 per share, then total Application Money would amount to PKR 34 million. The Bid 
Amount will be PKR 34 million. Since the Bidder has placed a Limit Bid of PKR 17.00 per 
share, this indicates that he /  she /  it is willing to subscribe the shares at a price up to PKR 
17.00 per share. 
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Á Step Bid: A series of Limit Bids at increasing prices. The aggregate amount of Step Bid shall 
not be less than PKR 1,000,000 and the amount of any individual step shall also not be less 
than PKR 1,000,000. 

 
 Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price 

levels. The Bidders may, for instance, make a bid for 0.5 million shares at PKR 16.00 per 
share, 1 million shares at PKR 17.00 per share and 1.5 million shares at PKR 18.00 per share 
then in essence the investor has placed one Step Bid comprising of three Limit Bids at 
increasing prices. The bid amount will be PKR 52 million. In case of Individual Investor, the 
Margin Money will be 100% i.e. PKR 52 million whereas in case of Institutional Investor the 
Margin Money shall be 25% of the bid amount i.e. PKR 13 million. 

 

AN ELIGIBLE INVESTOR SHALL NOT MAKE A BID WITH A PRICE VARIATION OF MORE THAN 20% OF 
THE PREVAILING INDICATIVE STRIKE PRICE.  
 
AN ELIGIBLE INVESTOR SHALL NOT MAKE MORE THAN ONE BID SEVERALLY OR JOINTLY, 
HOWEVER, A BID CAN BE REVISED TILL 5.00 PM ON THE LAST OF BIDDING PERIOD. DOWNWARD 
REVISION OF BID PRICE SHALL NOT BE ALLOWED AFTER 4:00 P.M. ON THE LAST DAY OF THE 
BIDDING. FOR FURTHER DETAILS, PLEASE SEE PARAGRAPH 2.11 (iii) (f). 

AN ELIGIBLE INVESTOR SHALL NOT PLACE CONSOLIDATED BIDS. A BID APPLICATION WHICH IS 
FULLY OR PARTIALLY BENEFICIALLY OWNED BY PERSONS OTHER THAN THE ONES NAMED THEREIN 
IS TO BE CONSIDERED AS A CONSOLIDATED BID. 
 
RELATED EMPLOYEES OF THE ISSUER AND THE BOOK RUNNER CANNOT PARTICIPATE IN THE 
BIDDING PROCESS 
 
Once the Bidding Period has lapsed and the book has been built, the, Strike Price shall be determined 
on the basis of Dutch Auction Method. 
 
Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period, 
about the Strike Price and the number of shares provisionally allotted to each of them. The 
successful institutional Bidders shall, within three (3) working days of the closing of the Bidding 
Period, deposit the balance amount as consideration against allotment of shares. Where a 
successful Bidder defaults in payment of shares allotted to it, the Margin Money deposited by 
such Bidder shall be forfeited to the Book Runner under clause 21(12) of the Regulations. 
 
As per regulation 21(14) of the Regulations, the successful bidders shall be issued shares in the 
form of book-entry securities to be credited in their CDS accounts. All the eligible investors shall, 
therefore, provide their CDC account numbers in the bid application. 
 
The Bidders may fill-ƛƴ ǘƘŜ ǇŀǊǘ ƻŦ ǘƘŜ .ƛŘŘƛƴƎ CƻǊƳ ǳƴŘŜǊ ǘƘŜ ƘŜŀŘƛƴƎΣ ά5ƛǾƛŘŜƴŘ aŀƴŘŀǘŜέ ǘƻ 
enable the Company to directly credit their cash dividend, if any, in their respective Bank Accounts.  
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2.3 BOOK RUNNER 
 
Arif Habib Limited όάAHLέύ has been appointed by the Issuer as the Book Runner to this Issue. AHL 
is registered with the Commission as Book Runner, in accordance with the Book Building 
Regulations, 2015. 
 

2.4 ROLE AND FUNCTIONS OF THE BOOK RUNNER 
 

The Book Runner to the Issue shall: 
 

i. ensure that necessary infrastructure and electronic system is available to accept bids 
and to undertake the whole Book Building in a fair, efficient and transparent manner;  

 
ii. ensure that it is financially capable for honoring its commitments arising out of defaults 

by their client investors, if any;  
 

iii. collect Margin Money and subscription money from the Bidders in the manner as 
mentioned in the Regulations;  

 
iv. use the software provided by the Designated Institution for the Book Building on such 

terms and conditions as may be agreed through an agreement in writing;  
 

v. ensure that the software used for Book Building is based on Dutch Auction Method for 
display of the order book and determination of the strike price;  

 
vi. ensure that the bidders can access the System and can revise their bids electronically 

using the user ID and the password;  
 
vii. ensure that it has established not less than two Bid Collection Centers in the city where 

the securities exchange on which the issuer is to be listed, is located, and in all major 
cities of the country at least in the Federal Capital and all the provincial capitals;  

 
viii. enter into an underwriting agreement with the Issuer with respect to underwriting of 

the Book Building Portion;  
 

ix. maintain record of all the bids received;  
 

x. ensure that it has obtained list and Unique Identification Numbers of the associated 
companies and associated undertakings of the Issuer;  

 
xi. ensure that names and Unique Identification Numbers of the associated companies and 

associated undertakings of the Issuer are entered and capped at five per cent (5%) into 
the system before commencement of the Bidding Period;  

 
xii. ensure that no bid in aggregate exceeding five per cent (5%) is made by the associated 

companies and associated undertakings of the Issuer; 
 
xiii. ensure that it has obtained names and Unique Identification Numbers of the Related 

Employees of the Issuer, the Book Runner and that names and Unique Identification 
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Numbers of all such employees are entered into the system and blocked for 
participation in the bidding 

 
xiv. Book Runner has established bid collection centers at the following addresses (direct & 

fax numbers in all centres): 
 

 

Karachi 
Contact Officer: Rafique Bhundi 
Direct No.:   021 3246 0741 
Mobile No.:   0331 260 4039 
PABX No.:   021 111 245 111 
Fax No.:   021 3242 9653 
Email:    rafique.bhundi@arifhabibltd.com 
Postal Address:   Arif Habib Center, 23 MT Khan Road, Karachi 
 
Contact Officer: Ammad Tahir 
Direct No.:   021 3677 0144 
Mobile No.:  0345 317 1151 
PABX No.:   111 511 611 Ext 253 
Fax No.:   021 3242 9653 
Email:    ammad.tahir@arifhabibltd.com 
Postal Address:  Naya Nazimabad, Manghopir Road, Karachi 
 
Lahore 
Contact Officer: Tahir Abbas 
Mobile No.:   0333 213 7736 
Fax No.: 021 3242 9653 
Email:    tahir.abbas@arifhabibltd.com 
Postal Address:   Room # 220, Arif Habib Ltd, Lahore Stock Exchange, Lahore 
 
Islamabad 
Contact Officer: Azhar Hayyat Qureshi 
Mobile No.:   0331 525 3798 
Direct:   051 289 4076 
Fax No:  021 3242 9653 
Email:    azhar.hayat@bankalfalah.com  
Postal Address:  Bank Alfalah Limited, ISE Tower, Ground Floor, Blue Area, 

Islamabad  
     

Quetta 
Contact Officer: Sagheer Ahmed   
Mobile No.:   0333 781 8701 
Direct:   081 282 8210 
Fax No.:  021 3242 9653 
Email:    saghir.ahmed@bankalfalah.com  
Postal Address:  Bank Alfalah Limited, M.A. Jinnah Road, Quetta  
 
 

mailto:eliya.hamid@akdsecurities.net
mailto:tahir.abbas@arifhabibltd.com
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Peshawar 
Contact Officer: Murad Ali 
Mobile No.:   0345 900 5757 
Direct:   091 528 7051 
Fax No.:  021 3242 9653 
Email:    murad.ali@bankalfalah.com  
Postal Address:  Bank Alfalah Limited, 6/B Islamia Road, Peshawar Cantt  

 
xv. Ensure that all the Bids received by the Bid Collection Centers are entered into the 

system developed by the Designated Institution for the purpose of Book Building within 
the prescribed time. 

 
2.5 INTEREST OF BOOK RUNNER, LEAD MANAGER & ARRANGER IN THE ISSUE AND THE ISSUER 

OTHER THAN ITS ROLE AS A BOOK RUNNER, LEAD MANAGER & ARRANGER 
 
The Book Runner, Lead Manager & Arranger is deemed to be interested to the extent of fees payable 
to it by the Issuer for the services of Book Runner, Lead Manager & Arranger to the Issue. The Book 
Runner, Lead Manager & Arranger has no other interest in any property or profits of the Company. 
 

2.6 OPENING AND CLOSING OF REGISTRATION PERIOD 
 
The Registration period shall be for Five (5) working days i.e. September 01, 2016 to September 06, 
2016 from 9:00 AM to 5:00 PM and from 9:00 AM to 3:00 PM on September 07, 2016.  

 

REGISTRATION PERIOD 

September 01, 2016 9:00AM TO 5:00PM 

September 02, 2016 9:00AM TO 5:00PM 

September 05, 2016 9:00AM TO 5:00PM 

September 06, 2016 9:00AM TO 5:00PM 

September 07, 2016 9:00AM TO 3:00PM 

 
2.7 OPENING AND CLOSING OF THE BIDDING PERIOD 

 
The Bidding Period shall be for Two (2) working days i.e. September 06, 2016 and September 07, 
2016. The bidding will commence at 09:00 am and shall close at 05:00 pm on both days. 
 

BIDDING PROCESS STARTS ON 
SEPTEMBER 06, 2016 

(9:00 AM TO 5:00 PM) 

BIDDING PROCESS ENDS ON 
SEPTEMBER 07, 2016 

(9:00 AM TO 5:00 PM) 
 

2.8 ELIGIBILITY TO PARTICIPATE IN BIDDING  
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Eligible Investors who can place their bids in the Book Building process includes local and foreign 
Individual and Institutional Investors whose Bid Amount is not less than PKR 1,000,000 (Rupees One 
Million only).  

 
2.9 INFORMATION FOR BIDDERS 

 
Á The Prospectus for issue of shares has been duly cleared by PSX and approved by SECP. 

 
Á The Prospectus, Registration Forms and the Bidding Forms can be obtained from the Registered 

Office of Loads Limited and AHL and the designated Bid Collection Centers. Prospectus, 
Registration Forms and Bidding Forms can also be downloaded from the following websites of 
the Book Runner and the Company i.e. http:// www.arifhabibltd.com and http://www.loads-
group.pk. 
 

Á Eligible investors who are interested in subscribing to the Ordinary Shares should approach the 
Book Runner at the addresses provided in paragraph 2.4 for registration for submitting their 
Bids. 

 
Á THE REGISTRATION FORMS SHOULD BE SUBMITTED ON THE PRESCRIBED FORMAT AT THE 

ADDRESSES PROVIDED IN PARAGRAPH 2.4. FOR DETAILS ON THE PROCEDURE OF 
REGISTRATION PLEASE REFER PARA 2.10. 

 

Á THE BIDS SHOULD BE SUBMITTED ON THE PRESCRIBED BIDDING FORM IN PERSON, THROUGH 
FAX NUMBERS GIVEN IN PARAGRAPH 2.4 OR THROUGH THE ONLINE SYSTEM USING THE USER 
ID AND PASSWORD ISSUED AT THE TIME OF REGISTERATION OF ELIGIBLE INVESTOR. 

 
Á REGISTERED INVETORS CAN PLACE, REVISE OR WITHDRAW THEIR BIDS BY ACCESSING THE 

DESIGNATED INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USING THE USER ID AND 
PASSWORD COMMUNICATED TO THEM VIA EMAIL BY THE DESIGNATED INSTITUTION 

 
Á EACH ELIGIBLE INVESTOR SHALL ONLY SUBMIT A SINGLE PAY ORDER, DEMAND DRAFT OR 

EVIDENCE OF ONLINE TRANSFER OF MONEY ALONG WITH THE REGISTRATION FORM. IT MAY 
ALSO BE NOTED THAT ONLY A SINGLE PAY ORDER, DEMAND DRAFT OR EVIDENCE OF ONLINE 
TRANSFER OF MONEY SHALL BE ACCEPTED BY THE BOOK RUNNER ALONG WITH EACH 
ADDITIONAL PAYMENT FORM. 
 

Á ELIGIBLE INVESTORS WHO ARE ACCOUNT HOLDERS OF BANK ALFALAH LIMITED CAN USE THE 
ONLINE TRANSFER FACILITY (PAY ORDER OR DEMAND DRAFT MAY BE DEPOSITED AT ANY 
BRANCH OF BANK ALFALAH LIMITED AND EVIDENCE TO BE SUBMITTED TO THE BOOK 
RUNNER) TO DEPOSIT THEIR BID MONEY TO THE BOOK BUILDING ACCOUNT OPENED AT BANK 
ALFALAH LIMITED. 

 
2.10 REGISTRATION FORM AND PROCEDURE FOR REGISTRATION 

 
a) Standardized Registration Form has been prescribed by the Issuer. Registration Form shall be 

submitted at the Bid Collection Centers in person on addresses given in paragraph 2.4 on the 
standard Registration Form duly filled in. The Registration Form shall be serially numbered at 
the bid collection centers and date and time stamped at the time of collection of the same from 
the Bidders. 

http://www.arifhabibltd.com/
http://www.loads-group.pk/
http://www.loads-group.pk/
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b) Upon completion and submission of the Registration Form, the bidders are deemed to have 

authorized the Issuer to make necessary changes in the Prospectus as would be required for 
finalizing and publishing the Supplement to the Prospectus in the newspapers in which 
Prospectus was published and filing the Supplement with the PSX and the SECP, without prior 
or subsequent notice of such changes to the bidders. 

 
c) The registration procedure under the Book Building process is outlined below: 
 

i. The Registration period shall be for Five (5) working days i.e. September 01, 2016 to 
September 06, 2016 from 9:00 AM to 5:00 PM and from 9:00 AM to 3:00 PM on 
September 07, 2016. 
 

ii. The Registration Form shall be issued in duplicate signed by the Bidder and countersigned 
by the Book Runner, with first copy for the Book Runner, and the second copy for the 
Bidder. 

 
iii. The Registration Form shall be submitted at the Bid Collection Centers in person, through 

representative or through fax on addresses and numbers given in paragraph 2.4 on the 
standard Registration Form duly filled in and signed in duplicate. 

 
iv. Upon registration of the bidders in the System, the Designated Institution shall assign and 

communicate User ID and password to the bidders via email on the email address 
provided by them in the Registration Form. 

 
v. The Book Runner may reject any bid for reasons to be recorded in writing provided the 

reason of rejection is disclosed to such bidder. Decision of the Book Runners shall not be 
challengeable by the bidder or its associates. 

 
vi. Bid amount / Margin Money shall be deposited along with the Registration Form through 

demand draft, pay order and online transfer. In case of Online Transfer, the bidders are 
ǊŜǉǳŜǎǘŜŘ ǘƻ ǎǳōƳƛǘ ŀ ōŀƴƪ ǊŜŎŜƛǇǘ ŜǾƛŘŜƴŎƛƴƎ ǘǊŀƴǎŦŜǊ ƻŦ ǘƘŜ ōƛŘ ƳƻƴŜȅ ƛƴǘƻ ǘƘŜ LǎǎǳŜǊΩǎ 
designated bank account. Please note that cash must not be deposited either directly or 
ǘƘǊƻǳƎƘ ƻƴƭƛƴŜ ǘǊŀƴǎŦŜǊ ƛƴ ǘƘŜ LǎǎǳŜǊΩǎ ŘŜǎƛƎƴŀǘŜŘ ōŀƴƪ ŀŎŎƻǳƴǘΦ 

 
vii. The pay order shall be made in favor of άLth ƻŦ Loads Limited ς BB !ŎŎƻǳƴǘέ. For online 

transfer the payment shall be made into A/C 0005-1004911254 being maintained in Bank 
Alfalah Limited - Main Corporate Branch, Karachi with the Account Title άLth ƻŦ Loads 
Limited ς BB !ŎŎƻǳƴǘέ. Please note that online transfer facility shall only be allowed to 
Bank Alfalah Limited customers. 

 
viii. Please note that third party instruments will not be accepted for Margin Money. 

 
In case of intra city payment instruments, the bidders shall ensure that the payment 
ƛƴǎǘǊǳƳŜƴǘǎ ŀǊŜ ƳŀŘŜ άtŀȅŀōƭŜ ŀǘ ŀƴȅ .ǊŀƴŎƘέΦ LƴǘǊŀ Ŏƛǘȅ ǇŀȅƳŜƴǘ ƛƴǎǘǊǳƳŜƴǘǎ ǘƘŀǘ ŀǊŜ 
ƴƻǘ ƳŀŘŜ άtŀȅŀōƭŜ ŀǘ ŀƴȅ .ǊŀƴŎƘέ ǿƛƭƭ ƴƻǘ ōŜ accepted. 
 

ix. The Book Runners shall collect an amount of 100% of the Application Money as Margin 
Money in respect of bids placed by Individual Investors. 
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x. The Book Runners shall collect an amount of not less than 25% of the Application Money 

as Margin Money in respect of bids placed by Institutional Investors. 
 

xi. The Bidder shall provide a valid email address in the Registration Form so that the relevant 
ID and password can be emailed to them upon registration.  

 
xii. The Bidders can use the User ID and password to directly place, revise or withdraw their 

bids online. 
 

xiii. The successful bidders shall be issued shares only in the form of book-entry to be credited 
in their respective CDS accounts. All the bidders shall, therefore, provide their CDC 
account numbers in the bid application and Registration form. 

