ADVICE FOR GENERAL PUBLIC
INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS PROSPECTUS,
ESPECIALLY THE RISK FACTORS GIVEN AT PARA 5.17 BEFORE MAKING ANY INVESTMENT DECISION.
SUBMISSION OF FALSE AND FICTITOUS APPLICATIONS ARE PROHIBITED AND SUCH APPLICATIONS’ MONEY MAY BE
FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015.

PLEASE NOTE THAT AS PER REGULATION 4(X) OF THE BOOK BUILDING REGULATIONS, 2015, A SUPPLEMENT TO THE
PROSPECTUS SHALL BE PUBLISHED WITHIN FIVE DAYS OF THE CLOSING OF THE BIDDING PERIOD WHICH SHALL CONTAIN
INFORMATION RELATING TO THE STRIKE PRICE, THE OFFER PRICE, NAMES OF THE UNDERWRITERS OF THE RETAIL PORTION
OF THE ISSUE, UNDERWRITING COMMISSION, CATEGORY WISE BREAKUP OF THE SUCCESSFUL BIDDERS ALONG WITH
NUMBER OF SHARES PROVISIONALLY ALLOCATED TO THEM AND SUCH OTHER INFORMATION AS MAY BE REQUIRED BY
THE COMMISSION.
ADVICE FOR ELIGIBLE INVESTORS
UNDER REGULATION 10(i)(v) OF THE BOOK BUILDING REGULATIONS, A SINGLE ELIGIBLE INVESTOR CANNOT SUBMIT MORE
THAN ONE BIDDING APPLICATION, EXCEPT IN THE CASE OF REVISION OF BID. IF AN INVESTOR SUBMITS MORE THAN ONE
BIDDING APPLICATION THEN ALL SUCH APPLICATIONS SHALL BE SUBJECT TO REJECTION.

SUBMISSIONS OF CONSOLIDATED BIDS ARE PROHIBITED UNDER REGULATION 10 OF THE BOOK BUILDING REGULATIONS
2015. VIOLATION OF WHICH MAY ATTRACT PENALTY UP TO PKR 10 MILLION UNDER REGULATION 27 THEREOF. A BID
APPLICATION WHICH IS BENEFICIALLY OWNED (FULLY OR PARTIALLY) BY PERSONS OTHER THAN THE ONE NAMED THEREIN
SHALL BE DEEMED TO BE A CONSOLIDATED BID.

LOADS LIMITED

PROSPECTUS
THIS ISSUE CONSISTS OF 50,000,000 ORDINARY SHARES (40.00% OF THE POST ISSUED PAID UP CAPITAL OF LOADS LIMITED) OF
FACE VALUE OF PKR 10.00 EACH
BOOK BUILDING PORTION OF THE ISSUE COMPRISES OF 35,625,000 ORDINARY SHARES (71.25% OF THE TOTAL ISSUE) AT A
FLOOR PRICE OF PKR 15.00 (INCLUDING PREMIUM OF PKR 5.00 PER SHARE)

GENERAL PUBLIC PORTION OF THE ISSUE COMPRISES OF 14,375,000 ORDINARY SHARES (28.75% OF THE TOTAL ISSUE) AT THE
ISSUE PRICE (INCLUSIVE OF 2,500,000 ORDINARY SHARES ALLOCATED ON PREFERENTIAL BASIS TO THE EMPLOYEES OF LOADS
LIMITED)

REGISTRATION DATES: FROM 9:00AM TO 5:00PM FROM SEPTEMBER 01, 2016 TO SEPTEMBER 06, 2016
AND FROM 9:00AM TO 3:00PM ON SEPTEMBER 07, 2016
BIDDING PERIOD DATES: FROM SEPTEMBER 06, 2016 TO SEPTEMBER 07, 2016 (BOTH DAYS INCLUSIVE)

FROM 9:00AM TO 5:00PM
DATE OF PUBLIC SUBSCRIPTION: FROM SEPTEMBER 28, 2016 TO SEPTEMBER 29, 2016

(BOTH DAYS INCLUSIVE) DURING BANKING HOURS

LEAD MANAGER, ARRANGER & BOOK RUNNER

AARIFHABIB
hd | IMITED

BANKERS TO THE ISSUE
Askari Bank Limited Bank Alfalah Limited**  Habib Bank Limited MCB Bank Limited Summit Bank Limited*
Bank Al Habib Limited Faysal Bank Limited Habib Metropolitan Bank  Soneri Bank Limited United Bank Limited*

*In order to facilitate investors, United Bank Limited (“UBL”) & Summit Bank Limited (“SMBL”) are offering electronic submission of application
(e-IPO) to their account holders. UBL account holders can use UBL Net Banking to submit their application via link
http://www.ubldirect.com/corporate/ebank. SMBL account holders can use SMBL Net Banking to submit their application via link
https://ib.summitbank.com.pk. Further, please note that online applications can be submitted 24 hours a day during the subscription period
which will close at midnight on September 29, 2016.

** Bank Alfalah Limited is also Banker to the Issue for the Book Building portion

BOOK BUILDING PORTION UNDERWRITTEN BY:

I n RI F H ABI B U Jama For investor education please visit www.jamapunji.pk

L | M | T E D‘ Jama Puniji is an investor education initiative of the
Securities & Exchange Commission of Pakistan

Date of Publication of this Prospectus: August 31, 2016
Prospectus and Subscription Form can be downloaded from the following websites
i.e. http://loads-group.pk & http://www.arifhabibltd.com

For further queries you may contact:
Loads Limited - Mr. Babar Saleem; Phone: +92-21-3506-5001-5 Ext: 263; E-mail: babar.saleem@Iloads-group.com
Arif Habib Limited — Mr. Rafique Bhundi; Phone: +92-21-3246-0741; E-mail: rafiqgue.bhundi@arifhabibltd.com
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Note: This Supplement shall be published within 5 working days of the close of Bidding Period in
at least all those newspapers in which the Prospectus of Loads Limited is published.

SUPPLEMENT TO THE PROSPECTUS

This Supplement is being published pursuant to Regulation 4(x) of the Book Building
Regulations, 2015 and in continuation of the Prospectus of Loads Limited earlier
published on August 31, 2016.

Loads Limited

e FLOOR PRICE
e STRIKE PRICE

e |SSUE PRICE
Underwriters to the Retail Portion of the Issue
S. No. Names of Underwriters Number of Amount (PKR)
Shares
Underwritten
(i)
(ii)
(iii)
Total

Interest of Underwriters, in the Issue and the Issuer other than their role as
Underwriters: The Underwriter is deemed to be interested to the extent of
underwriting and take-up commission payable to it by the issuer for the
amount underwritten. The Underwriter has no other interest in any property or
profits of the Company
Underwriting Commission (in %age):
Take up Commission (in %age), if any:

Category-wise Breakup of Successful Bidders

Number of Shares

S. No. Category Provisionally Allocated
1 Institutional Investors:
Commercial Banks
DFls

Investment Banks

Mutual Funds

Employees’ Provident / Pension
Funds

Modarabas

Leasing Companies

Insurance Companies

2 Individual Investors

3 TREC Holders

4 Foreign Investors:
Institutional
Individuals

5 Others
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GLOSSARY OF Abbreviations and Terms

ACT Securities Act, 2015

AHL Arif Habib Limited

APMs Auto Parts Manufacturers

BR Book Runner

BVPS Book Value Per Share

CAGR Compound Annualized Growth Rate

CDA Central Depository Act, 1997

CDC/ CDCPL Central Depository Company of Pakistan Limited

CDC Regulations

Central Depository Company of Pakistan Limited Regulations

CDS

Central Depository System

CNC Computer Numerical Control
CNIC Computerized National Identity Card
Col Certificate of Incorporation