 
2.11 PROCEDURE FOR BIDDING 

 
i. Standardized Bidding Form has been prescribed by the Issuer in accordance with the format 

and content specified by the Commission.  
 

ii. Registered Investors can submit their bids in person or through representatives at the Bid 
Collection Centers during the bidding dates or can place their bids online at 
https://bkb.psx.com.pk using the user ID and password received by them over email upon 
registration with the Book Runner. 
 

iii. The bidding procedure under the Book Building process is outlined below: 
 

a. .ƛŘǎ Ŏŀƴ ōŜ ǇƭŀŎŜŘ ŀǘ ά[ƛƳƛǘ tǊƛŎŜέ ƻǊ ά{ǘŜǇ .ƛŘέΦ !ƴ 9ƭƛƎƛōƭŜ LƴǾŜǎǘƻǊ ǎƘŀƭƭ ƴƻǘ ǇƭŀŎŜ ŀ ōƛŘ 
provided that the minimum size of a limit bid shall not be less than PKR 1,000,000/- (One 
Million Rupees) and in case of a Step Bid, the amount of any step shall also not be less than 
PKR 1,000,000/- (One Million Rupees). 

 
b. In addition to the procedure provided in Regulation 13(2) of the Book Building Regulations, 

2015, the investors may place their bids through any of the Bid Collection Centers. 
 

c. The persons at the Bid Collection Centers shall vet the bid applications and accept only such 
bid applications that are duly filled in and supported by pay order, demand draft or a bank 
ǊŜŎŜƛǇǘ ŜǾƛŘŜƴŎƛƴƎ ǘǊŀƴǎŦŜǊ ƻŦ ǘƘŜ ōƛŘ ƳƻƴŜȅ ƛƴǘƻ ǘƘŜ LǎǎǳŜǊΩǎ ŘŜǎƛƎƴŀǘŜŘ ōŀƴƪ ŀŎŎƻǳƴǘΦ 

 
d. On receipt of bid application in accordance with clause (c), the Book Runner shall enter Bid 

into the System and issue to the bidder an electronic receipt bearing name of the book 
runner, name of the bidding center, date and time. 

 
e. The bidding shall commence from 09:00 a.m. and close at 05:00 p.m. on all days of the 

Bidding Period. The bids shall be collected and entered into the system by the Book-
Runner till 05:00 p.m. on the last day of the bidding period. 

 
f. The registered investors shall have the right;  

 

https://bkb.psx.com.pk/
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o to withdraw their bids till 04:00 p.m. on last day of the bidding period either manually 
through the Bid Collection Centers or electronically through direct access to the 
system. No withdrawal shall be allowed after 4:00 p.m. on last day of the bidding 
period; and  

 
o to revise their bids any time either manually through the Bid Collection Centers or 

electronically through direct access to the system till 05:00 p.m. on the last day of the 
Bidding Period. No downward revision shall be allowed after 4:00 p.m. on last day of 
the bidding period as per Regulation No. 20(3)(2)(iv),.  

 
g. The Book Runner shall collect full amount of the Bid Amount as Margin Money in respect of 

bids placed by the individual investors and not less than twenty five percent (25%) of the 
Bid Amount as Margin Money in respect of bids placed by the Institutional Investors.  

 
h. Payment of Margin Money shall be accepted only through demand draft, pay order or online 

transfer and third party payment instruments shall not be accepted. 
 

i. The Book Runner may on its own discretion accept bid without Margin Money provided 
Book Building Portion is fully underwritten at least at the Floor Price by the Book Runner. 

 
j. The Book Runner may reject any bid for reasons to be recorded in writing provided the 

reason of rejection is disclosed to such bidder. Decision of the Book Runner shall not be 
challengeable by the bidder or its associates.  

 
k. The Designated Institution shall, through the system, display live throughout the bidding 

period an order book in descending order showing demand for shares at various prices and 
the accumulated number of shares bid for along with percentage of the total shares offered. 
The order book should also show the revised bids and the bids withdrawn. The order book 
shall be accessible through websites of the Designated Institution, Book Runner, securities 
exchanges, clearing house and the central depository. 

 
l. At the close of the Bidding Period, Strike Price shall be determined on the basis of Dutch 

Auction Method.  
 

m. Once the Strike Price is determined all those bidders whose bids are found successful shall 
become entitled for allotment of shares.  

 
n. The bidders who have made bids at prices above the Strike Price shall be allotted shares at 

the Strike Price and the differential shall be refunded.  
 

o. In case all the bids made above the Strike Price are accommodated and shares are still 
available for allotment, such available shares will be allotted against the bids made at the 
Strike Price strictly on time priority basis as per regulation 7(2) of the Regulations. The 
procedure for allotment of shares to successful bidders is mentioned in sections 2.21 and 
2.22 of the Prospectus. 

 
p. The bidders who have made bids below the Strike Price shall not qualify for allotment of 

shares and their Margin Money will be refunded within five (5) working days of the close of 
the bidding period.  
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q. Successful bidders shall be intimated, within one (1) working day of the closing of the 

bidding period, the Strike Price and the number of shares provisionally allotted to each of 
them. The successful institutional bidders shall, within three (3) working days of the closing 
of the bidding period, deposit the balance amount as consideration against allotment of 
shares. Where a successful Bidder defaults in payment of shares allotted to it, the Margin 
Money deposited by such Bidder shall be forfeited to the Book Runner under regulation 
21(12) of the Regulations.  

 
r. Final allotment of shares out of the Book Building Portion shall be made after receipt of full 

subscription money from the successful bidders, however, shares to such bidders shall be 
credited at the time of credit and dispatch of shares out of the retail portion.  

 
s. The successful bidders shall be issued shares only in the form of book-entry to be credited 

in their respective CDS accounts. All the bidders shall, therefore, provide their CDC account 
numbers in the Registration Form.  

 
t. The Designated Institution shall continue to display on its website, the data pertaining to 

the Book Building and determination of the Strike Price for a period of at least three working 
days after closure of the bidding period 

 
u. The Book-Runner shall ensure that subscription money received against the bids accepted 

shall not be released to the Issuer by the Banker to the Book Building Portion until: 
 

i. credit or dispatch of all shares allocated under the retail portion of the issue; and 
ii. issuance of NOC by the Stock Exchanges 

 
v. In case the Bids received are sufficient to allot the total number of shares offered for sale 

under the Book Building Portion, the allotment shall be made on the basis of highest bid 
priority that is the bid made at the highest price shall be considered first for allotment of 
shares. 

 
w. In case all the bids made above the Strike Price are accommodated and shares are still 

available for allotment, such available shares will be allotted against the bids made at the 
Strike Price strictly on time priority basis. 
 

2.12 RESTRICTIONS 

 
(i) Restriction on Related Employees  

 
Related employees are not allowed to participate in the bidding for shares. Related 
employees include the employees of the Issuer and the Book Runner who are directly 
involved in the Issue. (List of related employees may be seen at para 2.27). 

 
(ii) Restriction on Eligible Investors  

 
An Eligible Investor shall not make: 
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a. bid below the Floor Price; 
b. a bid for more than 10% of the shares allocated under the Book Building Portion; 
c. a bid with price variation of more than 20% of the prevailing Indicative Strike Price, 

subject to the provision of clause (a) above; 
d. a consolidated bid; and / or 
e. more than one bid neither severally nor jointly.  

 
Bids from associated companies and associated undertakings of the Issuer, shall not be 
accepted for shares in excess of five percent (5%), in aggregate, of the Book Building 
Portion.  
 
To check this threshold, the Issuer shall provide to the Book Runner and the Book Runner 
shall obtain from the Issuer, list of associated companies and associated undertakings of 
the Issuer before commencement of the Bidding Period along with their respective Unique 
Identification Numbers, to be entered and capped at five percent (5%) cumulatively in the 
Book Building system before commencement of the Bidding Period. The Book Runner shall 
make sure that the said list has been provided to the Designated Institution for entry and 
capping in the Book Building system and to the employees deployed at the Bid Collection 
Centers for collection and entry of bids thereof in the system. 

 
2.13 BANK ACCOUNT FOR BOOK BUILDING AND PUBLIC PORTION 

 
¢ƘŜ LǎǎǳŜǊ Ƙŀǎ ƻǇŜƴŜŘ ǘǿƻ ǎŜǇŀǊŀǘŜ ōŀƴƪ ŀŎŎƻǳƴǘǎ ŦƻǊ ŎƻƭƭŜŎǘƛƻƴ ƻŦ ŀǇǇƭƛŎŀǘƛƻƴǎΩ ƳƻƴŜȅΣ ƻƴŜ ŜŀŎƘ 
for the Book Building Portion and the General Public Portion of the Issue.  
 
The Bidders shall draw demand draft or pay order in favor of άIPO of Loads Limited ς BB Accountέ. 
For online transfer facility (pay order or demand draft may be deposited at any branch of Bank 
Alfalah Limited and evidence to be submitted to the book runner), the payment shall be made 
into Account Number 0005-1004911254 which has been opened at Bank Alfalah Limited 
όάCollection BankέύΦ The Collection Bank shall keep and maintain the bid money in the said account. 
Once the Strike Price is determined and list of successful bidders/allottees is finalized, the Lead 
Manager, after obtaining NOC from PSX, may request in writing to the collection bank for transfer 
of the money of successful and accepted applications to ǘƘŜ LǎǎǳŜǊǎΩ ŀŎŎƻǳƴǘόǎύΦ Please note that 
third party payment instruments will not be accepted. 

 
2.14 PAYMENT INTO THE BOOK BUILDING ACCOUNT 

 
The Bidders shall draw a demand draft, pay order favoring άIPO of Loads Limited ς BB Accountέ or 
Online Transfer of the bid money into the respective IPO account of the Issuer Account Number 
0005-1004911254 and submit the demand draft, pay order or bank receipt at the designated Bid 
Collection Centers either in person or through facsimile along with a duly filled in Registration Form. 
 
For online transfer the payment shall be made into Account 0005-1004911254 being maintained at 
Bank Alfalah Limited - Main Corporate Branch, Karachi with the Account Title IPO of Loads Limited 
ς BB Account. Please note that online transfer facility shall only be allowed for Bank Alfalah Limited 
customers. 

 
CASH MUST NOT BE SUBMITTED WITH THE BIDDING FORM/REGISTRATION FORM AT THE BID 
COLLECTION CENTER NOR DEPOSITED DIRECT[¸ hw ±L! hb[Lb9 ¢w!b{C9w Lb ¢I9 L{{¦9wΩ{ 
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DEISGNATED BANK ACCOUNT. BID AMOUNT MUST BE PAID THROUGH PAY ORDER, BANK DRAFT 
hw hb[Lb9 ¢w!b{C9w 5w!²b κ ¢w!b{C9w Lb C!±hw hC άIPO OF LOADS LIMITED ς BB ACCOUNTέ 
IN A MANNER ACCEPTABLE TO THE BOOK RUNNER. 

  
Since the investors can bid for shares through Limit Bid or a Step Bid therefore payment procedure 
is explained below for all these methods: 
 
a) PAYMENT FOR LIMIT BID  

 
If investors are placing their bids through Limit Bid then they shall deposit the Margin Money 
based on the number of shares they are bidding for at their stated bid price.  

 
For instance, if an investor is applying for 4 million shares at a price of PKR 17.00 per share, 
then the total Application Money would amount to PKR 68 million. In such a case, (i) 
Individual Investor shall deposit PKR 68 million in the Book Building account as the bid 
amount which is 100% of PKR 68 million; and (ii) Institutional Investor shall deposit at least 
PKR 17 million in the Book Building account as the Margin Money which is 25% of PKR 68 
million. 
 

b) PAYMENT FOR STEP BID 
 

If an investor is placing a Step Bid which is a series of Limit bid at increasing prices, then 
he/she/it shall deposit the Margin Money /  bid money based on the total number of shares 
he/she/it is bidding for at his/her/its stated bid prices. 

 
For instance, if the investor bids for 0.50 million shares at PKR 16.00 per share, 1.00 million 
shares at PKR 17.00 per share and 1.50 million shares at PKR 18.00 per share, then in essence 
the investor has placed one Step Bid comprising three limit bids at increasing prices. The 
Application Money would amount to PKR 52 million, which is the sum of the products of the 
number of shares bid for and the bid price of each limit bid. In such a case, (i) Individual 
Investors shall deposit PKR 52 million in the Book Building Account as bid amount which is 
100% of PKR 52 million and (ii) Institutional Investors shall deposit at least PKR 13 million in 
the Book Building Account as Margin Money which is 25% of PKR 52 million. 
  

2.15 PAYMENT BY FOREIGN INVESTORS 
 
Foreign investors may subscribe using their Special Convertible Rupee Accounts (άSCRAέ), as set out 
ǳƴŘŜǊ /ƘŀǇǘŜǊ нл ƻŦ ǘƘŜ {ǘŀǘŜ .ŀƴƪ ƻŦ tŀƪƛǎǘŀƴΩǎ CƻǊŜƛƎƴ 9ȄŎƘŀƴƎŜ aŀƴǳŀƭ нллнΦ ¦ƴŘŜǊ ǎŜŎǘƛƻƴ тόƛύ 
of Chapter 20, Companies issuing shares out of the new public offers on repatriable basis as 
permitted under sub para (B)(I) of paragraph 6 may open foreign currency collection accounts with 
Banks abroad or in Pakistan for receiving the subscription in foreign currency. This may also allow 
refunds from these accounts to unsuccessful applicants. 

 
Foreign investors do not require any regulatory approvals to invest in the shares being offered by 
the Company. Payment in respect of investment in the shares of the Company has to be made in 
foreign currency through an inward remittance or through surplus balances in SCRA. Local currency 
cash account(s) opened for the purpose of Foreign Portfolio Investment (FPI) is classified as SCRA. 
There are no restrictions on repatriation on sale (disinvestment) and dividend proceeds. Underlying 
client names /  beneficial owners are required to be disclosed at depository level.  
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Key Documents required for individual(s) are: 

1. Account opening request 
2. Passport / ID 

 
General documentation required for opening of SCRA account by Corporate Bidders is: 

1. Account opening request 
2. Board Resolution & Signatories list 
3. Passport / ID of Board of Directors  
4.  Passport / ID of all authorized signatories 
5. Certificate of Incorporation (COI) or equivalent documents like Trade Registry 

Certificate, Business Registration Certificate, Certificate of Commencement of 
Business 

6. Memorandum & Articles of Association  
7. Withholding tax registration certificate / Certificate of country of domicile of client  
8. Latest Annual Report  
9. List of Board of Directors  
10. List of Shareholders (greater than 10% holdings) and key officers  

 
It is however pertinent to note that the procedure and requirements of each institution differs, 
hence it is advised to request the procedure from each relative institution. 
 
Payments made by foreign investors shall be supported by proof of receipt of foreign currency 
through normal banking channels. Such a proof shall be submitted along with the application by the 
foreign investors. 

 
2.16 REVISION OF BIDS BY THE BIDDER 

 
The registered investors may revise their Bids any time either manually through the Bid Collection 
Centers or electronically through direct access to the system till 05:00 p.m. on the last day of the 
Bidding Period. 
 
An investor will not be allowed to place or revise a bid with a price variation of more than 20% of 
the prevailing indicative strike price. NO DOWNWARD REVISION SHALL BE ALLOWED AFTER 4:00 
P.M. ON LAST DAY OF THE BIDDING PERIOD. 
 

2.17 TWENTY PERCENT (20%) PRICE BAND MECHANISM 
 
An investor will not be allowed to place or revise a bid with a price variation of more than twenty 
percent (20%) of the prevailing Indicative Strike Price subject to floor price i.e Bid Price must not be 
below the Floor Price. Please note that the Indicative Strike Price may not be constant and may keep 
on changing during the bidding period. Therefore, the 20% range will also change with the Indicative 
Strike Price.  
 
For Example, if the floor price is PKR 15.0 per share and Indicative Strike Price at any given point in 
time during the bidding period is PKR 15.0 per share, registered bidders may place or revise their 
bids from PKR15.0 per share to PKR 18.0 per share. If at any given point in time during the bidding 
period, the Indicative Strike Price changes from PKR 15.0 per share to PKR 17.0 per share, the 
registered bidders may place or revise their bids from PKR 15.0 per share to PKR 20.40 per share.  
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Please note that the 20% range on the lower side cannot go below the floor price. The price range 
of 20% applicable at any given point in time during the bidding period will also be displayed on the 
bid screen available at the websites of the Designated Institution, Book Runner, Securities 
Exchanges, Clearing house and the Central depository.  
 

2.18 REJECTION OF BIDS BY THE BOOK RUNNER 
 

In terms of regulation 21(5) of Chapter V of the Book Building Regulations, 2015, the Book Runner 
may reject any Bid placed by a Bidder for reasons to be recorded in writing provided the reason of 
rejection is disclosed to such bidder. Decision of the Book Runner shall not be challengeable by the 
Bidder or any of its associates. 
 

2.19 WITHDRAWAL OF BIDS BY THE BIDDER 
 

The registered investors shall have the right to withdraw their bids till 04:00 p.m. on last day of the 
Bidding Period either manually through the Bid Collection Centers or electronically through direct 
access to the system. NO WITHDRAWAL SHALL BE ALLOWED AFTER 4:00 P.M. ON LAST DAY OF THE 
BIDDING PERIOD. 
 

2.20 WITHDRAWAL OF ISSUE BY THE ISSUER 
 

a) According to Regulation 5(6) of the Regulations, in case the Issuer does not receive bids for the 
number of shares allocated under the Book Building Portion at the Floor Price, the offer shall be 
cancelled and the same shall be immediately intimated to the Commission, the securities exchange 
and the Designated Institution and the Margin Money shall be refunded to the bidders immediately 
but not later than two (2) working days of the closing of the Bidding Period. 
 

b) The Book Building process will be considered as cancelled if the total number of bids received is 
less than forty (40). 
 

2.21 MECHANISM FOR DETERMINATION OF STRIKE PRICE 
 

a) At the close of the bidding period, Strike Price shall be determined on the basis of Dutch Auction 
Method by the System. Under this methodology, the Strike Price is determined by lowering the price 
to the extent that the total number of shares offered is subscribed. 
 

b) The Order book shall display the bid prices in a tabular form in descending order along with the 
number of shares bid for and the cumulative number of shares at each price level. 
 

c) Once the Strike Price is determined all those Bidders whose bids have been found successful shall 
become entitled for allotment of shares. The Bidders, who have made bids at prices above the Strike 
Price, will be issued shares at the Strike Price and the differential, if any, will be refunded. The 
Bidders, who have made bids below the Strike Price, shall not qualify for allotment of shares and 
their Margin Money shall be refunded. 
 

d) In case the bids received are sufficient to allot the total number of shares being issued under the 
Book Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid 
made at the highest price shall be considered first for allotment of shares. 
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e) In case all the bids made above the Strike Price are accommodated and shares are still available for 

allotment, such available shares will be allotted against the bids made at the Strike Price strictly on 
time priority basis. 
 
The mechanism for determination of the Strike Price can be understood by the following illustration: 
 
Á Number of shares being Offered through the Book Building: 35,625,000 Ordinary Shares 
Á Floor Price: PKR 15.00 per share 
Á Bidding Period: From September 06, 2016 to September 07, 2016 
Á Bidding Time: 9:00am - 5:00pm 
Á Bid Withdrawal Time: 9:00 am ς 5:00 pm on all days and till 4:00 pm on last day 
Á Bidding Revision Time: 9:00am - 5:00pm on all days* 

*Downward Revision Time: 9:00 am ς 5:00 pm on all days and till 4:00 pm on last day  
 

 
 
On the basis of the figures provided in the above illustration, according to the Dutch Auction 
Method, the Strike Price would be set at PKR 16.50 per share to sell the required quantity of 
50,000,000 ordinary shares. 
 
At PKR 23.00 per share, investors are willing to buy 2,300,000 shares. Since 33,325,000 shares are 
still available, therefore the price will be set lower. 
 

Bidder
Price

 (PKR /Share)

Quantity 

(Shares)

Cumulative

 Number of Shares 

Category

 of Order

Institution A 23.00 2,300,000                    2,300,000                     Limit Price

Institution B 22.50 1,500,000                    3,800,000                     Limit Price

Institution C 22.50 3,625,000                    5,925,000                     Limit Price

HNWI A 22.00 3,200,000                    9,125,000                     Step Bid

Institution D 21.50 2,700,000                    11,825,000                  Limit Price

Institution E 21.00 3,500,000                    15,325,000                  Limit Price

HNWI B 20.50 3,000,000                    18,325,000                  Limit Price

HNWI A 20.00 2,200,000                    20,525,000                  Step Bid

Institution G 19.50 3,400,000                    23,925,000                  Limit Bid

HNWI C 19.00 2,300,000                    26,225,000                  Limit Price

Institution F 18.50 3,000,000                    29,225,000                  Step Bid

Institution G 18.00 3,000,000                    32,225,000                  Limit Price

HNWI D 17.50 1,900,000                    31,125,000                  Step Bid

HNWI E 17.00 3,500,000                    34,625,000                  Limit Price

Institution F 16.50 2,000,000                    36,625,000                  Step Bid

HNWI D 16.00 3,000,000                    39,625,000                  Step Bid

HNWI F 15.50 3,000,000                    42,625,000                  Limit Price

Bid Withdrawn Strike Price determined 
through Dutch Auction

Method

Bid has been 
revised and placed 
at PKR 19.50/share

Total Shares 
Subscribed
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At PKR 22.50 per share, investors are willing to buy 3,625,000 shares. Since 29,700,000 shares are 
still available, therefore the price will be set lower. 
 
At PKR 22.00 per share, investors are willing to buy 3,200,000 shares. Since 26,500,000 shares are 
still available, therefore the price will be set lower. 
 
At PKR 21.50 per share, investors are willing to buy 2,700,000 shares. Since 23,800,000 shares are 
still available, therefore the price will be set lower. 
 
At PKR 21.00 per share, investors are willing to buy 3,500,000 shares. Since 20,300,000 shares are 
still available, therefore the price will be set lower. 
 
At PKR 20.50 per share, investors are willing to buy 3,000,000 shares. Since 17,300,000 shares are 
still available, therefore the price will be set lower. 
At PKR 20.00 per share, investors are willing to buy 2,200,000 shares. Since 15,100,000 shares are 
still available, therefore the price will be set lower. 
 
At PKR 19.50 per share, investors are willing to buy 3,400,000 shares. Since 11,700,000 shares are 
still available, therefore the price will be set lower. 
 
At PKR 19.00 per share, investors are willing to buy 2,300,000 shares. Since 9,400,000 shares are still 
available, therefore the price will be set lower. 
 
At PKR 18.50 per share, investors are willing to buy 3,000,000 shares. Since 6,400,000 shares are still 
available, therefore the price will be set lower. 
 
At PKR 17.50 per share, investors are willing to buy 1,900,000 shares. Since 4,500,000 shares are still 
available, therefore the price will be set lower. 
 
At PKR 17.00 per share, investors are willing to buy 3,500,000 shares. Since 1,000,000 shares are still 
available, therefore the price will be set lower. 
 
At PKR 16.50 per share, investors are willing to buy 2,000,000 shares. Since after bidding for 
2,000,000 shares at PKR 16.50 per share, no shares will be available therefore the Strike Price will 
be set at PKR 16.50 per share for the entire lot of 35,625,000 shares.  
 
The bidders who have placed bids at prices above the Strike Price (which in this illustration is PKR 
16.50 per share), will become entitled for allotment of shares at the Strike Price and the differential 
would be refunded. 
 
Investors who have bid below PKR 16.50 per share do not qualify for allotment and their money 
would be refunded. 
 
After allotment in the aforementioned manner, 1 million shares are still available for allotment. 
These shares will be allotted to Bidders who have placed bid(s) at 16.50 per share, however for the 
purpose of allotment of these 1 million shares preference will be given to the Bidder who has 
placed the bid earlier. 
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2.22 BASIS OF ALLOTMENT OF SHARES 
 

Once the Strike Price is determined all those bidders whose bids have been found successful shall 
become entitled for allotment of shares. For allocation of shares priority shall be given to the bids 
placed at the highest price. The bidders, who have made bids at prices above the Strike Price, will 
be issued shares at the Strike Price and the differential, if any, will be refunded. The bidders, who 
have made bids below the Strike Price, shall not qualify for allotment of shares and their Margin 
Money shall be refunded. 
 
For the purpose of allotment of shares, the bid(s) made at the price determined / discovered as 
Strike Price through the Book Building process shall be ranked equally and preference will be given 
to the bidder who has made the bid earlier. 
 
In case bids received at the Strike Price exceeds the number of shares allocated under the Book 
Building, then preference will be given to the bidders who have made the bid earlier. 
 
Final allotment of shares out of the Book Building portion shall be made after receipt of full 
subscription money from the successful bidders; however, shares to such bidders shall be credited 
at the time of credit and dispatch of shares out of the retail portion of the issue to successful 
applicants as per regulation 21(13) of the Regulations. 
 

2.23 REFUND OF MARGIN MONEY  
 

Investors that place Bids lower than the Strike Price shall not be eligible for allotment of shares. 
Margin Money of the unsuccessful Bidders shall be refunded within five (5) working days of the close 
of the bidding period as required under Regulation 21(11) of the Regulations. 

 
The bidders, who have made bids at prices above the Strike Price, will be issued shares at the Strike 
Price and the differential will be refunded, where required.  

 
2.24 UNDERWRITING 

 
After determination of the Strike Price the Book Runner shall within two (2) working days of the 
closing of the bidding period enter into an Underwriting Agreement with the Issuer indicating the 
number of shares that the Book Runner would underwrite at the Strike Price and the Underwriting 
Commission / Fee to be charged. 
 

2.25 PUBLICATION OF SUPPLEMENT TO THE PROSPECTUS 
 
In accordance with the Regulation 4 (x) of the Regulations within five (5) working days of the closing 
of the Bidding Period, Supplement to the Prospectus shall be published at least in all those 
newspapers in which the Prospectus was earlier published and also disseminated through securities 
exchange where shares are to be listed. 
 
Supplement to the Prospectus would contain information relating to the Strike Price, the Offer Price, 
names of the Underwriters for the Retail Portion of the Issue, Underwriting Commission, and 
Category-wise breakup of the successful bidders along with the number of shares provisionally 
allocated to them. Format of the Supplement is given on page 2 of this Prospectus. 
 



Prospectus ς Loads Limited                                                                                            

  

Page 32 of 195 

Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication 
of the Supplement to the Prospectus but not earlier than seven (7) days of such publication. 
 

2.26 INTEREST OF THE LEAD MANAGER, ARRANGER AND BOOK RUNNER  
 

The Lead Manager, Arranger and Book Runner has no interest in the Issue and Issuer other than its 
role as a Lead Manager, Arranger and Book Runner to the Issue. 

2.27 ASSOCIATED UNDERTAKINGS AND COMPANIES 
 

(i) Associated Companies 
 

S. No. Name CUIN NTN 

1 Ali Automobiles Limited NA* NA* 

2 Cutting Edge (Private) Limited 0052555 NA* 

3 First Treet Manufacturing Modaraba (FTMM) NA**  2551646-9 

4 Global Arts Limited 0063259 3025337-3 

5 Global Econo Trade (Private) Limited 0048641 2189285-7 

6 IGI Insurance Limited 0000631 0710710-2 

7 Multiple Autoparts Industries (Private) Limited 0047468 2257670-3 

8 Orient Trading Co. (Private) Limited 0020894 0891338-2 

9 Packages Limited 0000792 0711438-9 

10 Specialized Autoparts Industries (Private) Limited 0047617 2151776-2 

11 Specialized Motorcycles (Private) Limited 0048556 2257669-0 

12 Treet Assets (Private) Limited 0065740 NA* 

13 Treet Corporation Limited 0005616 1416035- 8 

14 Treet Power Limited 0063491 3208574-5 

15 Online Hotel Agents (Private) Limited 0084751 4294811-8 

16 PICIC Insurance Limited 0047326 2187509-0 

*These companies have a dormant status 
** FTMM is managed by Treet Holdings Limited (formerly known as Global Econo Trade Limited) therefore 
does not have a CUIN. 
 
Note: As required under Regulation 5(8) of the Regulations, the Associated Companies and Associated 
Undertakings of the Issuer shall not in aggregate make bids for shares in excess of 5% of the Book Building 
Portion. 

 

(ii) Related Employees 
 
 

S. No. Name Designation CNIC 

Board of Directors of Loads Limited 

1 Mr. Syed Shahid Ali Chairman 35202-4892267-5 

2 Mr. Saulat Said  Vice Chairman 35202-2452642-9 

3 Mr. Munir K. Bana  Chief Executive Officer 42301-0995600-5 

4 
Mr. Muhammad 
Ziauddin 

Executive Director 
42301-0862517-5 
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5 Mr. Syed Sheharyar Ali Non-Executive Director 35200-1484648-3 

6 
Mr. Jalees Ahmed 
Siddiqi 

Non-Executive Director 
42301-6144977-7 

7 Mr. Amir Zia Non-Executive Director 35202-3036295-7 

8 
Mr. Shamim Ahmed 
Siddiqui 

Sr. GM Finance 42000-1654233-5 

Related Employees of the Issuer 

1 Mr. Jamshed E. Mehta Company Secretary 42301-8101587-1 

2 Mr. Babar Saleem Deputy GM ς Corporate Affairs 42101-3611798-9 

3 Mr. Mobin Akhter Deputy GM ς Finance 42401-1713798-7 

4 
Mr. Syed Zia Uddin 
Ahmed 

Deputy Manager ς Corporate 
Affairs 

42201-2191963-5 

5 Mr. Syed Maz Hashmi Deputy Manager ς Finance 42101-6321820-9 

Related Employees of the Book Runner 

1 Mr. Shahid Ali Habib Chief Executive Officer 42301-0870728-7 

2 Mr. Kashif Shah 
Managing Director, Investment 
Banking 

42301-2295321-7 

3 Mr. Nasim Beg Advisor to Investment Banking 42301-5558488-3 

4 
Mr. Muhammad Rafique 
Bhundi 

Senior Vice President, 
Investment Banking  

42201-2497903-1 

5 Mr. Ahmed Rajani 
Vice President, Investment 
Banking 

42201-4832681-5 

6 Mr. Syed Saquib Ali 
Vice President, Investment 
Banking 

42201-4292146-1 

7 Mr. Ammad Tahir Associate, Investment Banking 56302-9084284-5 

8 Mr. Abdul Qadir Associate, Investment Banking 42301-2989158-1 

9 Mr. Tahir Abbas Asst. Vice President, Research 42201-9867974-9 

10 Mr. Shahbaz Ashraf Head of Research 42201-3317016-7 

11 Mr. Sarwar Khan Head of Compliance 54400-1389625-3 

12 Mr. Sardar Khan Library Assistant, Research 42501-2640314-3 

13 Mr. Saeed Ahmed Officer, Investment Banking 42201-2425208-1 

Note: As required under Regulation 11 of the Regulations, Related Employees of the Issuer and the Book 
Runner shall not participate in the bidding for shares. 
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2.28 STATEMENT BY ISSUER 
  
August 26, 2015 
 
The General Manager 
Pakistan Stock Exchange Limited 
Stock Exchange Building  
Stock Exchange Road 
Karachi  
 
 
On behalf of the Company, I confirm that all material information as required under the Companies 
Ordinance, 1984, the Securities Act, 2015, the Book Building Regulations, 2015 and the Listing of 
Companies and Securities Regulations of the Pakistan Stock Exchange Limited has been disclosed in 
the Prospectus and that whatever is stated in Prospectus and the supporting documents is true and 
correct to the best of our knowledge and belief and that nothing has been concealed. 
 

 
For and on behalf of Loads Limited: 
 
 
-Sd- 
 
____________________ 
Munir K. Bana 
Chief Executive Officer 
 

-Sd- 
 
____________________ 
Jamshed E. Mehta 
Company Secretary 
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2.29  STATEMENT BY LEAD MANAGER 
 
April 07, 2016 

 
The General Manager  
Pakistan Stock Exchange Limited  
Stock Exchange Building  
Stock Exchange Road  
Karachi  
 
Being mandated as Lead Manager & Arranger to this Initial Public Offering of Loads Limited through 
the Book Building process, we confirm that all material information as required under the 
Companies Ordinance, 1984, the Securities Act, 2015, the Listing of Companies and Securities 
Regulations of the Pakistan Stock Exchange Limited and the Book Building Regulations, 2015 has 
been disclosed in this Prospectus and that whatever is stated in Prospectus and in the supporting 
documents is true and correct to the best of our knowledge and belief and that nothing has been 
concealed to the best of our knowledge and belief. 
 
 

 
For and on behalf of Arif Habib Limited:     

 
-sd- 

____________________________ 
Shahid Ali Habib 
Chief Executive Officer 
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2.30 STATEMENT BY THE BOOK RUNNER 
 

April 07, 2016 
 

The Managing Director  
Pakistan Stock Exchange Limited  
Stock Exchange Building  
Stock Exchange Road 
Karachi  
 
Being mandated as Book Runner to this Initial Public Offering of Loads Limited through the Book 
Building process, we confirm that all material information as required under the Companies 
Ordinance, 1984, the Securities Act, 2015, the Listing of Companies and Securities Regulations of the 
Pakistan Stock Exchange Limited and the Book Building Regulations, 2015 has been disclosed in this 
Prospectus and that whatever is stated in Prospectus and in the supporting documents is true and 
correct to the best of our knowledge and belief and that nothing has been concealed to the best of 
our knowledge and belief. 
 
 
For and on behalf of Arif Habib Limited:     

 
-sd- 

____________________________ 
Shahid Ali Habib 
Chief Executive Officer 
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PART 3 

3 SHARE CAPITAL AND RELATED MATTERS 
 

3.1 SHARE CAPITAL 
 

Number of Shares  Face Value (PKR) 
Premium 

(PKR) 
Total (PKR) 

 AUTHORIZED CAPITAL    
150,000,000 Ordinary Shares of PKR 10.00 each 1,500,000,000 - 1,500,000,000 

150,000,000 Total 1,500,000,000 - 1,500,000,000 

 
ISSUED, SUBSCRIBED AND PAID-UP 
CAPITAL OF THE COMPANY 

   

3,770,150 
Issued for Cash : Ordinary Shares of PKR 
10.00 each 

37,701,500 - 37,701,500 

71,229,850 
Issued for Bonus : Ordinary Shares of PKR 
10.00 each 

712,298,500 - 712,298,500 

75,000,000 Total 750,000,000 - 750,000,000 

Number of Shares  Face Value (PKR) 
Premium 

(PKR) 
Total (PKR) 

 
THE EXISTING ISSUED, SUBSCRIBED AND 
PAID-UP CAPITAL OF THE COMPANY IS HELD 
AS FOLLOWS: 

   

 Shares held by Sponsors    
15,615,750 Treet Corporation Limited 156,157,500 - 156,157,500 

15,615,750  156,157,500  156,157,500 
 Shares held by Sponsors/Directors    

51,917,250 Syed Shahid Ali 519,172,500 - 519,172,500 
1,667,375 Munir Karim Bana 16,673,750 - 16,673,750 

684,687 Muhammad Ziauddin 6,846,870 - 6,846,870 
6,250 Syed Sheharyar Ali 62,500 - 62,500 
6,250 Saulat Said 62,500 - 62,500 
6,250 Jalees Ahmed Siddiqi 62,500 - 62,500 

500 Amir Zia  5,000 - 5,000 
500 Shamim Ahmed Siddiqui 5,000 - 5,000 

54,289,062  542,890,620  542,890,620 
 Other Shareholders    

1,604,950 Uzma Ziauddin 16,049,500 - 16,049,500 
1,604,950 Abidah Ziauddin 16,049,500 - 16,049,500 
1,250,000 Nabat Munir Bana 12,500,000 - 12,500,000 

247,063 Niloufer Qasim Mehdi 2,470,630 - 2,470,630 
247,050 Namwar Javaid Hassan 2,470,500 - 2,470,500 
141,175 Khadija Wajid Ali 1,411,750 - 1,411,750 

5,095,188  50,951,880  50,951,880 
75,000,000 Total 750,000,000 - 750,000,000 

Present Issue 
 

Number of 
Shares 

 
Face Value 

(PKR) 
Premium 

(PKR) 
Total (PKR) 

35,625,000 
Allocation to Institutions / Individual Investors through 
Book Building process at a Strike Price  

356,250,000 [X] [X] 

11,875,000 General Public Portion 118,750,000 [X] [X] 

2,500,000 
Preferential Allocation to the Employees of Loads 
Limited* 

25,000,000   

50,000,000 Total Present Issue 500,000,000 [X] [X] 

125,000,000 Grand Total (Post IPO Paid-up Capital) 1,250,000,000 [X] [X] 

*Employees of the Company have been given preferential allocation of shares as per Regulation 5.4.3 of the Listing of Companies 
and Securities Regulations of PSX Rule Book. Employees will subscribe their portion during General Public Portion subscription 
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period. If the preferential allocation portion is under subscribed, the unsubscribed shares will be allotted to the General Public 
Portion. 
 
Notes: 

I. As per Rule 3 (iv) of the Companies (Issue of Capital) Rules, 1996, the Sponsors of the issuing 
company shall retain their entire shareholding in the company for a period of not less than 12 
months from the last date for the public subscription. 

II. As per Rule 3 (v) of the Companies (Issue of Capital) Rules, 1996, the sponsors shall retain at least 
25% of the capital of the Company for a period of 3 financial years from the date of public 
subscription. 

III. As per rule 3(vi) of the Companies (Issue of Capital) Rules, 1996, subject to clause 3(iv) and 3(v), the 
sponsor of the issuing may sell their shareholding through block-sale and shall report the sale of 
shares, on same day, to the stock exchange on which the shares are listed. 

IV. As per rule 3(vii) of the Companies (Issue of Capital) Rules, 1996, the shares held by sponsors shall 
be deposited in a CDS account with the Central Depository Company of Pakistan Limited, in blocked 
form. 

V. As per Clause (b) of the Regulation 5.4.5 of the Listing of Companies and Securities Regulations of 
PSX, allocation of shares to employees of the Company on preferential basis shall not be saleable 
for a period of six months from the date of public subscription. The Issuer shall make sure through 
its Shares Registrar i.e. Central Depository Company of Pakistan Limited, that the shares subscribed 
by employees out of the said preferential allocation are not transferred during the said time period 
of six months.  

VI. In case the Issuer does not receive bids for the number of shares allocated under the Book Building 
Portion at the Floor Price, the offer shall be cancelled and the same shall be immediately intimated 
to the Commission, PSX and the Designated Institution and the Margin Money shall be refunded to 
the respective bidders immediately but not later than two (2) working days of the closing of the 
Bidding Period as per regulation 5(6) of the Book Building Regulations, 2015. 

VII. Quarterly progress reports related to the implementation of the expansion plan of the Issuer shall 
be submitted to PSX and SECP till its completion. 

 
3.2 OPENING AND CLOSING OF THE SUBSCRIPTION LIST  

 
The subscription list will open at the commencement of banking hours on September 28, 2016 and 
will close on September 29, 2016 at the close of banking hours. Please note that online applications 
can be submitted 24 hours during the subscription period which will close at 12:00 midnight on 
September 29, 2016. 
 
In order to facilitate the investors, the Issuer has arranged provision of e-IPO facility through 
¦ƴƛǘŜŘ .ŀƴƪ [ƛƳƛǘŜŘ όά¦.[έύ & Summit Bank Limited όά{a.[έύ that is among the Bankers to the 
Issue. The accountholders of UBL can use UBL net-banking to submit their applications online via 
link http://www.ubldirect.com/corporate/ebank . SMBL account holders can use SMBL Net 
Banking to submit their application via link https://ib.summitbank.com.pk. 
 