Collection Bank

Bank Alfalah Limited

Commission / SECP

Securities and Exchange Commission of Pakistan

CPEC

China Pakistan Economic Corridor

CRO Company Registration Office

CUIN Computerized Unique Identification Number
CVT Capital Value Tax

EPS Earnings Per Share

FBR Federal Board of Revenue

FED Federal Excise Duty

FPI Foreign Portfolio Investment

GDP Gross Domestic Product

GoP Government of Pakistan

IAS International Accounting Standards
IPO Initial Public Offering

Issuer / Company

Loads Limited

ITO

Income Tax Ordinance, 2001

LC Letter of Credit

LM Lead Manager

MAIL Multiple Autoparts Industries (Private) Limited

Mn Million

NICOP National Identity Card for Overseas Pakistani

NOC No Objection Certificate

OEMs Original Equipment Manufacturers

Ordinance Companies Ordinance, 1984

PAAPAM Pakistan Association of Automotive Parts & Accessories

Manufacturers
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PAMA Pakistan Automobile Manufacturers Association
PKR or Rs. Pakistan Rupee(s)

PSMCL Pakistan Steel Mills Corporation Limited

PSX / Exchange Pakistan Stock Exchange Limited

ROA Return on Assets

ROE Return on Equity

SAIL Specialized Autoparts Industries (Private) Limited
SAP Systems, Applications and Products

SCRA Special Convertible Rupee Account

SMPL Specialized Motorcycles (Private) Limited

SST Sindh Sales Tax

TCL Treet Corporation Limited

TREC Trading Right Entitlement Certificate

UIN Unique Identification Number

WHT Withholding Tax
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Application Money

Banker to the Book Building

Bid

Bid Price

Bidder

Bid Amount

Bid Collection Center

Bid Revision

DEFINITIONS

In case of bidding for shares out of the Book Building
Portion, the total amount of money payable by a successful
Bidder which is equivalent to the product of the Strike Price
and the number of shares to be allotted

AND

In case of application for subscription of shares out of the
Retail Portion, the amount of money paid along with
application for subscription of shares which is equivalent to
the product of the Issue Price per share and the number of
shares applied for

means any bank with whom an account is opened and
maintained by the issuer and offeror for keeping the bid
amount
Bank Alfalah Limited is appointed as Banker to Book
Building

An indication to make an offer during the Bidding Period by
a Bidder to subscribe to the Ordinary Shares of Loads
Limited at or above the Floor Price, including all revision
thereto. An Eligible Investor shall not make a bid with
price variation of more than 20% of the prevailing
Indicative Strike Price. Please refer to para 2.17 for details

The price at which bid is made for a specified number of
shares

The Eligible Investor who make Bids for shares in the Book
Building process

the amount equal to the product of the number of shares
Bid for and the Bid price

Designated offices of the Book Runner, the Sub-Book
Runner, specified branches of any of the Scheduled Bank
and offices of any other institutions specified by the
Commission where bids are received and processed. For
this Issue, addresses of the Bid Collection Centers are
provided in paragraph 2.4(xiv) of this Prospectus.

The Eligible Investors can revise their bids upward and
downward but not below the Floor Price. The bids can be
revised with a price variation of not more than 20% from
the prevailing Indicative Strike Price in compliance with
Regulation 10(i)(iii) of the Book Building Regulations, 2015
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Bidding Form

Bidding Period

Book Building

Book Building Account

Book Building Portion

Book Runner

Commission

Company / Issuer

Company Legal Advisor

Designated Institution

Dutch Auction Method

The form prepared by the Issuer for the purpose of making
bids in accordance with the format specified by the
Commission and in line with the Regulation 20(1)(ix) of the
Regulations

The period during which bids for subscription of shares are
received.

The Bidding period shall be of two days from September 06,
2016 to September 07, 2016 (daily from 9:00 am to 5:00

pm)

A process undertaken to elicit demand for shares offered
for sale through which bids are collected from the Bidders
and a book is built which depicts demand for the shares at
different price levels

An account opened by the Issuer with the Collection
Bank(s). The Bidder will pay the Margin Money / Bid
Amount through demand draft, pay order or online transfer
in favor of this account as per the instructions given in
paragraph 2.10 of this Prospectus and the balance of the
Application Money, if any, shall be paid through this
account after successful allocation of shares under Book
Building

The part of the total Issue allocated for subscription
through Book Building

A person registered under Book Building Regulation, 2015
Arif Habib Limited has been appointed as Book Runner for
this issue

Securities and Exchange Commission of Pakistan
Loads Limited
Cornelius, Lane & Mufti

Includes securities Exchange, central depository or clearing
house approved by the Commission to provide system for
conduction Book Building.

Pakistan Stock Exchange Limited is the Designated
Institution for this Issue

The method through which the Strike Price is determined
by arranging all the bids in descending order along with the
number of shares and the cumulative number of shares bid
for at each Bid Price. The Strike Price is determined by
lowering the price to the extent that the total number of
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e-IPO Facility

Eligible Investors

Floor Price

General Public

Institutional Investors

shares offered under the Book Building Portion is
subscribed

e-IPO facility is the facility through which investors can
make application for subscription of shares of the Company
through the internet. In order to facilitate the investors, the
Issuer has arranged provision of this facility through United
Bank Limited and Summit Bank Limited who are among the
Bankers to the Issue.

UBL’s account holders can use UBL net-banking to submit
their applications online via link:
http://www.ubldirect.com/corporate/ebank

SMBL account holders can use SMBL Net Banking to submit
their application via link:
https://ib.summitbank.com.pk

Account holders of UBL & SMBL can submit their
applications through the above-mentioned link 24 hours a
day during the subscription period which will close at
12:00 midnight on September 29, 2016

An Individual and Institutional Investor whose Bid Amount
is not less than the Minimum Bid Size of
PKR 1,000,000 (Rupees One Million only)

The minimum price per share set by the Issuer or the
Offeror. For this Issue Floor Price is PKR 15.00 per share.

All individual and Institutional Investors including both
Pakistani (residents and non-residents) and foreign
investors

Institutional Investors means any of the following entities:

(i) A Banking company as defined in the Banking Companies
Ordinance, 1962

(ii) A Financial Institution as referred to in Section 3A of the
Banking Companies Ordinance, 1962

(iii) An Investment Finance Company as defined in the Non-
Banking Companies (Establishment and Regulation) Rules,
2003

(iv) A Company as referred to in Section 503 of the
Ordinance
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Issue

Issue Price

Key Employees

Lead Manager & Arranger
Limit Bid

Limit Price

Margin Money

Minimum Bid Size

(v) A registered broker

(vi) A Fund established under the Collective Investment
Scheme under the Non-Banking Companies (Establishment
and Regulation) Rules, 2003

(vii) A Trust established by a deed under the provisions of
the Trust Act, 1882

means offer of shares for sale by an issuer;

Initial Public Offer of 50,000,000 Ordinary Shares
representing 40.00% of the total post IPO paid-up capital of
the Company having a face value of PKR 10.00 each

Book Building Portion of the Issue comprises of 35,625,000
Ordinary Shares (71.25% of the Total Issue) at a Floor Price
of PKR 15.00 per share (including premium of PKR 5.00 per
share)

General Public Portion of the Issue comprises of 14,375,000
Ordinary Shares (28.75% of the Total Issue) at the Issue
Price inclusive of 2,500,000 Ordinary Shares allocated on
preferential basis to the employees of Loads Limited

The price at which ordinary shares of the Company are
offered to the General Public. The Issue Price will be the
strike price

Chief Executive Officer, Directors, Chief Financial Officer
and Chief Operating Officer by whatever name called.

Arif Habib Limited
the bid at a Limit Price

The maximum price a prospective Bidder is willing to pay
for a share under the Book Building

The partial or total amount, as the case may be, paid by a
Bidder at the time of registering an eligible investor. The
Book Runner shall collect full amount of the bid money as
Margin Money in respect of bids placed by the Individual
Investors and not less than twenty five percent (25%) of the
bid money as Margin Money in respect of bids placed by
the Institutional Investors

The Bid amount equal to One Million Rupees (PKR
1,000,000)
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Ordinary Shares

Preferential Allocation

Prospectus

Registration Form

Regulations

Related Employees

Securities Act

Step Bid

Strike Price

Supplement to the Prospectus

Ordinary Shares of Loads Limited having face value of PKR
10.00 each

Allocation of 2,500,000 shares allotted on preferential basis
to employees of the Issuer as per Regulation 5.4.3 of the
PSX Rule Book regarding the Listing of Companies and
Securities Regulations

The Prospectus of the issuer for offer of its 50 million
ordinary shares to the public (including both the eligible
investors and retail investors) containing all the
information and disclosures as required under the
Securities Act, 2015, and the Book Building Regulations,
2015.

The form which is to be submitted by the Eligible Investors
for registration to participate in the Book Building process.
The registration period shall commence three days before
the start of the Bidding Period from September 01, 2016 to
September 07, 2016 from 9:00 am to 5:00 pm and shall
remain open till 3:00 pm on the last day of the Bidding
Period

The Book Building Regulations, 2015

Such employees of the Issuer, the Offeror, the Consultant
to the Issue/Lead Manager, Book Runner and the Sub-Book
Runner, if any who are directly involved in the Issue or the
Offer for Sale.

The Securities Act, 2015 (lll of 2015)

Step Bid means a series of limit bids at increasing prices. In
case of a step bid the amount of each step will not be less
than Rupees One Million (PKR 1,000,000)

The price per ordinary share of the issuer determined /
discovered on the basis of Book Building process in the
manner provided in the Book Building Regulations, 2015 at
which the shares are issued to the successful bidders. The
Strike Price will be disseminated after conclusion of Book
Building through widely circulated national newspapers
and also posted on the websites of the Securities Exchange,
Lead Manager, Book Runner and the Issuer

The Supplement to the Prospectus published within five (5)

working days of the closing of the Bidding Period at least in
all those newspapers in which the Prospectus was earlier
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published and disseminated through the Securities
Exchange where shares are to be listed

System An online electronic system provided and operated by the
Designated Institution for conducting Book Building

Interpretation:
ANY CAPITALIZED TERM CONTAINED IN THIS PROSPECTUS, WHICH IS IDENTICAL TO A CAPITALIZED TERM
DEFINED HEREIN, SHALL, UNLESS THE CONTEXT EXPRESSLY INDICATES OR REQUIRES OTHERWISE AND TO

THE EXTENT AS MAY BE APPLICABLE GIVEN THE CONTEXT, HAVE THE SAME MEANING AS THE CAPITALIZED
/ DEFINED TERM PROVIDED HEREIN.
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PART 1

APPROVALS AND LISTING ON THE STOCK EXCHANGE

11

1.2

APPROVAL OF THE SECURITIES & EXCHANGE COMMISSION OF PAKISTAN

Approval of the Securities & Exchange Commission of Pakistan (the "Commission" or the "SECP")
under Section 87(2) of the Securities Act, 2015 read with Section 88(1) of the Securities Act and
Clause 4 (viii) of the Book Building Regulations, 2015 has been obtained by Loads Limited (“Loads”
or the “Company”) for the issue, circulation and publication of this offering document (hereinafter
referred to as the “Prospectus”) vide their letter No. SMD/C/W/SA-88/03/2016 dated August 26,
2016.

DISCLAIMER:

IT MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS APPROVAL, SECP DOES NOT TAKE
ANY RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE COMPANY AND ANY OF ITS
SCHEMES STATED HEREIN OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE OR
OPINIONS EXPRESSED WITH REGARD TO THEM BY THE COMPANY IN THIS PROSPECTUS.

SECP HAS NOT EVALUATED QUALITY OF THE ISSUE AND ITS APPROVAL FOR ISSUE, CIRCULATION
AND PUBLICATION OF THE PROSPECTUS SHOULD NOT BE CONSTRUED AS ANY COMMITMENT OF
THE SAME. THE PUBLIC / INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT DUE
DILIGENCE AND ANALYSIS REGARDING THE QUALITY OF THE ISSUE BEFORE BIDDING /
SUBSCRIBING.

THE COMMISSION NEITHER TAKES RESPONSIBILITY FOR CORRECTNESS OF THE CONTENTS OF THIS
PROSPECTUS NOR THE ABILITY OF THE COMPANY TO FULFILL ITS OBLIGATIONS THEREUNDER

CLEARANCE OF THE PROSPECTUS BY THE PSX

The Prospectus of the Company has been cleared by the Pakistan Stock Exchange Limited (“PSX”) in
accordance with the requirements of Listing of Companies and Securities Regulation.

DISCLAIMER:

PSX HAS NOT EVALUATED THE QUALITY OF THE ISSUE AND ITS CLEARANCES SHOULD NOT BE
CONSTRUED AS ANY COMMITMENT OF THE SAME. THE PUBLIC / INVESTORS SHOULD CONDUCT
THEIR OWN INDEPENDENT INVESTIGATION AND ANALYSIS REGARDING THE QUALITY OF THE
ISSUE BEFORE SUBSCRIBING.

THE PUBLICATION OF THIS DOCUMENT DOES NOT REPRESENT SOLICITATION BY PSX.

THE CONTENTS OF THIS DOCUMENT DOES NOT CONSTITUTE AN INVITATION TO INVEST IN SHARES
OR SUBSCRIBE FOR ANY SECURITIES OR OTHER FINANCIAL INSTRUMENT BY PSX, NOR SHOULD IT
OR ANY PART OF IT FORM THE BASIS OF, OR BE RELIED UPON IN ANY CONNECTION WITH ANY
CONTRACT OR COMMITMENT WHATSOEVER OF PSX.
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IT IS CLARIFIED THAT INFORMATION IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS
ADVICE ON ANY PARTICULAR MATTER BY PSX AND MUST NOT BE TREATED AS A SUBSTITUTE FOR
SPECIFIC ADVICE.