3.3 INVESTOR ELIGIBILITY FOR PUBLIC ISSUE 
 
Eligible investors include: 
 
a) Pakistani citizens resident in or outside Pakistan or persons holding two nationalities 

including Pakistani Nationality; 

http://www.ubldirect.com/corporate/ebank
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b) Foreign nationals whether living in or outside Pakistan; 
c) Companies, bodies corporate or other legal entities incorporated or established in or 

outside Pakistan (to the extent permitted by their respective constitutive documents and 
existing regulations, as the case may be); 

d) Mutual Funds, Provident /  Pension /  Gratuity Funds /  Trusts (subject to the terms of their 
respective Trust Deeds and existing regulations); and  

e) Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan. 
 
3.4 FACILITIES AVAILABLE TO NON-RESIDENT PAKISTANI AND FOREIGN INVESTORS 

 

Non-resident Pakistani investors and foreign investors may subscribe for the shares being issued 
through this Prospectus by using their SCRA. For details please see Chapter 20 of the Foreign 
Exchange Manual of the State Bank of Pakistan. Under Section 7(i) of Chapter 20 of the said Manual, 
Companies issuing shares out of new public Issues on repatriable basis, as permitted under sub para 
(B) (I) of paragraph 6, may open foreign currency collection accounts with banks abroad or in 
Pakistan for receiving the subscription in foreign currency. They may also allow refunds from these 
accounts to unsuccessful applicants.  
 
Foreign investors do not require any regulatory approvals to invest in the shares being issued 
through this Prospectus. Payment in respect of investment in the shares of the Company has to be 
made in foreign currency through an inward remittance or through surplus balances in SCRA. Local 
currency cash account(s) opened for the purpose of Foreign Portfolio Investment (FPI) is classified 
as SCRA. There is no restriction on repatriation of sale proceeds and dividend payouts on shares. 
Underlying client names/beneficial owners are required to be disclosed at depository level.  
 

A. Key Documents required for individual(s): 
(i) Account opening request; and 
(ii) Passport / ID. 

 
B. General documentations required for opening of SCRA account by institutional investors are: 

(i) Account opening request; 
(ii) Board Resolution & Signatories list; 
(iii) Passport / ID of Board of Directors; 
(iv) Passport/ID of all authorized signatories; 
(v) Certificate of Incorporation (COI) or equivalent document (like Trade Registry Certificate, 

Business Registration Certificate, and Certificate of Commencement of Business); 
(vi) Memorandum & Articles of Association; 
(vii) Withholding tax registration certificate / Certificate of country of domicile of client; 
(viii) Latest Annual Report; 
(ix) List of Board of Directors; and 
(x) List of Shareholders (greater than 10% holdings) and key officers. 

 
It is however pertinent to note that the procedure and requirements of each financial institution 
with respect to opening of SCRA differs, hence it is advised to make a prior request for the procedure 
from concerned financial institution. 
 
Payments made by foreign investors must be supported by proof of receipt of foreign currency 
through normal banking channels. Such proof must be submitted along with the Application by the 
foreign investors. 
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3.5 MINIMUM AMOUNT OF APPLICATION AND BASIS FOR ALLOTMENT OF SHARES OUT OF THE 
GENERAL PUBLIC PORTION OF THE ISSUE 
 
The basis and conditions of allotment to the general public shall be as follows: 
 

(a) Application for shares must be made for 500 shares or in multiple of 500 shares only. Applications 
which are neither for 500 shares nor for multiples of 500 shares shall be rejected. 

 
(b) The minimum amount of application for subscription of 500 shares is the Issue Price x 500 shares.  
 
(c) Application for shares below the total value of Issue Price x 500 shares-in case of shares in physical 

form and Issue Price x 500 shares in case of shares in the book entry form shall not be entertained. 

(d) SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS ARE PROHIBITED AND SUCH 
!tt[L/!¢Lhb{Ω ahb9¸ a!¸ .9 ChwCEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015. 

(e) If the shares issued to the general public are sufficient to accommodate all applications, all 
applications shall be accommodated. 

 
(f) If the shares applied for by the general public are in excess of the shares being issued to them, the 

distribution shall be made by computer balloting, in the presence of the representative(s) of PSX in 
the following manner: 

 
(i) If all applications for 500 shares can be accommodated, then all such applications shall be 

accommodated first. If all applications for 500 shares cannot be accommodated, then balloting 
will be conducted among applications for 500 shares only. 

 
(ii) If all applications for 500 shares have been accommodated and shares are still available for 

allotment, then all applications for 1,000 shares shall be accommodated. If all applications for 
1,000 shares cannot be accommodated, then balloting will be conducted among applications for 
1,000 shares only. 

 
(iii) If all applications for 500 shares and 1,000 shares have been accommodated and shares are still 

available for allotment, then all applications for 1,500 shares shall be accommodated. If all 
applications for 1,500 shares cannot be accommodated, then balloting will be conducted among 
applications for 1,500 shares only. 

 
(iv) If all applications for 500 shares, 1,000 shares and 1,500 shares have been accommodated and 

shares are still available for allotment, then all applications for 2,000 shares shall be 
accommodated. If all applications for 2,000 shares cannot be accommodated, then balloting will 
be conducted among applications for 2,000 shares only. 

 
(v) After the allotment in the above mentioned manner, the balance shares, if any, shall be allotted 

in the following manner: 
 

¶ If the remaining shares are sufficient to accommodate each application for over 2,000 
shares, then 2,000 shares shall be allotted to each applicant and remaining shares shall be 
allotted on pro-rata basis. 
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¶ If the remaining shares are not sufficient to accommodate all the remaining applications for 
over 2,000 shares, then balloting shall be conducted for allocation of 2,000 shares to each 
successful applicant. 
 

(g) If the Issue is over-subscribed in terms of amount only, then allotment of shares shall be made in 
the following manner: 

(i) First preference will be given to the applicants who applied for 500 shares; 

(ii) Next preference will be given to the applicants who applied for 1,000 shares; 

(iii) Next preference will be given to the applicants who applied for 1,500 shares;  

(iv) Next preference will be given to the applicants who applied for 2,000 shares; and then 

(v) After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the 
applicants who applied for more than 2,000 shares. 

(h) Allotment of shares will be subject to scrutiny of applications for subscription of shares. 
 

(i) Applications, which do not meet the above requirements, or applications which are incomplete, will 
be rejected. 
 

(j) The employees of the Company have been given preferential allocation of 2,500,000 shares at the 
Strike Price. Employees will subscribe their portion during subscription period. If the preferential 
allocation portion is under subscribed, the unsubscribed shares will be allocated to the General 
Public Portion. 

 
3.6 REFUND OF SUBSCRIPTION MONEY TO UNSUCCESSFUL APPLICANTS 

The Company shall take a decision within ten (10) days of the closure of subscription list as to which 
applications have been accepted or are successful and refund the money in cases of unaccepted or 
unsuccessful applications within ten (10) days of the date of such decision, as required under Section 
71 of the Ordinance. 
 
As per sub-section (2) of Section 71 of the Ordinance, if refund as required under Sub-section (1) of 
Section 71 of the Ordinance is not made within the time specified therein, the Issuer shall be liable 
to repay the money with surcharge at the rate of 1.5%, for every month or part thereof from the 
expiration of the 15th day and in addition to a fine not exceeding PKR 5,000/- and in case of 
continuing offense to a further fine not exceeding PKR 100/- per day after the 15th day of which the 
default continues. Provided that the Issuer shall not be liable if it proves that the default in making 
the refund was not on its own account and was not due to any misconduct or negligence on its part. 
 

3.7 ISSUE AND DISPATCH OF SHARE CERTIFICATES 

The Company will dispatch share certificates to successful applicants through their Bankers to the 
Issue or by crediting the respective Central Depository System ("CDS") accounts of the successful 
applicants within thirty (30) days of the close of public subscription as per Listing of Companies and 
Securities Regulations of the PSX. 
Shares will be issued either in scrip-less form in the CDS of CDCPL or in the shape of physical scrip 
on the basis of option exercised by the successful applicants. Shares in the physical scrip shall be 
dispatched to the Bankers to the Issue within thirty (30) days from the date of close of subscription 
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list, whereas scrip less shares shall be directly credited through book- entry in the respective 
accounts maintained with CDCPL. 
 

The applicants who opt for receipt of shares in scrip-less form in CDS should fill in the relevant 
columns of the Application Form. In order to exercise the scrip-less option, the applicant(s) should 
have CDS account at the time of subscription. 
 

If the Company defaults in complying with the above requirements, it shall pay the PSX a penalty of 
PKR 5,000 per day for every day during which the default continues. The PSX may also notify the fact 
of such default and the name of the Company by notice and also by publication in its ready-board 
quotation of the Stock Exchange. 
 

The name of the Company will also be notified to the member of the PSX and placed on the web site 
of the PSX. 

 

3.8 TRANSFER OF SHARES 

(a) PHYSICAL SCRIPS 
 

Under the provisions of Section 77 of the Ordinance, the Directors of the Company shall not 
refuse to transfer any fully paid share unless the transfer deed is, for any reason, defective or 
invalid or is not accompanied by the relevant share certificate. Provided that the Company shall 
within thirty (30) days from the date on which the instrument of transfer was lodged with it, 
notify the defect or invalidity to the transferee who shall, after the removal of such defect or 
invalidity, be entitled to re-lodge the transfer deed with the Company. 
 

(b) TRANSFER UNDER BOOK-ENTRY SYSTEM 
 

The shares maintained in the CDS in the book-entry form shall be transferred in accordance 
with the provisions of the Central Depositories Act, 1997 and the CDCPL Regulations. 

 

3.9 SHARES ISSUED IN PRECEDING YEARS 
 

S. No No. of Shares Issued Subscription Price Total  Value (PKR) Consideration Date of Issue 

1 150 10 1,500 Cash 1-Jan-79 

2 121,500 10 1,215,000 Cash 22-Oct-80 

3 244,323 10 2,443,230 Cash 3-Oct-83 

4 74,177 10 741,770 Cash 29-Dec-84 

5 100,000 10 1,000,000 Cash 22-May-86 

6 230,000 10 2,300,000 Cash 10-Jul-88 

7 577,500 10 5,775,000 Bonus 17-Jun-91 

8 1,347,350 10 13,473,500 Bonus 29-Jun-94 

9 305,000 10 3,050,000 Bonus 15-Jun-95 

10 1,000,000 10 10,000,000 Cash 20-Oct-96 

11 2,000,000 10 20,000,000 Cash 5-Jun-98 

12 69,000,000 10 690,000,000 Bonus 31-Mar-15 

 75,000,000 10 750,000,000   

Note: On 31st March 2015, the company issued 69 million bonus shares 

 
Other than the above mentioned shares, there has been no other issuance of shares since the 
incorporation of Loads Limited. 
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3.10 PRINCIPAL PURPOSE OF THE ISSUE  

 

Loads Limited intends to issue 50,000,000 shares at a floor price of PKR 15.00 per share to raise the 
funds through IPO for Expansion and Modernization of its production facilities, in order to meet the 
expected increase in demand for auto parts produced by the company and to achieve higher level 
of automation in their existing production facilities and to list the company at PSX. 
 
UTILIZATION OF PROCEEDS 
 
The issue will generate PKR 750 million at the Floor Price. A financial summary of the utilization of 
the funds is given below: 
 

Particulars 
Estimated Cost 

 (PKR Millions) 

% of Total Estimated 

Cost 

Expansion & Modernization 550 73.33% 

Working Capital 200 26.67% 

Total 750 100.00% 

 
The breakup of funds utilization above is based on subscription at the Floor Price of PKR 15 per 
share. Any excess funds received above the Floor Price will be utilized towards repayment of short 
term borrowings. At 31st March 2016, the company has a short term borrowing of PKR 1.199 billion. 
 
For details on utilization of IPO proceeds, please refer to Para 5.13. 
 

3.11 INTEREST OF SHAREHOLDERS 
 
None of the holders of the issued shares of the Company have any special or other interest in the 
property or profits of the Company other than as holders of the Ordinary shares in the capital of the 
Company. 
 

3.12 DIVIDEND POLICY  
 
The Company intends to follow a consistent profit distribution policy for its members, subject to 
profitability, availability of adequate cash flowsΣ .ƻŀǊŘΩǎ recommendation ŀƴŘ ǎƘŀǊŜƘƻƭŘŜǊǎΩ 
approval. 
 
The rights in respect of capital and dividends attached to each share are and will be the same. The 
Company in its general meeting may declare dividends but no dividend shall exceed the amount 
recommended by the Directors. Dividend, if declared in the general meeting, shall be paid according 
to the terms of the provisions of the Ordinance. 
 
The Directors may from time to time declare interim dividends as appear to the Directors to be 
justified by the profits of the Company. No dividend shall be paid otherwise than out of the profits 
of the Company for the year or any other undistributed profits.  
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No unpaid dividend shall bear interest or mark-up against the Company. The dividends shall be paid 
within the period laid down in the Ordinance. 
 
Dividend History 
 

Loads Limited FY 11 FY 12 FY 13 FY 14 FY 15 

Dividend 10%                -                   -                   -                      -    

Bonus                -                   -                   -                   -    1150% 
 
 

Note: There is no restriction on Loads Limited by any regulatory authority, stakeholder etc. on the 
distribution of profits. 
 
Soneri Bank Limited while approving various funded and non-funded facilities vide their letter no. 
CAD/CIBG/031/16 dated 29-Apr-2016 imposed following covenant: 
 
ά²ƘƛƭŜ ŘŜŎƭŀǊƛƴƎ ŀƴȅ ŎŀǎƘ ŘƛǾƛŘŜƴŘκǇǊƻŦƛǘ ŘƛǎǘǊƛōǳǘƛƻƴ ǘƘŜǊŜ ǎhould be no bank dues in arrear or 
ǇǊƛƻǊ bh/ ǎƘƻǳƭŘ ōŜ ƛƴ ǇƭŀŎŜ όǿƘŜǊŜ ŀǇǇƭƛŎŀōƭŜύέ 
 
However, this condition has been replaced by their letter dated June 23, 2016 with the following: 
 
άLƴ ŎŀǎŜ ōŀƴƪ ŘǳŜǎ Ŧŀƭƭǎ ƛƴ ŀǊǊŜŀǊǎΣ ǘƘŜ ōŀƴƪ Ƙŀǎ ǘƘŜ ǊƛƎƘǘ ǘƻ ŎŀƴŎŜƭ ȅƻǳǊ ŦŀŎƛƭƛǘȅΦέ 
 

3.13 ELIGIBILITY FOR DIVIDEND 
 

The shares issued shall rank pari-passu with the existing shares in all matters of the Company, 
including the right to such bonus or right issues, and dividend as may be declared by the Company 
subsequent to the date of issue of such shares. 
 

3.14 DEDUCTION OF ZAKAT 
 

Income Distribution will be subject to deduction of Zakat at source, pursuant to the provisions of 
Zakat and Ushr Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time except where 
the Ordinance does not apply to any shareholder or where such shareholder is otherwise exempt or 
has claimed exemption from payment / deduction of Zakat in terms of and as provided in that 
Ordinance.  
 

3.15 CAPITAL GAINS TAX 
 
Capital gains derived from the sale of listed securities are taxable in the following manner under 
section 37A of Income Tax Ordinance, 2001: 
 

Tax Rate FY 2017 

Holding Period of Securities 

Category Tax Year 
Less than 
twelve 
months 

Twelve months 
or more but less 

than twenty 
four months 

Twenty four 
months or more 
but acquired on 
or after 1st July, 

2012 

Before 1st 
July, 2012 

Filer 2017 15.00% 12.50% 7.50% 0% 

Non - Filer 2017 18.00% 16.00% 11.00% 0% 
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3.16 WITHHOLDING TAX ON DIVIDENDS 

 
Dividend distribution to shareholders will be subject to withholding tax under section 150 of the 
Income Tax Ordinance, 2001 specified in Part 1 Division III of the First Schedule of the said Ordinance 
or any time to time amendments therein. In terms of the provision of Section 8 of the said 
Ordinance, said deduction at source, shall be deemed to be full and final liability in respect of such 
profits in case of individuals only. The following are the rates: 

 
(a) For filers of Income Tax Returns: 12.50%  
(b) For non-filers of Income Tax Return: 20.0% 

 
3.17 TAX ON BONUS SHARES 
 

As per section 236M of the Income Tax Ordinance 2001, tax at the rate of 5.00% of the value of 
άōƻƴǳǎ ǎƘŀǊŜǎέ ŘŜǘŜǊƳƛƴŜŘ ƻƴ ǘƘŜ ōŀǎƛs of the day end ex-price be collected by the Company issuing 
ǘƘŜ άōƻƴǳǎ ǎƘŀǊŜǎέΣ ǿƘƛŎƘ ǿƛƭƭ ōŜ ǘƘŜ Ŧƛƴŀƭ ǘŀȄ liability on such income of the shareholder. 

 
3.18 INCOME TAX 

 
The income of the Company is subject to Income Tax under the Income Tax Ordinance, 2001. 
 

3.19 DEFERRED TAXATION 
 
Deferred tax is accounted for using the balance sheet liability method in respect of all temporary 
differences arising from differences between the carrying amount of assets and liabilities in the 
financial statements and the corresponding tax bases used in the computation of the taxable profit. 
Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred 
tax assets are recognized to the extent that is probable that taxable profits will be available against 
which the deductible temporary differences, unused tax losses and tax credits can be utilized.  
 
As per the Consolidated Financial Accounts for the nine months ended March 31, 2016, the Company 
had a deferred tax liability of PKR 67,223,634.  
 

3.20 SALES TAX 
  
/ƻƳǇŀƴȅΩǎ ƛƳǇƻǊǘǎ ƻŦ Ǌŀǿ ƳŀǘŜǊƛŀƭǎ ŀǊŜ ǎǳōƧŜŎǘ ǘƻ мт҈ ǎŀƭŜǎ ǘŀȄΣ ǿƘƛŎƘ ƛǎ Ŧǳƭƭȅ ŀŘƧǳǎǘŀōƭŜ ŀƎŀƛƴǎǘ 
ƻǳǘǇǳǘ ǘŀȄΦ /ƻƳǇŀƴȅΩǎ ƻǳǘǇǳǘ ǘŀȄ ƻŦ мт҈ ƛǎ ŀǇǇƭƛŎŀōƭŜ ƻƴ ǎŀƭŜǎ ƻŦ ŀǳǘƻ ǇŀǊǘǎ ǘƻ ŀǳǘƻƳƻōƛƭŜ 
assemblers.  
 

3.21 SALES TAX ON SALE / PURCHASE OF SHARES 
 
Under the constitution of Pakistan and Articles 49 of the 7th NFC Award the Government of Sindh 
has promulgated the Sindh Sales Tax on Service Act, 2011 (Sindh Act No. XII of 2011) (the Act) which 
has taken effect from July 2011. The Sindh Revenue Board Constituted under the Act (Sindh Act No. 
·L ƻŦ нлмлύ ŀŘƳƛƴƛǎǘŜǊǎ ŀƴŘ ǊŜƎǳƭŀǘŜǎ ǘƘŜ ƭŜǾȅ ŀƴŘ ŎƻƭƭŜŎǘƛƻƴ ƻŦ ǘƘŜ {ƛƴŘƘ {ŀƭŜǎ ¢ŀȄ όάSSTέύ ƻƴ ǘƘŜ 
taxable services provided or rendered in Sindh. 
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The value of taxable services for the purpose of levy of sales tax is the gross commission charged 
from clients in respect of purchase or sale of shares in a Stock Exchange under section 41(1) of the 
Sindh Sales Tax Rules, 2011, dated 30th June 2011, the Second Schedule of the Act levies a sales tax 
on Brokerage at the rate of 13%. The sales tax is withheld as per the requirements of Sindh Sales Tax 
Special Procedure (Withholding) Rules, 2011.  
 