PSX DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS HOWSOEVER ARISING FROM OR IN
RELIANCE UPON THIS DOCUMENT TO ANYONE, ARISING FROM ANY REASON, INCLUDING, BUT
NOT LIMITED TO, INACCURACIES, INCOMPLETENESS AND / OR MISTAKES, FOR DECISIONS AND
/OR ACTIONS TAKEN, BASED ON THIS DOCUMENT.

PSX NEITHER TAKES RESPONSIBILITY FOR THE CORRECTNESS OF CONTENTS OF THIS DOCUMENT
NOR THE ABILITY OF THE COMPANY TO FULFILL ITS OBLIGATIONS THEREUNDER.

ADVICE FROM A SUITABLY QUALIFIED PROFESSIONAL SHOULD ALWAYS BE SOUGHT BY
INVESTORS IN RELATION TO ANY PARTICULAR INVESTMENT.

LISTING AT PAKISTAN STOCK EXCHANGE LIMITED

Application has been made to the PSX for permission to deal in and for quotation of the shares of
the Company.

If for any reason the application for formal listing is not accepted by PSX the Issuer undertakes that
a notice to that effect will immediately be published in the press and will refund Application Money
to the applicants without surcharge as required under the provisions of Section 72 of the Ordinance.
However, and, if any such money is not repaid within eight (08) days after the company becomes
liable to repay it, the Directors of the company shall be jointly and severally liable to repay that
money from the expiration of the eight day together with surcharge at the rate of one and a half per
cent (1.50%) for every month or part thereof from the expiration of the eight day and, in addition,
to a fine not exceeding five thousand rupees and in the case of a continuing offence to a further fine
of one hundred rupees for every day after the said eight day on which the default continues in
accordance with the provisions of Section 72(2) of the Ordinance.
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1.4

CERTIFICATE BY CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE ISSUER

We being the Chief Executive Officer and Chief Financial Officer of the Issuer accept absolute
responsibility for the disclosures made in this Prospectus. We hereby certify that the Prospectus
contains all necessary information with regard to the Issuer and the Issue and constitutes full, true
and plain disclosures of all material facts relating to the shares being offered through this Prospectus
and that nothing has been concealed.

The information contained in this Prospectus is true and correct to the best of our knowledge and
the opinions and intentions expressed herein are honestly held.

There are no other facts, the omission of which makes this Prospectus as a whole or any part thereof
misleading.

For and behalf of Loads Limited:

-Sd- -Sd-
Munir K. Bana Shamim Ahmed Siddiqui
Chief Executive Officer Chief Financial Officer
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PART 2

BOOK BUILDING PROCEDURE

2.1

2.2

BRIEF ISSUE STRUCTURE
The Present Issue

The Issue comprises of 50,000,000 Ordinary shares of face value of PKR 10.00 each which constitutes
40.00% of the post-IPO paid up capital of the Company.

The Issue is being made through the Book Building process at a Floor Price of PKR 15.00 per share
(including a premium of PKR 5.00 per share), whereby 71.25% of the total issue size i.e. 35,625,000
Ordinary shares will be issued through the Book Building process to Eligible Investors. The balance
28.75% of the total Issue size i.e. 14,375,000 Ordinary Shares (inclusive of 2,500,000 Ordinary Shares
to be allocated on preferential basis to the employees of Loads Limited) will be issued to the general
public through retail offer at the Strike Price determined through the Book Building process.

Within 5 working days from the close of the Bidding Period, a Supplement to the Prospectus will
be published in at least all those newspapers in which the Prospectus of the Company is published.
The Supplement will contain information related to the Strike Price, the Issue Price, names of the
Underwriters for the General Public Portion, Underwriting Commission, Take-up Commission and
category wise break-up of the successful bidders. Format of the Supplement is given on page 2 of
this Prospectus.

BOOK BUILDING PROCEDURE

Book Building is a process whereby investors bid for a specific number of shares at various prices.
The Issuer set a Floor Price, which is the minimum price a Bidder can bid at. An order book of bids
from bidders is maintained by the Book Runner, which is then used to determine the Strike Price
through the “Dutch Auction Methodology”.

Under the Dutch Auction Method, the Strike Price is determined by lowering the Bid Price to the
extent that the total number of shares offered through the Book Building process are subscribed.

A bid by a Bidder can be a “Limit Bid”, or a “Step Bid”, each of which are explained below:

. Limit Bid: Limit bid is at the Limit Price, which is the maximum price Bidder is willing to pay
for a specified number of shares.

In such a case, a Bidder explicitly states a price at which he / she / it is willing to subscribe
to a specific number of shares. For instance, a Bidder may bid for 2 million shares at PKR
17.00 per share, then total Application Money would amount to PKR 34 million. The Bid
Amount will be PKR 34 million. Since the Bidder has placed a Limit Bid of PKR 17.00 per
share, this indicates that he / she / it is willing to subscribe the shares at a price up to PKR
17.00 per share.
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. Step Bid: A series of Limit Bids at increasing prices. The aggregate amount of Step Bid shall
not be less than PKR 1,000,000 and the amount of any individual step shall also not be less
than PKR 1,000,000.

Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price
levels. The Bidders may, for instance, make a bid for 0.5 million shares at PKR 16.00 per
share, 1 million shares at PKR 17.00 per share and 1.5 million shares at PKR 18.00 per share
then in essence the investor has placed one Step Bid comprising of three Limit Bids at
increasing prices. The bid amount will be PKR 52 million. In case of Individual Investor, the
Margin Money will be 100% i.e. PKR 52 million whereas in case of Institutional Investor the
Margin Money shall be 25% of the bid amount i.e. PKR 13 million.

AN ELIGIBLE INVESTOR SHALL NOT MAKE A BID WITH A PRICE VARIATION OF MORE THAN 20% OF
THE PREVAILING INDICATIVE STRIKE PRICE.

AN ELIGIBLE INVESTOR SHALL NOT MAKE MORE THAN ONE BID SEVERALLY OR JOINTLY,
HOWEVER, A BID CAN BE REVISED TILL 5.00 PM ON THE LAST OF BIDDING PERIOD. DOWNWARD
REVISION OF BID PRICE SHALL NOT BE ALLOWED AFTER 4:00 P.M. ON THE LAST DAY OF THE
BIDDING. FOR FURTHER DETAILS, PLEASE SEE PARAGRAPH 2.11 (iii) (f).

AN ELIGIBLE INVESTOR SHALL NOT PLACE CONSOLIDATED BIDS. A BID APPLICATION WHICH IS
FULLY OR PARTIALLY BENEFICIALLY OWNED BY PERSONS OTHER THAN THE ONES NAMED THEREIN
IS TO BE CONSIDERED AS A CONSOLIDATED BID.

RELATED EMPLOYEES OF THE ISSUER AND THE BOOK RUNNER CANNOT PARTICIPATE IN THE
BIDDING PROCESS

Once the Bidding Period has lapsed and the book has been built, the, Strike Price shall be determined
on the basis of Dutch Auction Method.

Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period,
about the Strike Price and the number of shares provisionally allotted to each of them. The
successful institutional Bidders shall, within three (3) working days of the closing of the Bidding
Period, deposit the balance amount as consideration against allotment of shares. Where a
successful Bidder defaults in payment of shares allotted to it, the Margin Money deposited by
such Bidder shall be forfeited to the Book Runner under clause 21(12) of the Regulations.

As per regulation 21(14) of the Regulations, the successful bidders shall be issued shares in the
form of book-entry securities to be credited in their CDS accounts. All the eligible investors shall,
therefore, provide their CDC account numbers in the bid application.

The Bidders may fill-in the part of the Bidding Form under the heading, “Dividend Mandate” to
enable the Company to directly credit their cash dividend, if any, in their respective Bank Accounts.
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2.4

BOOK RUNNER

Arif Habib Limited (“AHL”) has been appointed by the Issuer as the Book Runner to this Issue. AHL
is registered with the Commission as Book Runner, in accordance with the Book Building
Regulations, 2015.

ROLE AND FUNCTIONS OF THE BOOK RUNNER

The Book Runner to the Issue shall:

Vi.

Vii.

viii.

Xi.

Xii.

xiii.

ensure that necessary infrastructure and electronic system is available to accept bids
and to undertake the whole Book Building in a fair, efficient and transparent manner;

ensure that it is financially capable for honoring its commitments arising out of defaults
by their client investors, if any;

collect Margin Money and subscription money from the Bidders in the manner as
mentioned in the Regulations;

use the software provided by the Designated Institution for the Book Building on such
terms and conditions as may be agreed through an agreement in writing;

ensure that the software used for Book Building is based on Dutch Auction Method for
display of the order book and determination of the strike price;

ensure that the bidders can access the System and can revise their bids electronically
using the user ID and the password;

ensure that it has established not less than two Bid Collection Centers in the city where
the securities exchange on which the issuer is to be listed, is located, and in all major

cities of the country at least in the Federal Capital and all the provincial capitals;

enter into an underwriting agreement with the Issuer with respect to underwriting of
the Book Building Portion;

maintain record of all the bids received;

ensure that it has obtained list and Unique Identification Numbers of the associated
companies and associated undertakings of the Issuer;

ensure that names and Unique Identification Numbers of the associated companies and
associated undertakings of the Issuer are entered and capped at five per cent (5%) into

the system before commencement of the Bidding Period;

ensure that no bid in aggregate exceeding five per cent (5%) is made by the associated
companies and associated undertakings of the Issuer;

ensure that it has obtained names and Unique Identification Numbers of the Related
Employees of the Issuer, the Book Runner and that names and Unique Identification
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B

Xiv.

Numbers of all such employees are entered into the system and blocked for
participation in the bidding

Book Runner has established bid collection centers at the following addresses (direct &
fax numbers in all centres):

Karachi

Contact Officer:

Direct No.:
Mobile No.:
PABX No.:

Fax No.:

Email:

Postal Address:

Contact Officer:

Direct No.:
Mobile No.:
PABX No.:

Fax No.:

Email:

Postal Address:

Lahore

Contact Officer:

Mobile No.:
Fax No.:

Email:

Postal Address:

Islamabad

Contact Officer:

Mobile No.:
Direct:

Fax No:
Email:

Postal Address:

Quetta

Contact Officer:

Mobile No.:
Direct:

Fax No.:
Email:

Postal Address:

Rafique Bhundi
021 3246 0741
0331 260 4039
021111245111
021 3242 9653

rafique.bhundi@arifhabibltd.com

Arif Habib Center, 23 MT Khan Road, Karachi

Ammad Tahir
021 3677 0144
0345317 1151

111 511 611 Ext 253

021 3242 9653

ammad.tahir@arifhabibltd.com

Naya Nazimabad, Manghopir Road, Karachi

Tahir Abbas
03332137736
021 3242 9653

tahir.abbas@arifhabibltd.com

Room # 220, Arif Habib Ltd, Lahore Stock Exchange, Lahore

Azhar Hayyat Qureshi

03315253798
051 289 4076
021 3242 9653

azhar.hayat@bankalfalah.com

Bank Alfalah Limited,

Islamabad

Sagheer Ahmed
03337818701
081 282 8210
021 3242 9653

ISE Tower, Ground Floor,

saghir.ahmed@bankalfalah.com

Bank Alfalah Limited, M.A. Jinnah Road, Quetta
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2.5

2.6

2.7

2.8

Peshawar

Contact Officer: Murad Ali

Mobile No.: 0345900 5757

Direct: 091 528 7051

Fax No.: 021 3242 9653

Email: murad.ali@bankalfalah.com

Postal Address: Bank Alfalah Limited, 6/B Islamia Road, Peshawar Cantt

XV. Ensure that all the Bids received by the Bid Collection Centers are entered into the
system developed by the Designated Institution for the purpose of Book Building within
the prescribed time.

INTEREST OF BOOK RUNNER, LEAD MANAGER & ARRANGER IN THE ISSUE AND THE ISSUER
OTHER THAN ITS ROLE AS A BOOK RUNNER, LEAD MANAGER & ARRANGER

The Book Runner, Lead Manager & Arranger is deemed to be interested to the extent of fees payable
to it by the Issuer for the services of Book Runner, Lead Manager & Arranger to the Issue. The Book
Runner, Lead Manager & Arranger has no other interest in any property or profits of the Company.

OPENING AND CLOSING OF REGISTRATION PERIOD

The Registration period shall be for Five (5) working days i.e. September 01, 2016 to September 06,
2016 from 9:00 AM to 5:00 PM and from 9:00 AM to 3:00 PM on September 07, 2016.

REGISTRATION PERIOD
September 01, 2016 9:00AM TO 5:00PM
September 02, 2016 9:00AM TO 5:00PM
September 05, 2016 9:00AM TO 5:00PMm
September 06, 2016 9:00AM TO 5:00PMm
September 07, 2016 9:00AM TO 3:00PM

OPENING AND CLOSING OF THE BIDDING PERIOD

The Bidding Period shall be for Two (2) working days i.e. September 06, 2016 and September 07,
2016. The bidding will commence at 09:00 am and shall close at 05:00 pm on both days.

SEPTEMBER 06, 2016
BIDDING PROCESS STARTS ON (9:00 AM T0 5:00 PM)

SEPTEMBER 07, 2016
BIDDING PROCESS ENDS ON (9:00 AM T0 5:00 PM)

ELIGIBILITY TO PARTICIPATE IN BIDDING
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2.9

2.10

Eligible Investors who can place their bids in the Book Building process includes local and foreign
Individual and Institutional Investors whose Bid Amount is not less than PKR 1,000,000 (Rupees One
Million only).

INFORMATION FOR BIDDERS

The Prospectus for issue of shares has been duly cleared by PSX and approved by SECP.

The Prospectus, Registration Forms and the Bidding Forms can be obtained from the Registered

Office of Loads Limited and AHL and the designated Bid Collection Centers. Prospectus,

Registration Forms and Bidding Forms can also be downloaded from the following websites of

the Book Runner and the Company i.e. http://www.arifhabibltd.com and http://www.loads-
roup.pk.

Eligible investors who are interested in subscribing to the Ordinary Shares should approach the
Book Runner at the addresses provided in paragraph 2.4 for registration for submitting their
Bids.

THE REGISTRATION FORMS SHOULD BE SUBMITTED ON THE PRESCRIBED FORMAT AT THE
ADDRESSES PROVIDED IN PARAGRAPH 2.4. FOR DETAILS ON THE PROCEDURE OF
REGISTRATION PLEASE REFER PARA 2.10.