3.22 CAPITAL VALUE TAX (CVT) ON PURCHASE OF SHARES 
 
Pursuant to amendments made in the Finance Act, 1989 through Finance (Amendments) Ordinance, 
2012 promulgated on April 24, 2012, 0.01% Capital Value Tax will be applicable on the purchase 
value of shares. 
 

3.23 TAX CREDIT FOR INVESTMENT IN IPO 
 
Under Section 62 of the Income tax Ordinance, 2001, a resident person other than a Company, shall 
be entitled to a tax credit for a tax year in respect of the cost of acquiring in the year, new shares 
offered to the public by a public company listed on a stock exchange in Pakistan, provided the 
resident person is the original allottee of the shares or the shares are acquired from the Privatization 
Commission of Pakistan.  
 
As per section 62(3)(b) of the Income Tax Ordinance, 2001, the time limit for holding shares has 
been designated as 24 months to avail tax credit. 
 

3.24 TAX CREDIT FOR ENLISTMENT 
  
 Under Section 65C of the Income tax Ordinance, 2001, tax credit of 20% of the tax payable by the 

Issuer shall be allowed for the tax year in which a Company is listed on a Stock Exchange in Pakistan. 
 

3.25 JUSTIFICATION FOR PREMIUM 
 
Rationale for the justification of premium is set out below: 

 
3.25.1 Group Profile 
 
Loads Limited is part of a conglomerate of blue chip listed companies engaged in diverse industrial 
ŀƴŘ ōǳǎƛƴŜǎǎ ŀŎǘƛǾƛǘƛŜǎΦ ¢ƘŜ ƎǊƻǳǇΩǎ ǎǘǊŀǘŜƎȅ ƛƴŎƭǳŘŜǎ ƎŜƴŜǊŀǘƛƴƎ ǎȅƴŜǊƎƛŜǎ ōȅ ǎƘŀǊƛƴƎ ǊŜǎƻǳǊŎŜǎ 
within the business units. Associated and Group companies includes following companies: 
 
S. No Name of Company Business Type 

1 Treet Corporation Limited Razor Blades 
2 Packages Limited Packaging materials 
3 IGI Insurance Limited Insurance 
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Cross Shareholding of Associated Companies  
 

Cross 
Shareholding 
of Associated 
Companies 

Loads 
Limited  

First Treet 
Manufacturing 
Modaraba 

Global Arts 
Limited  

Multiple 
Autoparts 
Industries 
(Private) 
Limited 

Specialized 
Autoparts 
Industries 
(Private) 
Limited 

Specialized 
Motor 
Cycle 
(Private) 
Limited 

Treet 
Corporation 
Limited 

Treet 
Holdings 
Limited  

Treet 
Power 
Limited 

Loads Limited - - - 
7,499,992 
(99.99%) 

17,499,992 
(99.99%) 

7,499,992 
(99.99%) 

2,806,990 
(5.19%) 

- - 

Global Arts 
Limited 

- - - - - - - 
10,003,000 
(14.07%) 

- 

Treet 
Corporation 
Limited 

15,615,750 
(20.82%) 

175,745,700 
(89.85%) 

140,244,021 
(93.28%) 

- - - - 
61,101,740 
(85.93%) 

- 

Treet Holdings 
Limited 

- 
19,590,562 
(10.02%) 

10,100,640 
(6.72%) 

- - - - - 
1,000,000 

(100%) 

 
 
Directors and their Directorship in Other Companies 
 

S. 
No 

Name of 
Directors 

Designation 
in Loads 
Limited 

Directorship in Other Companies 
Shareholding 
till May 31, 

2016 
%age 

1 Syed Shahid Ali  Chairman Ali Automobiles Limited                           -      

  35202-
4892267-5 

  First Treet Manufacturing Modaraba                           -      

      Global Arts Limited                          50  0 

      IGI Insurance Limited                  58,346    

      Multiple Autoparts Industries (Private) Limited                            1  0.001 

      Packages Limited                    2,000    

      Specialized Autoparts Industries (Private) Limited                            1  0.001 

      Specialized Motorcycle (Private) Limited                            1  0.001 

      Treet Assets (Private) Limited                            1  0 

      Treet Corporation Limited          38,241,817  27.75 

      Treet Holdings Limited [Formerly Global Econo 
Trade (Pvt) Limited] 

                         13  0 

      Treet Power Limited                            1  0 

2 Mr. Saulat Said Vice 
Chairman 

First Treet Manufacturing Modaraba                           -      

  35202-
2452642-9 

  Global Arts Limited                          50  0 

      Multiple Autoparts Industries (Private) Limited                            1  0.001 

      Specialized Autoparts Industries (Private) Limited                            1  0.001 

      Specialized Motorcycles (Private) Limited                            1  0.001 

      Treet Corporation Limited                    4,200  0 

      Treet Holdings Limited [Formerly Global Econo 
Trade (Pvt) Limited] 

                           1  0 

3 Mr. Munir 
Karim Bana 

Chief 
Executive 

First Treet Manufacturing Modaraba     
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S. 
No 

Name of 
Directors 

Designation 
in Loads 
Limited 

Directorship in Other Companies 
Shareholding 
till May 31, 

2016 
%age 

  42301-
0995600-5 

  Global Arts Limited     

      Multiple Autoparts Industries (Private) Limited                            1  0.001 

      Orient Trading Co. (Private) Limited                    4,000  25 

      Specialized Autoparts Industries (Private) Limited                            1  0.001 

      Specialized Motorcycles (Private) Limited                            1  0.001 

      Treet Corporation Limited                 120,410  0.009 

      Treet Holdings Limited [Formerly Global Econo 
Trade (Pvt) Limited] 

                         50  0 

      Treet Power Limited                            1  0 

4 Syed 
Sheharyar Ali 

Director Ali Automobiles Limited                           -      

  35200-
1484648-3 

  Cutting Edge (Private) Limited                            1  50 

      First Treet Manufacturing Modaraba                221,447  0.11 

      Global Arts Limited                          50  0 

      Multiple Autoparts Industries (Private) Limited                            1  0.001 

      Online Hotel Agents (Private) Limited                          55  55 

      Specialized Autoparts Industries (Private) Limited                            1  0.001 

      Specialized Motorcycle (Private) Limited                            1  0.001 

      Treet Corporation Limited          10,743,787  7.8 

      Treet Holdings Limited (Formerly Global Econo 
Trade Limited) 

                           7  0 

5 Mr. 
Muhammad 
Ziauddin 

Director Multiple Autoparts Industries (Private) Limited                            1  0.001 

  42301-
0862517-5 

  Orient Trading Co. (Private) Limited                    4,000  25 

      Specialized Autoparts Industries (Private) Limited                            1  0.001 

      Specialized Motorcycle (Private) Limited                            1  0.001 

6 Mr. Shamim A. 
Siddiqui 

Director Multiple Autoparts Industries (Private) Limited                            1  0.001 

  42000-
1654233-5 

  Orient Trading Co. (Private) Limited                    4,000  25 

      Specialized Autoparts Industries (Private) Limited                            1  0.001 

      Specialized Motorcycle (Private) Limited                            1  0.001 

7 Mr. Jalees 
Ahmed Siddiqi 

Director Multiple Autoparts Industries (Private) Limited                            1  0.001 

  42301-
6144977-7 

  PICIC Insurance Limited     

      Specialized Autoparts Industries (Private) Limited                            1  0.001 

      Specialized Motorcycle (Private) Limited                            1  0.001 

8 Mr. Amir Zia  Director Multiple Autoparts Industries (Private) Limited                            1  0.001 
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S. 
No 

Name of 
Directors 

Designation 
in Loads 
Limited 

Directorship in Other Companies 
Shareholding 
till May 31, 

2016 
%age 

  35202-
3036295-7 

  Specialized Autoparts Industries (Private) Limited                            1  0.001 

      Specialized Motorcycle (Private) Limited                            1  0.001 

 
 
3.25.2 Strong Sponsor Profile 
 
¢ǊŜŜǘ /ƻǊǇƻǊŀǘƛƻƴ [ƛƳƛǘŜŘ όάTCLέύΣ one of the main sponsors of Loads Limited, is the holding 
company of one of the oldest and most renowned business groups in Pakistan. The history of the 
group dates back to pre-independence days. Currently, the group is engaged in diverse industrialized 
operations of Packaging and razor manufacturing sectors as well as the financial sectors.  
 
3.25.3 Experienced and Dedicated Management  
 
Loads Limited was incorporated in 1979 and since then the Company over the last 36 years has 
brought together a team of technically skilled and well versed individuals. The top management of 
Loads Limited comprises of some of the most experienced individuals in the industry. The Company 
lays a strong emphasis on recruiting and retaining the best professionals. 
 
3.25.4 Historical Performance 
 
Loads Limited has a track record of strong profitability and has achieved major milestones as 
enumerated in section 5.5 of this Prospectus.  
 
Over the last four years, the Company has achieved strong revenue CAGR of 17.2%. Net profit during 
the aforementioned period increased at a CAGR of 8.3%.  

 

PKR mn FY12 FY13 FY14 FY15 CAGR 

Sales  2,071   2,462   2,352   3,333  17.2% 

Net Income 166  103  135  211  8.3% 

 
Furthermore, the proceeds of the IPO will be ǳǘƛƭƛȊŜŘ ŦƻǊ ŦǳǊǘƘŜǊ ŜȄǇŀƴǎƛƻƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
capacity, which will accelerate growth and value addition. 
 
3.25.5 Peer Group Analysis  

 

Companies Year End EPS (A) 
BVPS 
(B) 

Price (C) 
P/E 
(C/A) 

P/BV 
(C/B) 

Thal Limited June-15 24.97 142.53 288.14 11.54 2.02 

Agriauto Industries Limited June-15 17.40 112.50 193.80 11.14 1.72 

Loads Limited June-15 2.69 20.54 15.00 5.58 0.73 

*Last 90 days average price is used (starting from May 11, 2016 to August 10, 2016) ς Source: PSX 
**9 -Months Annualized Earnings  
 
The floor price of PKR 15 per share translates into a CY16 P/E ratio of 5.58x, an attractive discount 
of 51% to the average P/E of 11.34x of above listed comparable companies. On the basis of Loads 
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[ƛƳƛǘŜŘΩǎ tκ. ƻŦ лΦтоȄΣ ǘƘŜ ŘƛǎŎƻǳƴǘ ƛǎ 61% compared to the average P/B 1.87x of above listed 
comparable companies. The relative valuation is summarized in the table below: 
 

Summary of Multiples P/E P/BV 

Average 11.34 1.87 

Loads Limited 5.58 0.73 

Discount 51% 61% 
 

3.25.6 Reputable Clientele 

 
The main clientele of the Company includes multi-national assemblers of Passenger Cars, 
Commercial Vehicles, Trucks, Buses, Tractors and Motorcycles. Some of the major clients of Loads 
Limited are as follows: 
 

Name of Client Brands Products supplied -Loads Limited 

Pak Suzuki Motor Company Limited Suzuki 
Radiator, Muffler & Sheet Metal 
Component  

Hinopak Motors Limited Hino 
Radiator, Muffler & Sheet Metal 
Component 

Indus Motor Company Limited Toyota 
Muffler & Sheet Metal 
Component 

Honda Atlas Cars (Pakistan) Limited Honda 
Muffler & Sheet Metal 
Component 

Master Motors Corporation Limited Various Radiator & Muffler 

Fuso Master Motors (Private) Limited  Mitsubishi Radiator & Muffler 

Millat Tractors Limited 
Massey 

Ferguson 
Radiator 

Thal Limited Various Heater Core 

Yamaha Motor Pakistan (Private) 
Limited 

Yamaha Sheet Metal Component 

 
3.25.7 High Quality Product Offering 

 
Loads is recognized for the reliability and quality of its products. It is the leading manufacturer of 
exhaust systems (including mufflers/silencers & pipes) for locally assembled vehicles i.e. Toyota, 
Honda, Suzuki, Hino and other vehicles. The Company also manufactures brass & copper radiators 
ŀŎŎƻǊŘƛƴƎ ǘƻ ŎǳǎǘƻƳŜǊǎΩ ŘŜǎƛƎƴǎ ŀƴŘ ǎǇŜŎƛŦƛŎŀǘƛƻƴǎ.  
 
In addition, the Company provides a wide variety of customized sheet metal components of all 
shapes and sizes, such as fuel tank protectors, insulators, floor reinforcers, roof components, 
suspension arms, door ǇƭŀǘƛƴƎΩǎ, bike stands etc.  

 
3.25.8 International Standard Infrastructure 
 
Over the years Loads has ensured quality through technical collaboration with leading Japanese firm, 
Futaba Industrial Company. Loads Limited customers (Honda Atlas Cars & Suzuki Pakistan) have 
arranged technical collaboration agreement with Sankei Giken Kogyo, Yutaka Giken, and 
Hamamatsu Pipe for training of Loads Limited technical team and import of latest technologies and 



Prospectus ς Loads Limited                                                                                            

  

Page 51 of 195 

state-of-the-art machines for manufacture of radiators and exhaust systems. In addition to this, 
Loads Limited has in-house die designing & manufacturing facility with state-of-the-art Computer 
Numerical Control όάCNCέύ automatic die manufacturing machines. 
 
Currently, the production facility of Loads Limited includes: 
 
1. CNC Automatic Die Manufacturing/Machining Centers; 
2. Dies Manufacturing & Maintenance Machines; 
3. Muffler Manufacturing and Assembly Lines; 
4. CNC Automatic Muffler Pipe Bending & Forming equipment; 
5. Muffler Welding Assembly Lines; 
6. Automatic Line for Glass Wool Wrapping & Insertion in Muffler; 
7. Radiator Fins Manufacturing Lines; 
8. Radiator Tubes Manufacturing Lines; 
9. Radiator Core Assembly Equipment; 
10. Quality control equipment, including Welding Penetration Testing Laboratory & Inspection 

Measurement Faro Arm. 
 

3.25.9 Excellence in Quality Control 
 
The Company has acquired ISO-9001 and ISO-14001 certifications, to enhance and maintain highest 
levels of quality standards. In order to maintain international quality standards and to bring about 
continuous improvements in manufacturing lines with changing demands, a team of highly qualified 
professionals provides a sound technological base. The professional team works alongside 900 
employees to regulate the quality, which has earned the trust and goodwill of its customers. 
 
[ƻŀŘǎ [ƛƳƛǘŜŘΩǎ ǇǊƻŘǳŎǘǎ ŀǊŜ ŜǾŀƭǳŀǘŜŘΣ ǘŜǎǘŜŘ ŀƴŘ ŀǇǇǊƻǾŜŘ ōȅ ŎǳǎǘƻƳŜǊǎΩ principal in Japan on 
periodic basis. The Company is recognized for its reliability, quality and timely deliveries and has 
regularly received Quality Excellence Awards from customers like Toyota, Honda, Suzuki, Hino, etc. 
 
3.25.10 Growth Incentive 
 
The China-tŀƪƛǎǘŀƴ 9ŎƻƴƻƳƛŎ /ƻǊǊƛŘƻǊ όάCPECέύ ƛǎ expected to take PaƪƛǎǘŀƴΩǎ ŜŎƻƴƻƳȅ ǘƻ ƴŜǿ 
heights and it is likely to boost business and industrial activities across the length and breadth of the 
country. This may have significant impact on the auto sector especially the heavy commercial 
vehicles sector which is recovering recently from long years of stagnation. 
 
Furthermore various schemes such as Apna Rozgar and Tractor Schemes have been introduced by 
Government of Pakistan to provide light commercial vehicles, small cars & tractors at subsidized 
rates. These schemes are aimed towards increasing welfare of the country and providing improved 
livelihood to the underprivileged segment of population. These schemes have had a positive impact 
on the sales of Automobile industry. 
  
Loads Limited is already supplying automobile parts to multi-national assemblers of passenger cars, 
light commercial vehicles, heavy commercial vehicles and tractors. The Company is ideally placed to 
take advantage of expected growth in these sectors. 
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PART 4 

 
4 UNDERWRITING, COMMISSIONS, BROKERAGE AND OTHER EXPENSES 

 
4.1 UNDERWRITING 

 

Book Building Portion 
 

Arif Habib Limited has been mandated as the Book Runner to the Issue. The Book Runner will 
underwrite the Book Building Portion of the Issue which comprises 71.25% of 50,000,000 Ordinary 
Shares as required under Regulation 20(2) (viii) of the Regulations with limitations (in effect that the 
Book Runner shall only underwrite the default portion of the Book Building, if any) to Regulation 
20(2)(ii) of the Regulations at the Strike Price determined through the Book Building process. 
 

In the opinion of the Directors, the resources of the Underwriters are sufficient to discharge their 
underwriting commitments / obligations. 
 

General Public Portion 
 

The General Public Portion of the Issue of 14,375,000 Ordinary Shares (inclusive of Preferential 
Allocation of 2,500,000 Ordinary Shares to the Employees of Loads Limited) will be fully 
underwritten as required under Rule 4(iii) read with section 3(iii) of the Companies (Issue of Capital) 
Rules, 1996, and within five (5) working days from the close of the Bidding Period, the names of the 
Underwriters will be published in the Supplement to the Prospectus in at least all those newspapers 
in which the Prospectus was earlier published and also disseminated through the securities 
exchange as required under Rule 4 (x) of the Book Building Regulations, 2015. 

 

4.2 UNDERWRITING COMMISSION 
 

Book Building Portion 
  
The Book Runner will be paid underwriting commission at the rate of 0.50% of the Book Building 
Portion of the Issue. In addition to the Underwriting commission, the Book Runner will be paid 
a Take-up commission at the rate of 0.50% of the amount of shares taken up. 
 

General Public Portion 
  
The Underwriters will be paid an underwriting commission at the rate of 1.50% of the amount 
underwritten by them. In addition, a take-up commission at the rate of 1.50% shall be paid to 
the underwriters on the value of the shares to be taken up by virtue of their respective 
underwriting commitments /  obligations.  
 

4.3 BUY BACK / REPURCHASE AGREEMENT 

THE UNDERWRITERS HAVE NOT ENTERED INTO ANY BUY BACK / RE-PURCHASE AGREEMENT WITH 
THE COMPANY OR ANY OTHER PERSON IN RESPECT OF THIS INITIAL PUBLIC OFFERING. 

 

ALSO, NEITHER THE COMPANY NOR ANY OF ITS ASSOCIATES HAVE ENTERED INTO ANY BUY BACK 
/  RE-PURCHASE AGREEMENT WITH THE UNDERWRITERS OR THEIR ASSOCIATES. THE COMPANY 
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AND ITS ASSOCIATES SHALL NOT BUY BACK /  RE-PURCHASE SHARES FROM THE UNDERWRITERS 
AND THEIR ASSOCIATES. 
 