THE BIDS SHOULD BE SUBMITTED ON THE PRESCRIBED BIDDING FORM IN PERSON, THROUGH
FAX NUMBERS GIVEN IN PARAGRAPH 2.4 OR THROUGH THE ONLINE SYSTEM USING THE USER
ID AND PASSWORD ISSUED AT THE TIME OF REGISTERATION OF ELIGIBLE INVESTOR.

REGISTERED INVETORS CAN PLACE, REVISE OR WITHDRAW THEIR BIDS BY ACCESSING THE
DESIGNATED INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USING THE USER ID AND
PASSWORD COMMUNICATED TO THEM VIA EMAIL BY THE DESIGNATED INSTITUTION

EACH ELIGIBLE INVESTOR SHALL ONLY SUBMIT A SINGLE PAY ORDER, DEMAND DRAFT OR
EVIDENCE OF ONLINE TRANSFER OF MONEY ALONG WITH THE REGISTRATION FORM. IT MAY
ALSO BE NOTED THAT ONLY A SINGLE PAY ORDER, DEMAND DRAFT OR EVIDENCE OF ONLINE
TRANSFER OF MONEY SHALL BE ACCEPTED BY THE BOOK RUNNER ALONG WITH EACH
ADDITIONAL PAYMENT FORM.

ELIGIBLE INVESTORS WHO ARE ACCOUNT HOLDERS OF BANK ALFALAH LIMITED CAN USE THE
ONLINE TRANSFER FACILITY (PAY ORDER OR DEMAND DRAFT MAY BE DEPOSITED AT ANY
BRANCH OF BANK ALFALAH LIMITED AND EVIDENCE TO BE SUBMITTED TO THE BOOK
RUNNER) TO DEPOSIT THEIR BID MONEY TO THE BOOK BUILDING ACCOUNT OPENED AT BANK
ALFALAH LIMITED.

REGISTRATION FORM AND PROCEDURE FOR REGISTRATION

a)

Standardized Registration Form has been prescribed by the Issuer. Registration Form shall be
submitted at the Bid Collection Centers in person on addresses given in paragraph 2.4 on the
standard Registration Form duly filled in. The Registration Form shall be serially numbered at
the bid collection centers and date and time stamped at the time of collection of the same from
the Bidders.
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b) Upon completion and submission of the Registration Form, the bidders are deemed to have
authorized the Issuer to make necessary changes in the Prospectus as would be required for
finalizing and publishing the Supplement to the Prospectus in the newspapers in which
Prospectus was published and filing the Supplement with the PSX and the SECP, without prior
or subsequent notice of such changes to the bidders.

c) The registration procedure under the Book Building process is outlined below:

Vi.

Vii.

viii.

The Registration period shall be for Five (5) working days i.e. September 01, 2016 to
September 06, 2016 from 9:00 AM to 5:00 PM and from 9:00 AM to 3:00 PM on
September 07, 2016.

The Registration Form shall be issued in duplicate signed by the Bidder and countersigned
by the Book Runner, with first copy for the Book Runner, and the second copy for the
Bidder.

The Registration Form shall be submitted at the Bid Collection Centers in person, through
representative or through fax on addresses and numbers given in paragraph 2.4 on the
standard Registration Form duly filled in and signed in duplicate.

Upon registration of the bidders in the System, the Designated Institution shall assign and
communicate User ID and password to the bidders via email on the email address
provided by them in the Registration Form.

The Book Runner may reject any bid for reasons to be recorded in writing provided the
reason of rejection is disclosed to such bidder. Decision of the Book Runners shall not be
challengeable by the bidder or its associates.

Bid amount / Margin Money shall be deposited along with the Registration Form through
demand draft, pay order and online transfer. In case of Online Transfer, the bidders are
requested to submit a bank receipt evidencing transfer of the bid money into the Issuer’s
designated bank account. Please note that cash must not be deposited either directly or
through online transfer in the Issuer’s designated bank account.

The pay order shall be made in favor of “IPO of Loads Limited — BB Account”. For online
transfer the payment shall be made into A/C 0005-1004911254 being maintained in Bank
Alfalah Limited - Main Corporate Branch, Karachi with the Account Title “IPO of Loads
Limited — BB Account”. Please note that online transfer facility shall only be allowed to
Bank Alfalah Limited customers.

Please note that third party instruments will not be accepted for Margin Money.
In case of intra city payment instruments, the bidders shall ensure that the payment
instruments are made “Payable at any Branch”. Intra city payment instruments that are

not made “Payable at any Branch” will not be accepted.

The Book Runners shall collect an amount of 100% of the Application Money as Margin
Money in respect of bids placed by Individual Investors.
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Xi.

Xii.

xiii.

The Book Runners shall collect an amount of not less than 25% of the Application Money
as Margin Money in respect of bids placed by Institutional Investors.

The Bidder shall provide a valid email address in the Registration Form so that the relevant
ID and password can be emailed to them upon registration.

The Bidders can use the User ID and password to directly place, revise or withdraw their
bids online.

The successful bidders shall be issued shares only in the form of book-entry to be credited
in their respective CDS accounts. All the bidders shall, therefore, provide their CDC
account numbers in the bid application and Registration form.

2.11 PROCEDURE FOR BIDDING

Standardized Bidding Form has been prescribed by the Issuer in accordance with the format
and content specified by the Commission.

Registered Investors can submit their bids in person or through representatives at the Bid
Collection Centers during the bidding dates or can place their bids online at
https://bkb.psx.com.pk using the user ID and password received by them over email upon
registration with the Book Runner.

The bidding procedure under the Book Building process is outlined below:

Bids can be placed at “Limit Price” or “Step Bid”. An Eligible Investor shall not place a bid
provided that the minimum size of a limit bid shall not be less than PKR 1,000,000/- (One
Million Rupees) and in case of a Step Bid, the amount of any step shall also not be less than
PKR 1,000,000/- (One Million Rupees).

In addition to the procedure provided in Regulation 13(2) of the Book Building Regulations,
2015, the investors may place their bids through any of the Bid Collection Centers.

The persons at the Bid Collection Centers shall vet the bid applications and accept only such
bid applications that are duly filled in and supported by pay order, demand draft or a bank
receipt evidencing transfer of the bid money into the Issuer’s designated bank account.

On receipt of bid application in accordance with clause (c), the Book Runner shall enter Bid
into the System and issue to the bidder an electronic receipt bearing name of the book
runner, name of the bidding center, date and time.

The bidding shall commence from 09:00 a.m. and close at 05:00 p.m. on all days of the
Bidding Period. The bids shall be collected and entered into the system by the Book-
Runner till 05:00 p.m. on the last day of the bidding period.