4.4 COMMISSION TO THE BANKERS TO THE ISSUE 

Commission at the rate of 0.50% of the amount collected on allotment in respect of successful 
applicants will be paid by the Company to the Bankers to the Issue for services to be rendered by 
them in connection with the general public offering, plus out-of-pocket expenses, if any. 
 

4.5 BROKERAGE 

For this Issue, brokerage shall be paid to the TRE Certificate Holders of Pakistan Stock Exchange 
Limited at the rate of 1.00% of the value of shares (including premium, if any) on successful 
applications for Book Building and General Public Portion. No brokerage shall be payable in respect 
of shares taken up by the Underwriters by virtue of their underwriting commitments. 
 

4.6 ESTIMATED EXPENSES OF THE ISSUE 

Expenses to the Issue are estimated not to exceed PKR 46,903,376/ -. The break-up of these 
preliminary expenses is given below: 
 

Expenses to the Issue Rate 
Amount 
(PKR) 

Underwriting Commission - Book Building 0.50% 2,671,875 

Underwriting Commission - General Public 1.50% 3,234,375 

Take-up Commission - Book Building* 0.50% 2,671,875 

Take-up Commission - General Public* 1.50% 3,234,375 

Commission to Bankers to the Offer Including Out of Pocket 
Expense 

0.50% 1,578,125 

TREC Holders of the Stock Exchange (Public offering including 
Book Building Portion) 

1.00% 7,500,000 

Book Runners Fee 0.75% 4,007,813 

Lead Management & Arrangement Fee 1.65% 12,375,000 

Printing, Publication of Prospectus / Application Forms  4,000,000 

PSX Listing Fee & Charges:   

- Initial Listing Fee  1,250,000 

- Annual Listing Fee  368,125 

- Service Charges  50,000 

Software Charges for Book Building  500,000 

CDC Annual Fees for Eligible Security  200,000 

CDC Fresh Issue Fee 0.16% 1,200,000 

SECP Application & Processing Fees  200,000 

Legal & Professional Charges  500,000 

Balloters & Share Registrar Fees etc.  200,000 

Miscellaneous Costs  1,000,000 

SECP Supervisory Fee  161,813 

Total  46,903,376 

* These amounts represent the maximum possible costs under these heads. 
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PART 5 

5 OVERVIEW, HISTORY AND PROSPECTS 

 
5.1 COMPANY HISTORY 

  
Loads [ƛƳƛǘŜŘ όάLoadsέ ƻǊ ǘƘŜ άCompanyέύ ǿŀǎ ŜǎǘŀōƭƛǎƘŜŘ on January 1, 1979 as a private limited 
company with the objective of manufacturing of exhaust systems, radiators, and sheet metal 
components for the automotive industry. The Company was converted to public limited company in 
January 12, 1994. Over the years, the Company has grown into one of the largest Auto Parts 
aŀƴǳŦŀŎǘǳǊŜǊǎ όά!taǎέύ in the country and is recognized for the reliability and quality of its 
products. 
 
The Company has three wholly owned subsidiaries namely Specialized Autoparts Industries (Private) 
Limited όάSAILέύ, Multiple Autoparts Industries (Private) Limited όάMAILέύ and Specialized 
Motorcycles (Private) Limited όάSMPLέύ. 
 
Loads Limited manufactures exhaust systems, radiators, and sheet metal components. The primary 
customers of Loads Limited belong to the automotive sector, mainly multi-national assemblers of 
passenger cars, light commercial vehicles, heavy commercial vehicles (trucks & buses), tractors and 
motor cycles. The key clientele of the Company incluŘŜǎ ǿƻǊƭŘΩǎ most reputable assemblers i.e. 
Toyota, Honda, Suzuki, Hino, Nissan, Isuzu, Massey-Ferguson, Mitsubishi, Yamaha, etc. 
 
Over the years Loads has ensured quality through technical collaboration with leading Japanese firm, 
Futaba Industrial Company. Loads Limited customers (Honda Atlas Cars & Suzuki Pakistan) have 
arranged technical collaboration agreement with Sankei Giken Kogyo, Yutaka Giken, and 
Hamamatsu Pipe for training of Loads Limited technical team and import of latest technologies and 
state-of-the-art machines for manufacture of radiators and exhaust systems. In addition to this, 
Loads Limited has in-house die designing & manufacturing facility with state-of-the-art Computer 
Numerical Control όάCNCέύ automatic die manufacturing machines. 
 
The Company has acquired ISO-9001 and ISO-14001 certifications to enhance and maintain highest 
levels of quality standards. In order to maintain international quality standards and to bring about 
continuous improvements in line with changing demands, a team of highly qualified professionals 
provides a sound technological base. The Company has an employee base of over 650 employees to 
regulate production and quality, which has earned the trust and goodwill of customers. 
 
[ƻŀŘǎ [ƛƳƛǘŜŘΩǎ ǇǊƻŘǳŎǘǎ ŀǊŜ ŜǾŀƭǳŀǘŜŘΣ ǘŜǎǘŜŘ ŀƴŘ ŀǇǇǊƻǾŜŘ ōȅ ŎǳǎǘƻƳŜǊǎΩ principals in Japan on 
periodic basis. The Company is recognized for its reliability, quality and timely deliveries and has 
regularly received Quality Excellence Awards from customers like Toyota, Honda, Suzuki, Hino, etc. 
in Pakistan. 
 
The CompanyΩǎ head office and manufacturing facility is located at Korangi Industrial Area, Karachi. 
The remaining manufacturing facilities are housed in two wholly owned subsidiaries, situated in Bin 
Qasim, Karachi. The total covered area of the three plants exceeds 10 acres. 
 
The Company has installed an integrated SAP system at all the plants for ensuring online control of 
supply, production, sales, inventories and financial reporting. The Japanese philosophies of 5s and 
Kaizen have been implemented to ensure efficiency, good housekeeping and better productivity. 
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The Company has cordial relations with all the stakeholders. All senior personnel undergo training 
and development as required from time to time. 
 

5.2 GROUP OVERVIEW 
 
Loads Limited is a member of a conglomerate of blue chip listed companies engaged in diverse 
industrial and business activities. The group comprises of the following companies: 
 
 

S. No Name of Company Business 
1 Treet Corporation Limited Razor Blades 
2 Packages Limited Packaging materials 
3 IGI Insurance Limited Insurance 

 
5.3 SUBSIDIARIES 

 
The Company has following three wholly owned subsidiaries: 
 
5.3.1 Specialized Autoparts Industries (Private) Limited (άSAILέ) 

 

SAIL is a wholly owned subsidiary of Loads Limited and also manufactures auto parts. The principal 
object of SAIL is to manufacture & supply components to parent Company Loads Limited for 
assembly of auto parts. SAIL manufactures exhaust systems, silencers, mufflers and sheet metal 
components. 
 

Loads Limited has signed a Toll Manufacturing Agreement dated July 01, 2015 with SAIL for 
ƳŀƴǳŦŀŎǘǳǊƛƴƎ ƻŦ ǎǇŜŎƛŦƛŜŘ ǇǊƻŘǳŎǘǎ ŀŎŎƻǊŘƛƴƎ ǘƻ ŎǳǎǘƻƳŜǊǎΩ ǎǇŜŎƛŦƛŎŀǘƛƻƴǎ ƻŦ [ƻŀds Limited. The 
Toll Manufacturing Agreement is subject to renewal after every five (5) years.  
 

The toll prices of the products manufactured by SAIL are calculated on the basis of size, technical 
complexity and labor involved in their production and agreed by mutual consent in line with market 
prices. Raw materials for all the products are supplied by Loads Limited. SAIL manufactures 
exclusively for Loads Limited.  
 

SAIL was incorporated on June 02, 2004 as a private limited company under the Companies 
Ordinance, 1984. The registered office of SAIL is located at the ǇŀǊŜƴǘ ŎƻƳǇŀƴȅΩǎ ƻŦŦƛŎŜ ƛƴ Korangi 
Industrial Area and the production facility is at Port Qasim. SAIL currently has an employee base of 
over 450 employees. 
 
 

5.3.2 Multiple Autoparts Industries (Private) Limited (άMAILέ) 
 

MAIL is a wholly owned subsidiary of Loads Limited. The principal object of MAIL is to manufacture 
& supply auto parts components for parent Company i.e. Loads Limited. MAIL manufactures 
radiators and sheet metal components. 
 

Loads Limited has signed a Toll Manufacturing Agreement with MAIL dated July 01, 2015 for 
ƳŀƴǳŦŀŎǘǳǊƛƴƎ ƻŦ ǎǇŜŎƛŦƛŜŘ ǇǊƻŘǳŎǘǎ ŀŎŎƻǊŘƛƴƎ ǘƻ ŎǳǎǘƻƳŜǊǎΩ ǎǇŜŎƛŦƛŎŀǘƛƻƴǎ ƻŦ [ƻŀŘǎ [ƛƳƛǘŜŘΦ The 
Toll Manufacturing Agreement is subject to renewal after every five (5) years.  
 

The toll prices of the products manufactured by MAIL are calculated on the basis of size, technical 
complexity and labor involved in their production and agreed by mutual consent in line with market 
prices. Raw materials for all the products are supplied by Loads Limited. MAIL manufactures 
exclusively for Loads Limited. 
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MAIL was incorporated on May 14, 2004 as a private limited company under the Companies 
Ordinance, 1984. The registered office of MAIL is located at the ǇŀǊŜƴǘ ŎƻƳǇŀƴȅΩǎ ƻŦŦƛŎŜ ƛƴ Korangi 
Industrial Area and the production facility is at Port Qasim. MAIL currently has an employee base of 
over 200 employees. 

 

5.3.3 Specialized Motorcycles (Private) Limited (άSMPLέ) 
 

The principal object of SMPL is to acquire, purchase, import, sell and supply all types of motorcycles, 
auto parts, metallurgical parts, machinery and equipment parts. 
 

SMPL was incorporated on September 28, 2004 as a private limited company under the Companies 
Ordinance, 1984. The registered office of SMPL is located at the parŜƴǘ ŎƻƳǇŀƴȅΩǎ ƻŦŦƛŎŜ ƛƴ Korangi 
Industrial Area. 
 

SMPL has ceased its operations from July 1, 2015, as it is more cost effective for Loads Limited to 
market its own products. 
 

5.4 FINANCIAL PERFORMANCE OF GROUP COMPANIES, ASSOCIATED COMPANIES AND SUBSIDIARIES 
 

Packages Limited  FY13   FY14   FY15  

Paid-up Capital (PKR mn) 844  864  884  

Equity (PKR mn) 43,159  50,985  49,092  

Surplus on Revaluation (PKR mn) - - - 

Profit After Tax (PKR mn)  1,821   2,539   3,396  

Break-up value per share (PKR) 511.36  590.10  555.34  

Earnings per share (PKR)  20.62   28.40   37.48  

Rate of Profit/Dividends Paid  80%D   90%D   150%D  

Current Ratio  1.63   1.65   1.42  

Long-term Debt to Equity  13:87   9:91   12:88  

Return on Equity 4.22% 4.98% 6.92% 

Return on Assets 3.28% 4.09% 5.36% 

No of Issued Shares (mn) 84.37 86.37 88.37 

Average Market Price (PKR) 149 298 575 

Note: No overdue appears in the latest CIB report of Packages Limited dated April 12, 2016 

    

IGI Insurance Limited  FY13   FY14   FY15  

Paid-up Capital (PKR mn)  1,115   1,227   1,227  

Equity (PKR mn) 10,928  11,579  12,261  

Profit After Tax (PKR mn)  1,235   1,427   1,975  

Break-up value per share (PKR)  97.98   94.38   99.93  

Earnings per share (PKR)  10.07   11.64   16.10  

Rate of Profit/Dividends Paid  25%D-10%SD   30%D   60%D  

Current Ratio  0.75   0.88   0.82  

Long-term Debt to Equity  06:94   05:95  -  

Return on Equity 11.30% 12.32% 16.11% 
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Return on Assets 5.98% 5.50% 6.98% 

No. of Issued Shares (mn) 111.53 122.68 122.68 

Average Market Price (PKR) 88 156 223 

Note: No overdue appears in the latest CIB report of IGI Insurance Limited dated April 12, 2016 

 

 Treet Corporation Limited  FY13   FY14   FY15  

Paid-up Capital (PKR mn) 418  510  540  

Equity (PKR mn)*  2,835   4,253   6,980  

Surplus on Revaluation (PKR mn) 740 1,356 1,330 

Profit After Tax (PKR mn) 215  235  242  

Break-up value per share (PKR)  67.79   83.35  129.38  

Earnings per share (PKR)  4.92   4.90   5.25  

Rate of Profit/Dividends Paid  20%D   20%D   10%D  

Current Ratio  1.78   1.98   2.18  

Long-term Debt to Equity  4:96   21:79   13:87  

Return on Equity 7.58% 5.52% 3.47% 

Return on Assets 3.78% 3.24% 2.20% 

No. of issued Shares (mn) 41.8 51.02 53.95 

Average Market Price (PKR) 36 81 77 

Note: No overdue appears in the latest CIB report of Treet Corporation Limited dated April 12, 
2016 
*Equity includes surplus on revaluation of Property, plant and equipment 

    

Cutting Edge (Private) Limited  FY13   FY14   FY15  

Paid-up Capital (PKR mn) 0.00002  0.00002  0.00002  

Equity (PKR mn)  0.331   0.02   0.03  

Profit After Tax (PKR mn)  0.037   0.09   0.01  

Break-up value per share (PKR) 165,263   9,650  15,308  

Earnings/Loss per share  0.02  44,387.00   5,658.00  

Rate of Profit/Dividends Paid -   -  -  

Current Ratio  2.04   2.57   2.45  

Long-term Debt to Equity -  -  -  

Return on Equity 11.34% 459.97% 36.96% 

Return on Assets 5.78% 12.95% 1.55% 

Note: No overdue appears in the latest CIB report of Cutting Edge (Private) Limited dated April 
12, 2016 
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First Treet Manufacturing 
Modaraba 

 FY13   FY14   FY15  

Paid-up Capital (PKR mn)  1,304   1,304   1,304  

Equity (PKR mn)  1,519   1,601   1,692  

Profit After Tax (PKR mn) 129   86  136  

Break-up value per share (PKR)  11.65   12.28   12.98  

Earnings per share (PKR)  0.99   0.66   1.05  

Rate of Profit/Dividends Paid  6.7%D   3.45%D   6.2%D  

Current Ratio  9.37   9.59   7.10  

Long-term Debt to Equity -  -   10:90  

Return on Equity 8.46% 5.37% 8.06% 

Return on Assets 7.82% 4.97% 6.64% 

Note: No overdue appears in the latest CIB report of First Treet Manufacturing Modaraba dated 
April 12, 2016 

    

Global Arts Limited  FY13   FY14   FY15  

Paid-up Capital (PKR mn)  1.00   1.00  739  

Equity (PKR mn)  2.04   2.05  743  

Profit After Tax (PKR mn)  0.00   0.01   2.87  

Break-up value per share (PKR)  20.38   20.49   10.05  

Earnings per share (PKR)  0.02   0.11   0.07  

Rate of Profit/Dividends Paid -   3.45%D   6.2%D  

Current Ratio 13.28  12.64   0.28  

Long-term Debt to Equity -  -  -  

Return on Equity 0.10% 0.54% 0.39% 

Return on Assets 0.09% 0.49% 0.34% 

Note: No overdue appears in the latest CIB report of Global Arts Limited dated April 12, 2016  

    

Treet Power Limited  FY13   FY14   FY15  

Paid-up Capital (PKR mn)  10   10  10  

Equity (PKR mn)  14   16  15  

Profit/(Loss)After Tax (PKR mn)  4   2  (1) 

Break-up value per share (PKR)  14.42   15.96   15.30  

Earnings/(Loss)per share (PKR)  3.67   1.53  (0.66) 

Rate of Profit/Dividends Paid -   -   -  

Current Ratio 164.91   77.35   59.17  

Long-term Debt to Equity -  -  -  

Return on Equity 25.44% 9.61% -4.29% 

Return on Assets 25.28% 9.48% -4.22% 

Note: No overdue appears in the latest CIB report of Treet Power Limited dated April 12, 2016 
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Online Hotels Agents (Private) 
Limited 

 FY13   FY14   FY15  

Paid-up Capital (PKR mn) 

 Company 
incorporated in 

2014  

 0.10   0.10  

Equity (PKR mn)  (0.05)  0.28  

Profit/(Loss)After Tax (PKR mn)  (0.05)  0.33  

Break-up value per share (PKR)  (4.76)  27.94  

Earnings/(Loss) per share (539.16)  3,270.06  

Rate of Profit/Dividends Paid  -  -  

Current Ratio  0.03   1.08  

Long-term Debt to Equity -   7:93  

Return on Equity 102% 117% 

Return on Assets -4860% 8% 

Note: No overdue appears in the latest CIB report of Online Hotels Agents (Private) Limited 
dated April 12, 2016 

    

Orient Trading Co. (Private) 
Limited 

 FY13   FY14   FY15  

Paid-up Capital (PKR mn)  0.02   0.02   0.02  

Equity (PKR mn)  (0.09)  (0.11) (0.12) 

(Loss) After Tax (PKR mn)  (0.02)  (0.01) (0.02) 

Break-up value per share (PKR) (46.00) (52.79) (62.12) 

Loss per share  (0.00)  (6.68) (9.33) 

Rate of Profit/Dividends Paid -   -   -  

Current Ratio  0.12   0.11  -  

Long-term Debt to Equity -  -  -  

Return on Equity -16.70% -12.64% -15.01% 

Return on Assets -123.36% -106.94% 0.00% 

Note: No overdue appears in the latest CIB report of Orient Trading Co. (Private) Limited dated 
April 12, 2016 

PICIC Insurance Limited  FY13   FY14   FY15*  

Paid-up Capital (PKR mn) 350  350  350  

Equity (PKR mn) 229  100  70  

Profit After Tax (PKR mn)  9  (131) (35)  

Break-up value per share (PKR)  6.53   2.84   1.99  

Earnings per share (PKR)  0.27   (3.74)  (0.99)  

Rate of Profit/Dividends Paid -   -  -  

Current Ratio  5.37   1.10  2.44  

Long-term Debt to Equity  73:27   90:10  89:11  

Return on Equity 4.12% -131.54%  -50%  

Return on Assets 1.02% -13.75% -5.7%  
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Note: No overdue appears in the latest CIB report of PICIC Insurance Limited dated April 12, 
2016 
    

Treet Holdings Limited (Formerly 
Global Econo Trade (Pvt.) Ltd.) 

 FY13   FY14   FY15  

Paid-up Capital (PKR mn)  50   50  450  

Equity (PKR mn) 123   63  463  

Profit/(Loss)After Tax (PKR mn) (27) (32) (0) 

Break-up value per share (PKR)  24.52   12.61   10.29  

Earnings/(Loss)per share (PKR)  (5.43)  (6.48) (0.01) 

Rate of Profit/Dividends Paid -   -   -  

Current Ratio  0.76   0.68   5.77  

Long-term Debt to Equity  0.2:99.98   0.2:99.98   0.03:99.97  

Return on Equity -22.13% -51.40% -0.10% 

Return on Assets -7.02% -7.90% -0.09% 

Note: No overdue appears in the latest CIB report of Treet Holdings Limited dated April 12, 2016 
 

Ali Automobiles Limited FY15 FY14 FY13 

Paid-up Capital (PKR mn) 

 Company is Dormant  

Equity (PKR mn) 

Profit After Tax (PKR mn) 

Break-up value per share (PKR) 

Earnings/Loss per share 

Rate of Profit/Dividends Paid 

Current Ratio 

Long-term Debt to Equity 

Return on Equity 

Return on Assets 

Note: No overdue appears in the latest CIB report of Ali Automobiles Limited dated April 12, 
2016 

Treet Assets (Private) Limited FY15 FY14 FY13 

Paid-up Capital (PKR mn) 

 Company is Dormant  

Equity (PKR mn) 

Profit After Tax (PKR mn) 

Break-up value per share (PKR) 

Earnings/Loss per share 

Rate of Profit/Dividends Paid 

Current Ratio 

Long-term Debt to Equity 

Return on Equity 

Return on Assets 
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Note: No overdue appears in the latest CIB report of Treet Assets (Private) Limited dated April 
12, 2016 

    

Specialized Autoparts Industries 
(Private) Limited 

 FY13   FY14   FY15  

Paid-up Capital (PKR mn) 175  175  175  

Equity (PKR mn) 160  165  215  

Profit/(Loss) After Tax (PKR mn)  (2)  4  51  

Break-up value per share (PKR)  9.16   9.41   12.31  

Earnings/(Loss)per share (PKR)  (0.09)  0.24   2.91  

Rate of Profit/Dividends Paid -   -   -  

Current Ratio  6.31   7.87   9.55  

Long-term Debt to Equity -  -  -  

Return on Equity -1.03% 2.60% 23.60% 

Return on Assets -0.98% 2.47% 20.56% 

Note: No overdue appears in the latest CIB report of Specialized Autoparts Industries (Private) 
Limited dated April 12, 2016 

    

Multiple Autoparts Industries 
(Private) Limited 

 FY13   FY14   FY15  

Paid-up Capital (PKR mn)  75   75  75  

Equity (PKR mn)  71   75  103  

Profit After Tax (PKR mn)  1   4  28  

Break-up value per share (PKR)  9.48   9.96   13.76  

Earnings per share (PKR)  0.12   0.49   3.79  

Rate of Profit/Dividends Paid -   -   -  

Current Ratio  8.29   5.21   9.33  

Long-term Debt to Equity -  -  -  

Return on Equity 1.27% 4.87% 27.59% 

Return on Assets 1.23% 4.41% 23.76% 

Note: No overdue appears in the latest CIB report of Multiple Autoparts Industries (Private) 
Limited dated April 12, 2016 

    

Specialized Motorcycles (Private) 
Limited 

 FY13   FY14   FY15  

Paid-up Capital (PKR mn)  75   75  75  

Equity (PKR mn)  8   22  58  

Profit After Tax (PKR mn)  22   14  36  

Break-up value per share (PKR)  1.02   2.91   7.77  

Earnings per share (PKR)  2.95   1.89   4.85  

Rate of Profit/Dividends Paid -   -   -  

Current Ratio  1.43   4.21   8.71  
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Long-term Debt to Equity -  -  -  

Return on Equity 287.70% 64.83% 62.49% 

Return on Assets 86.76% 49.45% 55.31% 

Note: No overdue appears in the latest CIB report of Specialized Motorcycles (Private) Limited 
dated April 12, 2016 

 
5.5 KEY MILESTONES 

 

Years Events 

1979 Loads Limited was incorporated as a private company 

1985 
The Company commenced commercial production of radiators and mufflers for Pak 
Suzuki Motor Company 

1987 
The Company started manufacturing of radiators for buses, trucks and tractors of 
Hino, Nissan, Isuzu and Millat Tractors 

1989 
Loads expanded into a new market by commencing export of radiators to Land Rover 
in United Kingdom 

1993 Status of the Company was changed to public unlisted company 

1994 The Company commenced production of exhaust systems for Toyota Corolla cars 

1997 The Company commenced production of radiators for Toyota Corolla cars  

1999 The Company acquired ISO -9001 certification  

2001 

Loads Limited commenced export of radiators for Ford Pickups to USA and of 
exhaust systems to UAE  

The Company commenced manufacturing exhaust systems for Honda cars in 
Pakistan 

2004 
Loads Limited expanded its business and acquired 5 Acre and 3½ Acre plots at Port 
Qasim, Karachi for its subsidiary Companies 

2005 SAIL and MAIL were incorporated and constructions of factories were completed 

2008 
CNC Pipe Bending Machine was imported from Italy for automation of exhaust pipe 
production line 

2013 
The Company imported Faro Prime Machine for its testing laboratory for optimal 
quality assurance 

2014 The Company achieved ISO-14001 certification (Environmental Management System) 
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5.6 PLANT & EQUIPMENT 

The list of major existing plant and equipment of the Company are as follows: 
 
1. CNC Automatic Die Machining Centers 
2. Dies Manufacturing & Maintenance Machines 
3. Muffler Manufacturing and Assembly Lines 
4. CNC Automatic Muffler Pipe Bending & Forming equipment 
5. Muffler Welding Assembly Lines 
6. Automatic Line for Glass Wool Wrapping & Insertion in Muffler 
7. Radiator Fins Manufacturing Lines 
8. Radiator Tubes Manufacturing Lines 
9. Radiator Core Assembly Equipment 
10. Quality control equipment, including Welding Penetration Testing Laboratory & Inspection 

Measurement Faro Arm 
 

5.7 PRODUCTS OFFERED 

5.7.1 Exhaust Systems  
 
Loads Limited is the leading manufacturer of exhaust systems (including mufflers/silencers & pipes), 
which is assembled for locally produced vehicles i.e. Toyota, Honda, Suzuki, Hino and other vehicles. 
The exhaust system is manufactured by processing and assembling stainless steel or aluminized 
steel, pipe and catalytic converter. 
 

   
 
5.7.2 Radiators 
 
¢ƘŜ /ƻƳǇŀƴȅ ƳŀƴǳŦŀŎǘǳǊŜǎ ōǊŀǎǎ ϧ ŎƻǇǇŜǊ ǊŀŘƛŀǘƻǊǎ ŀŎŎƻǊŘƛƴƎ ǘƻ ŎǳǎǘƻƳŜǊǎΩ ŘŜǎƛƎƴǎ ŀƴŘ 
specifications. These heat exchangers are used for cooling internal combustion engines. Loads 
Limited produces radiators with or without oil coolers for passenger cars as well as heavy trucks and 
buses. Straight type fin radiators are also manufactured for tractors, generators and heavy vehicles. 
 

   
 

 Radiator Core 

 
The Company sells radiator core separately in the spare parts market. This is the inner Core of the 
Cooling Radiator, and is composed of copper fins and brass tubes, held together by 2 side plates and 
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2 header plates. LŦ ǘƘŜ ŎƻƻƭƛƴƎ ǊŀŘƛŀǘƻǊΩǎ Ŧƛƴǎ ŀǊŜ ŘŀƳŀƎŜŘ ƻǊ ǘƘŜ ǘǳōŜǎ ŀǊŜ ƭŜŀƪƛƴƎΣ radiator cores 
serve as a replacement between the top & bottom water tanks of the radiator.  

 
 Heater Core 

 
Loads Limited manufactures smaller version of complete cooling radiator which includes both top & 
bottom water tanks (but excludes a cap). The function of these heater cores is to circulate hot water 
discharged from the cooling radiator to provide heating to the cabin. These heater cores are sold 
only to the assemblers. 

 
5.7.3 Sheet Metal Components 
 
Loads produces a wide variety of sheet metal components of all shapes and sizes such as fuel tank 
protectors, insulators, floor reinforcers, roof components, suspension arms, door platings, bike 
stands etc. The Company supplies over 130 sheet metal components to assemblers of passenger 
cars, heavy vehicles and motorŎȅŎƭŜǎΦ {ƘŜŜǘ aŜǘŀƭ tŀǊǘǎ ŀǊŜ ƳŀƴǳŦŀŎǘǳǊŜŘ ŀŎŎƻǊŘƛƴƎ ǘƻ ŎǳǎǘƻƳŜǊǎΩ 
designs and specifications. Imported prime raw materials like stainless steel sheets, aluminum 
sheets, mild steel sheets and aluminized coated sheets are used, with thicknesses ranging from 
0.4mm to 4mm.  
 
All the dies, tooling and checking fixtures for all types of Sheet Metal Parts are developed in-house 
on Computerized CNC Machining Centers under the supervision of highly skilled die designers and 
technicians. 
 

  
 

5.8 MARKET SHARE OF THE PRODUCTS OFFERED 

The Segment-wise market share of Loads Limited along with its competitors is as follows:  

 
5.8.1 Exhaust Systems / Mufflers 
 

 EXHAUST SYSTEMS / MUFFLERS (Cars) 

 Name of Company Estimated Market Share % 

  800cc 1000cc 1300cc & 
>1300cc 

Total 

 Loads Limited 92 76 100 95 
      
 Competitors (Unlisted companies) 8 24 - 5 

  100 100 100 100 
Source: Loads Limited Research 
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5.8.2 Radiators 
 

 RADIATORS (Cars) 

 Name of Company Estimated Market Share % 

  800cc 1000cc 1300cc & 
>1300cc 

Total 

 Loads Limited 60 100 - 40 
      
 Competitors : 

-Listed company (Thal Ltd) 
 
-Unlisted companies 

 
 

       40 

 
 

       - 

 

100 

 

       50 

       10 

  100 100 100 100 
Source: Loads Limited Research 

Source: Loads Limited Research 
 

5.8.3 Sheet Metal Components 

Source: Loads Limited Research 
 

5.8.4 Radiator Cores 
 

E. RADIATOR CORES (SUPPLIED TO SPARE PARTS MARKET ONLY) 

 Name of Company Estimated Market Share % 

 Loads Limited 35 
   
 Competitors (Unlisted companies/SMEs) 65 

  100 
Source: Loads Limited Research 
 
 

 RADIATORS (Tractors) 

 Name of Company Estimated Market Share % 

 Loads Limited 9 
   
 Competitors (Unlisted companies) 91 

  100 

 SHEET METAL COMPONENTS (Cars) 

 Name of Company Estimated Market Share % 

 Loads Limited 20 
   
 Competitors (Unlisted companies/SMEs) 80 

  100 



Prospectus ς Loads Limited                                                                                            

  

Page 66 of 195 

5.9 SEGREGATION OF RAW MATERIAL USED 

 FY15 6MFY16 

Products 

Raw 
Materials 

Imported (Rs) 
% of 
Cost 

Raw 
Materials 
Local (Rs) 

% of 
Cost 

Raw 
Materials 

Imported (Rs) 
% of 
Cost 

Raw 
Materials 
Local (Rs) 

% of 
Cost 

Exhaust Systems*  
 

1,361,018,746  64% 33,702,899  39%  967,251,225  71% 19,061,639  47% 

Radiators**   470,188,605  22% 32,467,361  37%  267,731,713  20% 15,122,791  37% 
Sheet Metal 
Components***   299,270,735  14% 20,725,388  24%  129,085,364  9% 6,502,162  16% 

Total 
 

2,130,478,087  100% 86,895,649  100% 
 
1,364,068,302  100% 40,686,592  100% 

*Raw material of Exhaust System includes Cold Rolled Steel, Aluminum Steel, Stainless Steel, Converter and Muffler Assembly 
** Raw Material of Radiators includes Copper Foil, Brass Foil, Brass Strip, Solder Ingot and Chemicals 
***Raw Material of Sheet Metal Component includes Stainless Steel sheet, Galvanized sheet, Aluminum and Cold Rolled sheet 

 
5.10 HISTORICAL PRICE TREND OF IMPORTED RAW MATERIAL USED 

USD Per Ton 1-Jan-14 27-Jan-15 24-Sep-15 21-May-16 

 COPPER  7,200   5,500   5,000   4,200  

LEAD  2,300   2,100   1,800   1,700  

ALUMINIUM  2,100   1,900   1,600   1,600  

ZINC  2,400   2,400   1,800   1,900  

 TIN  23,000   20,000   16,000   17,000  

STEEL  450   500   200   100  
Source: London Metal Exchange 

 
5.11 SALES BREAKDOWN 

 FY15 6MFY16 

Product Net Sales % Net Sales % 

Exhaust Systems  2,128,561,340  64% 1,352,974,838 68% 

Radiators 727,563,693  22% 365,133,196 18% 

Sheet Metal Components 476,447,039  14% 285,103,351 14% 

Total   3,332,572,072  100% 2,003,211,385 100% 

 
5.12 MAJOR CLIENTS 

 Some of the major clients of Loads Limited are as follows: 

 
Name of Client Brand Products supplied by Loads Limited 

Pak Suzuki Motor Company Limited Suzuki 
Radiator, Muffler & Sheet Metal 
Component  

Hinopak Motors Limited Hino 
Radiator, Muffler & Sheet Metal 
Component 

Indus Motor Company Limited Toyota Muffler & Sheet Metal Component 

Honda Atlas Cars (Pakistan) Limited Honda Muffler & Sheet Metal Component 

Master Motors Corporation Limited Various Radiator & Muffler 
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Fuso Master Motors (Private) Limited  Mitsubishi Radiator & Muffler 

Millat Tractors Limited 
Massey 

Ferguson 
Radiator 

Thal Limited Various Heater Core 

Yamaha Motor Pakistan (Private) Limited Yamaha Sheet Metal Component 

 
5.13 DETAILS OF PROJECT /  PROCEEDS UTILIZATION 

The Company plans to utilize proceeds from the IPO for expansion & modernization of its production 
facilities and working capital requirements. 
 
5.13.1 Expansion & Modernization  
 
Expansion 
 
In the wake of expected increased demand, the Company intends to invest in plant expansion with 
the aim of enhancing its existing capacities. This expansion of existing lines and addition of new 
equipment is necessary to meet the current and expected future demand for autoparts being 
supplied by the Company to major multinational automotive assemblers in Pakistan. The 
automotive industry is expected to take a quantum leap in the next 10 years, in line with the growth 
ƻŦ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŜŎƻƴƻƳȅΣ ǿƘƛŎƘ ƛǎ ǇƻƛǎŜŘ ǘƻ ǘŀƪŜ ƻŦŦ ƛƴ ǘƘŜ ƭƛƎƘǘ ƻŦ ǾŀǊƛƻǳǎ ƛƴŦǊŀǎǘǊǳŎǘǳǊŀƭ ǇǊƻƧŜŎǘǎΣ 
ƛƴŎƭǳŘƛƴƎ /Ƙƛƴŀ tŀƪƛǎǘŀƴ 9ŎƻƴƻƳƛŎ /ƻǊǊƛŘƻǊ όάCPECέύΣ ŀƴŘ ƛƳǇǊƻǾŜŘ ōǳǎƛƴŜǎǎ ŜƴǾƛǊƻƴƳŜƴǘΦ 
 
Modernization 
  
The Company plans to modernize its existing production facilities by introducing robotics, laser 
technologies and other automation equipment. 
 
The combination of modern laser welding equipment and robotics will ensure accuracy, improved 
quality and elimination of human errors. 
 
Summary of Expansion & Modernization Cost & Utilization of Funds 
 
Given below is a summary of expansion and modernization cost and utilization of funds: 
 
 

EXPANSION & MODERNIZATION COST 

Description Estimated Cost (PKR) 
Cost Incurred to Date (PKR) 
ς as of June 30, 2016 

Plant & Machinery   

- Imported 369,266,055 72,818,790* 

- Local 119,500,000  

Import / Custom duty 18,463,302  

Clearing Expenses 14,770,643  

Building / Civil Works 18,000,000  

Utilities (Power) 10,000,000  

Sub-total 550,000,000 72,818,790 

Working Capital 200,000,000  

Total 750,000,000  
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UTILIZATION OF FUNDS (FINANCIAL PLAN) 

Source of Funds Amount (PKR) 
IPO Proceeds 750,000,000 

For Expansion and Modernization 550,000,000 

For Working Capital 200,000,000 
*In order to finance the cost incurred to date for expansion and modernization, the Company has utilized existing running 
finance facilities of PKR 72.82 million, which shall be repaid out of IPO proceeds. 

 
Breakdown of Capital Expenditure 
 
Based on the above, Load Limited envisages capital expenditure amounting to PKR 550 million. 
Breakdown of expansion and modernization costs to be incurred are as follows: 

 

Expansion Projects Units 

Total 
Estimated 

Cost 
(PKR mn) 

Technology 
Type 

Status 
Capex in 

FY16/FY17 
(PKR mn) 

Capex in 
FY18 

(PKR mn) 

Quarterly 
Arrival 

Upto 300-Ton 
Pneumatic Presses 

Various 26.0 Imported 

4 
presses 
arrived 

12.0 14.0 
3QFY17 & 
1QFY18 

Dies Jigs & Fixtures  Various 140.0 
Imported / 

Local 
 70.0 70.0 

3QFY17 & 
1QFY18 

Spares for Parco Tube 
Machine 

1 Unit 1.0 Imported  1.0 - 2QFY17 

Hydraulic Partition 
Inserting Machine 

1 Unit 0.4 Local  0.4 - 3QFY17 

Core Leak Testing 
Fixtures 

Various 1.0 Local  1.0 - 4QFY17 

Pads for Core Leak 
Testing Fixtures 

Various 0.5 Local  0.5 - 2QFY17 

Testing and Washing 
Tanks 

Various 1.0 Local  1.0 - 3QFY17 

Tank Soldering/ Brazing 
Fixtures 

Various 0.5 Local  0.5 - 4QFY17 

Tanks For Testing & 
Washing 

Various 1.0 Local  1.0 - 2QFY17 

Core/ Radiators 
Handling Trolleys 

Various 0.6 Local  0.6 - 4QFY17 

3-Ton Fork Lifter 3 Units 6.0 Local  2.0 4.0 
2QFY17 & 
1QFY18 

Shearing Machines 2 Units 4.0 Local  2.0 2.0 
4QFY17 & 
1QFY18 

Co2 Welding Machines 6 Units 2.5 Local  1.6 0.9 
1QFY17 & 
1QFY18 

80 Kva Welding 
Machines 

2 Units 2.0 Local  1.0 1.0 
3QFY17 & 
1QFY18 

Lathe Machines 2 Units 1.0 Local  0.5 0.5 
2QFY17 & 
1QFY18 

Radial Drill Machine 1 Unit 0.5 Local  - 0.5 1QFY18 

IT Related 
Enhancements 

Various 10.0 Local  6.0 4.0 
2QFY17 & 
1QFY18 

Core Baking Oven 1 Unit 2.5 Local  2.5 - 2QFY17 

Pipe Bending Dies, Jigs 
& Fixtures 

Various 4.0 Local  2.0 2.0 
1QFY17 & 
1QFY18 

Die Spring for 
Maintenance Work 

Various 2.1 Local  1.1 1.0 
3QFY17 & 
1QFY18 
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Construction of factory 
Hangers 

N/A 18.0 Local  18.0 - 3QFY17 

Total  224.6   124.7 99.9  

        

Modernization Projects Units 

Total 
Estimated 

Cost 
(PKR mn) 

Technology 
Type 

Status 
Capex in 

FY16/FY17 
(PKR mn) 