The registered investors shall have the right;
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o to withdraw their bids till 04:00 p.m. on last day of the bidding period either manually
through the Bid Collection Centers or electronically through direct access to the
system. No withdrawal shall be allowed after 4:00 p.m. on last day of the bidding
period; and

o to revise their bids any time either manually through the Bid Collection Centers or
electronically through direct access to the system till 05:00 p.m. on the last day of the
Bidding Period. No downward revision shall be allowed after 4:00 p.m. on last day of
the bidding period as per Regulation No. 20(3)(2)(iv),.

g. The Book Runner shall collect full amount of the Bid Amount as Margin Money in respect of
bids placed by the individual investors and not less than twenty five percent (25%) of the
Bid Amount as Margin Money in respect of bids placed by the Institutional Investors.

h. Payment of Margin Money shall be accepted only through demand draft, pay order or online
transfer and third party payment instruments shall not be accepted.

i. The Book Runner may on its own discretion accept bid without Margin Money provided
Book Building Portion is fully underwritten at least at the Floor Price by the Book Runner.

j. The Book Runner may reject any bid for reasons to be recorded in writing provided the
reason of rejection is disclosed to such bidder. Decision of the Book Runner shall not be
challengeable by the bidder or its associates.

k. The Designated Institution shall, through the system, display live throughout the bidding
period an order book in descending order showing demand for shares at various prices and
the accumulated number of shares bid for along with percentage of the total shares offered.
The order book should also show the revised bids and the bids withdrawn. The order book
shall be accessible through websites of the Designated Institution, Book Runner, securities
exchanges, clearing house and the central depository.

|. At the close of the Bidding Period, Strike Price shall be determined on the basis of Dutch
Auction Method.

m. Once the Strike Price is determined all those bidders whose bids are found successful shall
become entitled for allotment of shares.

n. The bidders who have made bids at prices above the Strike Price shall be allotted shares at
the Strike Price and the differential shall be refunded.

0. In case all the bids made above the Strike Price are accommodated and shares are still
available for allotment, such available shares will be allotted against the bids made at the
Strike Price strictly on time priority basis as per regulation 7(2) of the Regulations. The
procedure for allotment of shares to successful bidders is mentioned in sections 2.21 and
2.22 of the Prospectus.

p. The bidders who have made bids below the Strike Price shall not qualify for allotment of

shares and their Margin Money will be refunded within five (5) working days of the close of
the bidding period.
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Successful bidders shall be intimated, within one (1) working day of the closing of the
bidding period, the Strike Price and the number of shares provisionally allotted to each of
them. The successful institutional bidders shall, within three (3) working days of the closing
of the bidding period, deposit the balance amount as consideration against allotment of
shares. Where a successful Bidder defaults in payment of shares allotted to it, the Margin
Money deposited by such Bidder shall be forfeited to the Book Runner under regulation
21(12) of the Regulations.

Final allotment of shares out of the Book Building Portion shall be made after receipt of full
subscription money from the successful bidders, however, shares to such bidders shall be
credited at the time of credit and dispatch of shares out of the retail portion.

The successful bidders shall be issued shares only in the form of book-entry to be credited
in their respective CDS accounts. All the bidders shall, therefore, provide their CDC account
numbers in the Registration Form.

The Designated Institution shall continue to display on its website, the data pertaining to
the Book Building and determination of the Strike Price for a period of at least three working
days after closure of the bidding period

The Book-Runner shall ensure that subscription money received against the bids accepted
shall not be released to the Issuer by the Banker to the Book Building Portion until:

i. credit or dispatch of all shares allocated under the retail portion of the issue; and
ii. issuance of NOC by the Stock Exchanges

In case the Bids received are sufficient to allot the total number of shares offered for sale
under the Book Building Portion, the allotment shall be made on the basis of highest bid
priority that is the bid made at the highest price shall be considered first for allotment of
shares.

In case all the bids made above the Strike Price are accommodated and shares are still
available for allotment, such available shares will be allotted against the bids made at the
Strike Price strictly on time priority basis.

2.12  RESTRICTIONS

(i)

(ii)

Restriction on Related Employees

Related employees are not allowed to participate in the bidding for shares. Related
employees include the employees of the Issuer and the Book Runner who are directly
involved in the Issue. (List of related employees may be seen at para 2.27).

Restriction on Eligible Investors

An Eligible Investor shall not make:
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2.13

2.14

bid below the Floor Price;

b. a bid for more than 10% of the shares allocated under the Book Building Portion;

c. a bid with price variation of more than 20% of the prevailing Indicative Strike Price,
subject to the provision of clause (a) above;

d. aconsolidated bid; and / or

e. more than one bid neither severally nor jointly.

b

Bids from associated companies and associated undertakings of the Issuer, shall not be
accepted for shares in excess of five percent (5%), in aggregate, of the Book Building
Portion.

To check this threshold, the Issuer shall provide to the Book Runner and the Book Runner
shall obtain from the Issuer, list of associated companies and associated undertakings of
the Issuer before commencement of the Bidding Period along with their respective Unique
Identification Numbers, to be entered and capped at five percent (5%) cumulatively in the
Book Building system before commencement of the Bidding Period. The Book Runner shall
make sure that the said list has been provided to the Designated Institution for entry and
capping in the Book Building system and to the employees deployed at the Bid Collection
Centers for collection and entry of bids thereof in the system.

BANK ACCOUNT FOR BOOK BUILDING AND PUBLIC PORTION

The Issuer has opened two separate bank accounts for collection of applications’ money, one each
for the Book Building Portion and the General Public Portion of the Issue.

The Bidders shall draw demand draft or pay order in favor of “IPO of Loads Limited — BB Account”.
For online transfer facility (pay order or demand draft may be deposited at any branch of Bank
Alfalah Limited and evidence to be submitted to the book runner), the payment shall be made
into Account Number 0005-1004911254 which has been opened at Bank Alfalah Limited
(“Collection Bank”). The Collection Bank shall keep and maintain the bid money in the said account.
Once the Strike Price is determined and list of successful bidders/allottees is finalized, the Lead
Manager, after obtaining NOC from PSX, may request in writing to the collection bank for transfer
of the money of successful and accepted applications to the Issuers’ account(s). Please note that
third party payment instruments will not be accepted.

PAYMENT INTO THE BOOK BUILDING ACCOUNT

The Bidders shall draw a demand draft, pay order favoring “IPO of Loads Limited — BB Account” or
Online Transfer of the bid money into the respective IPO account of the Issuer Account Number
0005-1004911254 and submit the demand draft, pay order or bank receipt at the designated Bid
Collection Centers either in person or through facsimile along with a duly filled in Registration Form.

For online transfer the payment shall be made into Account 0005-1004911254 being maintained at
Bank Alfalah Limited - Main Corporate Branch, Karachi with the Account Title IPO of Loads Limited
— BB Account. Please note that online transfer facility shall only be allowed for Bank Alfalah Limited
customers.

CASH MUST NOT BE SUBMITTED WITH THE BIDDING FORM/REGISTRATION FORM AT THE BID
COLLECTION CENTER NOR DEPOSITED DIRECTLY OR VIA ONLINE TRANSFER IN THE ISSUER’S
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2.15

DEISGNATED BANK ACCOUNT. BID AMOUNT MUST BE PAID THROUGH PAY ORDER, BANK DRAFT
OR ONLINE TRANSFER DRAWN / TRANSFER IN FAVOR OF “IPO OF LOADS LIMITED — BB ACCOUNT”
IN A MANNER ACCEPTABLE TO THE BOOK RUNNER.

Since the investors can bid for shares through Limit Bid or a Step Bid therefore payment procedure
is explained below for all these methods:

a) PAYMENT FOR LIMIT BID

If investors are placing their bids through Limit Bid then they shall deposit the Margin Money
based on the number of shares they are bidding for at their stated bid price.