Capex in 
FY18 

(PKR mn) 

Quarterly 
Arrival 

Robotic Arms for 
welding with fixtures  

4 Sets 32.0 Imported 
1robot 
arrived 

24.0 8.0 
3QFY17 & 
1QFY18 

Muffler Seam Lock 
Machine 

1 Unit 11.0 Imported  11.0 - 4QFY17 

Laser Welding Machine 2 Units 24.0 Imported 
1lazer 

welding 
arrived 

24.0 - 3QFY17 

Roving Machine 1 Unit 15.0 Imported Arrived 15.0 - - 

350-Ton Hydraulic 
Presses 

1 Units 8.0 Imported  - 8.0 1QFY18 

500-Ton Hydraulic Press 1 Unit 7.5 Imported  - 7.5 1QFY18 

CNC Machining Center 
(Double Column) 

3 Units 48.0 Imported  28.0 20.0 
3QFY17 & 
1QFY18 

800-Ton Mechanical 
Presses 

2 Unit 40.0 Imported  40.0 - 3QFY17 

350-Ton Mechanical 
Presses 

2 Units 20.0 Imported  20.0 - 3QFY17 

Fin Forming Machine 1 Unit 5.0 Imported  5.0 - 2QFY17 

Flat Fin Forming 
Machine 

1 Unit 4.0 Imported  4.0 - 4QFY17 

Tube Forming Machine 1 Unit 6.0 Imported  6.0 - 3QFY17 

Air Compressors 3 Units 15.0 Imported  10.0 5.0 
3QFY17 & 
1QFY18 

Toolings for CNC Pipe 
Bending Machines 

Various 1.5 Local  1.5 - 2QFY17 

Mig/ Mag Welding 
Machines 

Various 3.3 Local  3.3 - 2QFY17 

Tig Welding Machines 3 Units 1.5 Local  0.5 1.0 
3QFY17 & 
1QFY18 

Welding Fixtures Various 1.5 Local  1.0 0.5 
4QFY17 & 
1QFY18 

Toolings for Spot 
Welding Section 

Various 1.0 Local  1.0 - 2QFY17 

Booth for Radiators 
Varnishing 

1 Unit 2.0 Local  - 2.0 1QFY18 

Material Handling 
Equipments 

Various 3.7 Local  - 3.7 1QFY18 

Heavy Vehicles for 
Distribution Network 

Various 9.5 Local  4.0 5.5 
2QFY17 & 
1QFY18 

Misc Tooling  Various 1.5 Local  - 1.5 1QFY18 

Tooling for Spot 
Welding Section 

Various 1.0 Local  0.5 0.5 
2QFY17 & 
1QFY18 

Returnable Racks for 
Distribution Network 

Various 3.2 Local  2.0 1.2 
1QFY17 & 
1QFY18 

Overhead Crane for 
handling Dies 

1 Unit 5.0 Local  5.0 - 2QFY18 

Ventilation / Exhaust 
Systems 

Various 8.2 Local  4.2 4.0 
1QFY17 & 
1QFY18 

Toolings / Dies For CNC 
Pipe Bending Section 

Various 2.0 Local  2.0 - 2QFY17 
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Core Baking Oven for 
Radiators 

1 Unit 5.0 Local  - 5.0 1QFY18 

Generators 3 Units 30.0 Local  10.0 20.0 
1QFY17 & 
1QFY18 

Enhancement of Power 
Capacity 

N/A 10.0 -  6.0 4.0 
1QFY17 & 
1QFY18 

Total  325.4   228.0 97.4  

-  550.0   352.7 197.3  

 
Details of Civil Work 
 
Loads has entered into agreement on February 18, 2016 for construction of 2 Press Foundations, 
one Crane Foundation and a Yamaha {ƘŜŘ ǿƛǘƘ aκǎΦ bŀŘŜŜƳ .ǊƻǘƘŜǊǎ όάǘƘŜ /ƻƴǘǊŀŎǘƻǊέύΦ ¢ƘŜ 
project management and detailed supervision of the work will be carried out by Architects, Kamil 
Associates or their representative. 
 
All the works will be executed strictly in accordance with the drawings and specifications, use of best 
available materials and the quality of work will be in accordance with standard engineering practices 
mentioned in the Tender Documents. 
 
The Contractor has commenced the construction whereby the Presses Foundation and Crane 
Foundation work has been completed and expected time frame for completion of Yamaha Shed will 
be 2nd Quarter FY17. 
 
Production Capacities 
 
a) Following are the existing and post expansion yearly capacities of Loads Limited: 
 

Product Units 
Existing 
Capacity 

Increased 
Capacity by 
the end of 
June 2017 

Increased 
Capacity by 
the end of 
June 2018 

Total Increase 
from Existing 

Capacity 

Exhaust 
Systems/Silencers/Mufflers 

Assemblies 150,000 200,000 275,000 83% 

Radiators Assemblies 100,000 105,000 120,000 20% 

Radiator Cores Assemblies 80,000 103,750 175,000 119% 

Heater Cores Assemblies 50,000 55,000 55,000 10% 

Sheet Metal Components Units 3,100,000 5,000,000 6,500,000 109% 

 

b) Existing Capacity Utilization 

 

Capacity Utilization FY13 FY14 FY15 

Exhaust System  87% 76% 98% 

Radiators 83% 79% 83% 

Radiator Cores 64% 60% 86% 

Heater Cores 97% 89% 91% 

Sheet Metal Components  65% 60% 90% 

 
5Ŝǘŀƛƭǎ ƻŦ [ŜǘǘŜǊ ƻŦ /ǊŜŘƛǘ όά[/έύ CŀŎƛƭƛǘƛŜǎ 
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Out of the total capital expenditure amounting to PKR 550 million, the imported component of plant 
and machinery amounts to PKR 488.77 million. In order to expedite the implementation, the 
Company has already initiated the process of establishing LC facilities.  
 
The following is the status of LC facilities that have already been established by the Company:  
 

Name of Machine Beneficiary Country Amount 
Estimated Amount in 

PKR* 

Roving Machine 
Honda Trading 
Corporation 

Japan JPY 12,500,000 11,942,500 

Laser Welding Machine 
United Winner 

Company Limited 
China USD 144,500 15,100,250 

Welding Robot 
OTC Daiken Asia 

Company 
Thailand USD 39,000 4,075,500 

Stamping Dies & Fixtures JTS Corporation 
South 
Korea 

USD 200,000 20,900,000 

Mechanical Presses 
Astoca (M) SDN 

BHD 
Malaysia USD 150,000 15,675,000 

Compressors 
Gardner Denver 

FZE 
Dubai, UAE Euro 43,400 5,125,540 

    72,818,790 
*Converted at the exchange rates of JPY 1.00 = PKR 0.9554, Euro 1.00 = PKR 118.10 and USD 1.00 = PKR 104.50 as on April 
22, 2016. 
 

The Company has opened approximately 15% of the total LC facilities which are to be established 
for imported components of the capital expenditure. 
Project Implementation 
 
Out of the total plant & machinery valuing PKR 488.77 million required for expansion and 
modernization, plant & machinery valuing PKR 72.82 million has already been imported and received 
at the site of the Company. This makes up 15% of the total imported plant & machinery required for 
expansion and modernization. The Company has financed the purchase of this plant & machinery 
from existing running finance facilities from following Banks: 
 

1. Habib Bank Limited: PKR 11,942,500 
2. Al-Baraka Bank (Pakistan) Limited: PKR 20,900,000 
3. JS Bank Limited: PKR 39,976,290 

 
The remaining imported and local plant & machinery valuing PKR 415.95 million is expected to reach 
the site in different phases until the 1st quarter of FY18 as presented above in the section 
ά.ǊŜŀƪŘƻǿƴ ƻŦ /ŀǇƛǘŀƭ 9ȄǇŜƴŘƛǘǳǊŜέΦ ¢ƘŜ /ƻƳǇŀƴȅ ƛƴǘŜƴŘǎ ǘƻ ŦƛƴŀƴŎŜ ǘƘŜ ǇǳǊŎƘŀǎŜ ƻŦ ǘƘŜ ǊŜƳŀƛƴƛƴƎ 
plant & machinery and the related customs/duties, clearing expenses, building / civil work and 
utilities out of the proceeds of the IPO. 
 
The total required plant & machinery shall arrive at the site of the Company by 1st quarter of FY18 
and the entire process of expansion and modernization shall come into operational state by 2nd 
quarter of FY18. 
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Implementation Schedule 
 

Description Status 

Land  Existing 

Civil Work  

Press Foundation Completed 

Crane Foundation Completed 

Yamaha Shed 2QFY17 

Plant and Machinery 1QFY18 

Commercial Operation 2QFY18 

 
5.13.2 Working Capital  

Out of the proceeds of the IPO, PKR 200 million has been earmarked towards fulfillment of working 
capital requirement of the Company.  
 

5.14 SECTOR OVERVIEW 

The automobile industry is one of the major industries of the world. It contributes to the 
development of a vibrant engineering sector with strong connectivity to hi-tech products such as 
steel, plastics, rubber, electrical, electronics and other technologies. Auto Parts Manufacturers 
(APMs) contributes immensely towards the automobile industry as they invest heavily in various 
technologies to produce hi-tech auto parts for the OEMs.  
 

The Pakistan Automobile Industry, including APMs, employs over 3 million skilled persons (both 
direct & indirect employment)1. Based on average family size of 5 persons, the auto industry 
provides livelihood to over 15 million persons which is almost 8% of the population of the country. 
 

Pakistan is one of the leading countries in the world in terms of demand and manufacturing of 
Passenger Cars and ranks 34 in terms of production volumes amongst elite group of 40 Automobile 
producing countries in the world2. The auto parts industry has shown both resilience & fortitude 
during the past decade, by achieving higher localization, technology transfers, generation of 
employment and import substitution, thereby saving valuable foreign exchange of our country. As 
dollar saved is a dollar earned, the auto parts industry is rendering the same service as the export 
sector, and therefore the government has allowed this industry the support of cascading structure 
of duties and taxes through its Auto Policy to ensure its continued growth. 
 
Currently, there are about 375 Tier-1 Auto parts manufacturers (APMs) and 1,600 Tier-2 suppliers, 
who comply with global standards to produce localized auto parts that are being used in assembly 
of multi-national vehicles in the country1.Cars, heavy vehicles, tractors and motor cycles assembled 
in Pakistan use almost 55% to 70% of the auto parts that are manufactured by the local APMs2. The 
quality of locally manufactured auto parts is certified by international standards and approved as 
per specifications prescribed by the global car assemblers. 
 

                                                 
1 Pakistan Association of Automotive Parts & Accessories Manufacturers - Comparison of Pakistan & Indian Automobile Industry Rejoinder 
(2015, January 12). Retrieved November 2, 2015, from:  
http://paapam.com/wp-content/uploads/150111_PAAPAM_Rejoinder_to_SBP_FINAL.pdf 
2 Pakistan Association of Automotive Parts & Accessories Manufacturers ς Competition Impact Assessment Report on Automobile 
Industry of Pakistan Rejoinder (2015, January 1). Retrieved November 2, 2015, from:  
http://paapam.com/wp-content/uploads/PAAPAM_Rejoinder_to_CCoP_Report_on_Automobile_Sector_Jan_2015.pdf 

 

http://paapam.com/wp-content/uploads/150111_PAAPAM_Rejoinder_to_SBP_FINAL.pdf
http://paapam.com/wp-content/uploads/PAAPAM_Rejoinder_to_CCoP_Report_on_Automobile_Sector_Jan_2015.pdf
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5.15 COMPETITORS AND MARKET SHARE 
 

Exhaust Systems / Mufflers 
 

 EXHAUST SYSTEMS / MUFFLERS (Cars) 

 Name of Company Estimated Market Share % 

  800cc 1000cc 1300cc & 
>1300cc 

Total 

 Loads Limited 92 76 100 95 
      
 Competitors (Unlisted companies) 8 24 - 5 

  100 100 100 100 
Source: Loads Limited Research 

 
Radiators 
 

 RADIATORS (Cars) 

 Name of Company Estimated Market Share % 

  800cc 1000cc 1300cc & 
>1300cc 

Total 

 Loads Limited 60 100 - 40 
      
 Competitors : 

-Listed company (Thal Ltd) 
 
-Unlisted companies 

 
 

       40 

 
 

       - 

 

100 

 

       50 

       10 

  100 100 100 100 
Source: Loads Limited Research 
 

Source: Loads Limited Research 
 

Sheet Metal Component 

Source: Loads Limited Research 

 

 RADIATORS (Tractors) 

 Name of Company Estimated Market Share % 

 Loads Limited 9 
   
 Competitors (Unlisted companies) 91 

  100 

 SHEET METAL COMPONENTS (Cars) 

 Name of Company Estimated Market Share % 

 Loads Limited 20 
   
 Competitors (Unlisted companies/SMEs) 80 

  100 
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Radiator Core 
 

E. RADIATOR CORES (SUPPLIED TO SPARE PARTS MARKET ONLY) 

 Name of Company Estimated Market Share % 

 Loads Limited 35 
   
 Competitors (Unlisted companies/SMEs) 65 

  100 
Source: Loads Limited Research 

 
5.16 FUTURE PROSPECTS 

 

In the backdrop of softening commodity prices, monetary easing and implementation of robust 
structural reforms, the economy is likely to post strong growth in the medium to long term. Planned 
projects that are part of the USD 46 billion China Pakistan Economic /ƻǊǊƛŘƻǊ όάCPECέύ ŀǊŜ ŜȄǇŜŎǘŜŘ 
to position the country as an international transit hub, boosting business and industrial activity. This 
is expected to generate accelerated demand for automotive which are an integral part for any 
underlying infrastructural development. Furthermore, increased income level through augmented 
business activities is likely to usher in more demand for passenger and commercial vehicles. 
 
Furthermore, various schemes such as Apna Rozgar and Tractor Schemes have been introduced by 
Government of Pakistan to provide light commercial vehicles, small cars & tractors at subsidized 
rates. These schemes aim toward increasing welfare of the country and providing improved 
livelihood to the underprivileged segment of population. These schemes have had a positive impact 
on the sales of Automobile industry. 
 
The new Auto Policy is also on verge of approval. It is believed that this policy will create the right 
environment for attracting new entrants as well as encourage launch of new variants by the existing 
players of the auto industry. Further, it will promote higher level of localization of hi-tech auto parts. 
 
External propellants for increase in sales of automobile also include monetary easing by the 
government in the midst of low inflation driven primarily through low fuel prices. This has 
significantly improved the purchasing power of consumers. In addition to this, latest SBP reported 
numbers highlight consumer auto financing at levels last seen in the 2008-10 (peak cycle for 
financing)1.  
 
Positive impact of the above mentioned factors is already reflecting on the automobile sales figure 
as according to the recently released figures by Pakistan Automotive Manufacturers Association 
όάPAMAέύΣ ŀǳǘƻ ǎŀƭŜǎ ƛƴ ǘƘŜ ŦƛǊǎǘ ф Ƴƻƴǘhs of FY16 showed a substantial increase of 30% compared 
to the same period in FY152. 
 

                                                 
1 State Bank of Pakistan - Credit / Loan Classified by Borrowers (March 21, 2016). Retrieved April 16, 2016, from: 
 http://www.sbp.org.pk/ecodata/CreditLoans.pdf 
2 Pakistan Automotive Manufacturers Association - Monthly Production & Sales of Vehicles (March 31, 2016). Retrieved April 16, 2016, 
from: http://www.pama.org.pk/statistical-information/sales-production/monthly-sales-production 
 
1Pakistan Automotive Manufacturers Association - Monthly Production & Sales of Vehicles (March 31, 2016). Retrieved April 16, 2016, 
from: http://www.pama.org.pk/statistical-information/sales-production/monthly-sales-production 
 

 

http://www.sbp.org.pk/ecodata/CreditLoans.pdf
http://www.pama.org.pk/statistical-information/sales-production/monthly-sales-production
http://www.pama.org.pk/statistical-information/sales-production/monthly-sales-production
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The management of Loads Limited is optimistic that the Auto Industry sector will grow both 
horizontally and vertically in the following areas: 
 
Á Expansion of existing capacities to meet the challenges ahead 
Á Introduction of modern technologies to meet the demands of mass production 
Á Localization of hi-tech auto parts which will become feasible after increase in volumes of 

the auto industry 
 

5.17 RISK FACTORS 

5.17.1 Business Risk  

Decrease in demand for CompanyΩǎ ǇǊƻŘǳŎǘǎ Ƴŀȅ ƘŀǾŜ ŀƴ ŀŘǾŜrse impact on its 

profitability due to lower sales volume resulting from lower than anticipated growth in 

auto industry.  

5.17.2 Risk of Physical Damage  

There is a risk of physical damage to Property, Plant and Equipment due to earth quake, 

fire, riots. 
 

5.17.3 Foreign Exchange Risk 

Adverse foreign exchange movement i.e. PKR depreciation will inflate the price of 

imports thus affecting the profitability of the Company.  
 

5.17.4 Raw Material Supply / Price Risk 

Adverse price movement or non-availability of raw material may deter smooth 

production. 
 

5.17.5 Power Supply Risk 

The Company may not be able to operate at optimal capacity due to unavailability of 

electricity. 
 

5.17.6 Operational Risk 

The Company may not have sufficient expertise to operate the project resulting from 

breakdown in internal procedures, people and system. 
 

5.17.7 Competitor Risk 

Competition from business competitors may create a hostile environment for the 

Company and result in business loss. New players might enter the market and can 

potentially squeeze margins and affect company revenues. 
 

5.17.8 Risk of Technological Obsolescence 

The technology employed is or may become obsolete in the near future leaving the 

Company unable to deliver the required level of expertise and support for consistent 

growth 

5.17.9 Capital Market Risk 

Price of shares will depend on the stock market behavior and performance of the 

Company. Hence, price may rise or fall and result in increase or decrease in the value of 

shares. 
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5.17.10 Concentration Risk 

Risk of loss of revenue from single major customer on which the company is dependent 

for more than half of its revenues. 
 

5.17.11 Diversification Risk 

Risk of being dependent on one particular buyer or market. 
 

5.17.12 Regulatory Risk 

This is the risk that the unfavorable regulatory policies may be imposed.  
 

5.17.13 Under-subscription Risk 

There is a risk that the Public Issue may get under-subscribed on account of lack of 

ƛƴǾŜǎǘƻǊǎΩ ƛƴǘŜǊŜǎǘΦ 

NOTE: IT IS STATED THAT ALL MATERIAL RISK FACTORS HAVE BEEN DISCLOSED AND THAT 
NOTHING HAS BEEN CONCEALED IN THIS RESPECT. 
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PART 6 
6 FINANCIAL INFORMATION 

 
6.1 AUDITORS REPORT UNDER CLAUSE 28 OF SECTION 2 OF PART I OF THE SECOND SCHEDULE TO THE 

COMPANIES ORDINANCE, 1984 FOR THE PURPOSE OF INCLUSION IN THE PROSPECTUS OF LOADS 
LIMITED 
6.1.1 AUDITORS REPORT ON STANDALONE BASIS 

 



Prospectus ς Loads Limited                                                                                            

  

Page 78 of 195 



Prospectus ς Loads Limited                                                                                            

  

Page 79 of 195 