For instance, if an investor is applying for 4 million shares at a price of PKR 17.00 per share,
then the total Application Money would amount to PKR 68 million. In such a case, (i)
Individual Investor shall deposit PKR 68 million in the Book Building account as the bid
amount which is 100% of PKR 68 million; and (ii) Institutional Investor shall deposit at least
PKR 17 million in the Book Building account as the Margin Money which is 25% of PKR 68
million.

b) PAYMENT FOR STEP BID

If an investor is placing a Step Bid which is a series of Limit bid at increasing prices, then
he/she/it shall deposit the Margin Money / bid money based on the total number of shares
he/she/it is bidding for at his/her/its stated bid prices.

For instance, if the investor bids for 0.50 million shares at PKR 16.00 per share, 1.00 million
shares at PKR 17.00 per share and 1.50 million shares at PKR 18.00 per share, then in essence
the investor has placed one Step Bid comprising three limit bids at increasing prices. The
Application Money would amount to PKR 52 million, which is the sum of the products of the
number of shares bid for and the bid price of each limit bid. In such a case, (i) Individual
Investors shall deposit PKR 52 million in the Book Building Account as bid amount which is
100% of PKR 52 million and (ii) Institutional Investors shall deposit at least PKR 13 million in
the Book Building Account as Margin Money which is 25% of PKR 52 million.

PAYMENT BY FOREIGN INVESTORS

Foreign investors may subscribe using their Special Convertible Rupee Accounts (“SCRA”), as set out
under Chapter 20 of the State Bank of Pakistan’s Foreign Exchange Manual 2002. Under section 7(i)
of Chapter 20, Companies issuing shares out of the new public offers on repatriable basis as
permitted under sub para (B)(l) of paragraph 6 may open foreign currency collection accounts with
Banks abroad or in Pakistan for receiving the subscription in foreign currency. This may also allow
refunds from these accounts to unsuccessful applicants.

Foreign investors do not require any regulatory approvals to invest in the shares being offered by
the Company. Payment in respect of investment in the shares of the Company has to be made in
foreign currency through an inward remittance or through surplus balances in SCRA. Local currency
cash account(s) opened for the purpose of Foreign Portfolio Investment (FPI) is classified as SCRA.
There are no restrictions on repatriation on sale (disinvestment) and dividend proceeds. Underlying
client names / beneficial owners are required to be disclosed at depository level.
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2.16

2.17

Key Documents required for individual(s) are:
1. Account opening request
2. Passport / ID

General documentation required for opening of SCRA account by Corporate Bidders is:
1. Account opening request

2. Board Resolution & Signatories list

3. Passport / ID of Board of Directors

4, Passport / ID of all authorized signatories

5. Certificate of Incorporation (COI) or equivalent documents like Trade Registry
Certificate, Business Registration Certificate, Certificate of Commencement of
Business

6. Memorandum & Articles of Association

7. Withholding tax registration certificate / Certificate of country of domicile of client

8. Latest Annual Report

9. List of Board of Directors

10. List of Shareholders (greater than 10% holdings) and key officers

It is however pertinent to note that the procedure and requirements of each institution differs,
hence it is advised to request the procedure from each relative institution.

Payments made by foreign investors shall be supported by proof of receipt of foreign currency
through normal banking channels. Such a proof shall be submitted along with the application by the
foreign investors.

REVISION OF BIDS BY THE BIDDER

The registered investors may revise their Bids any time either manually through the Bid Collection
Centers or electronically through direct access to the system till 05:00 p.m. on the last day of the
Bidding Period.

An investor will not be allowed to place or revise a bid with a price variation of more than 20% of
the prevailing indicative strike price. NO DOWNWARD REVISION SHALL BE ALLOWED AFTER 4:00
P.M. ON LAST DAY OF THE BIDDING PERIOD.

TWENTY PERCENT (20%) PRICE BAND MECHANISM

An investor will not be allowed to place or revise a bid with a price variation of more than twenty
percent (20%) of the prevailing Indicative Strike Price subject to floor price i.e Bid Price must not be
below the Floor Price. Please note that the Indicative Strike Price may not be constant and may keep
on changing during the bidding period. Therefore, the 20% range will also change with the Indicative
Strike Price.

For Example, if the floor price is PKR 15.0 per share and Indicative Strike Price at any given point in
time during the bidding period is PKR 15.0 per share, registered bidders may place or revise their
bids from PKR15.0 per share to PKR 18.0 per share. If at any given point in time during the bidding
period, the Indicative Strike Price changes from PKR 15.0 per share to PKR 17.0 per share, the
registered bidders may place or revise their bids from PKR 15.0 per share to PKR 20.40 per share.
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2.18

2.19

2.20

b)

2.21

d)

Please note that the 20% range on the lower side cannot go below the floor price. The price range
of 20% applicable at any given point in time during the bidding period will also be displayed on the
bid screen available at the websites of the Designated Institution, Book Runner, Securities
Exchanges, Clearing house and the Central depository.

REJECTION OF BIDS BY THE BOOK RUNNER

In terms of regulation 21(5) of Chapter V of the Book Building Regulations, 2015, the Book Runner
may reject any Bid placed by a Bidder for reasons to be recorded in writing provided the reason of
rejection is disclosed to such bidder. Decision of the Book Runner shall not be challengeable by the
Bidder or any of its associates.

WITHDRAWAL OF BIDS BY THE BIDDER

The registered investors shall have the right to withdraw their bids till 04:00 p.m. on last day of the
Bidding Period either manually through the Bid Collection Centers or electronically through direct
access to the system. NO WITHDRAWAL SHALL BE ALLOWED AFTER 4:00 P.M. ON LAST DAY OF THE
BIDDING PERIOD.

WITHDRAWAL OF ISSUE BY THE ISSUER

According to Regulation 5(6) of the Regulations, in case the Issuer does not receive bids for the
number of shares allocated under the Book Building Portion at the Floor Price, the offer shall be
cancelled and the same shall be immediately intimated to the Commission, the securities exchange
and the Designated Institution and the Margin Money shall be refunded to the bidders immediately
but not later than two (2) working days of the closing of the Bidding Period.

The Book Building process will be considered as cancelled if the total number of bids received is
less than forty (40).

MECHANISM FOR DETERMINATION OF STRIKE PRICE

At the close of the bidding period, Strike Price shall be determined on the basis of Dutch Auction
Method by the System. Under this methodology, the Strike Price is determined by lowering the price
to the extent that the total number of shares offered is subscribed.

The Order book shall display the bid prices in a tabular form in descending order along with the
number of shares bid for and the cumulative number of shares at each price level.

Once the Strike Price is determined all those Bidders whose bids have been found successful shall
become entitled for allotment of shares. The Bidders, who have made bids at prices above the Strike
Price, will be issued shares at the Strike Price and the differential, if any, will be refunded. The
Bidders, who have made bids below the Strike Price, shall not qualify for allotment of shares and
their Margin Money shall be refunded.

In case the bids received are sufficient to allot the total number of shares being issued under the

Book Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid
made at the highest price shall be considered first for allotment of shares.
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e) Incase all the bids made above the Strike Price are accommodated and shares are still available for
allotment, such available shares will be allotted against the bids made at the Strike Price strictly on
time priority basis.

The mechanism for determination of the Strike Price can be understood by the following illustration:

=  Number of shares being Offered through the Book Building: 35,625,000 Ordinary Shares
=  Floor Price: PKR 15.00 per share
= Bidding Period: From September 06, 2016 to September 07, 2016
=  Bidding Time: 9:00am - 5:00pm
= Bid Withdrawal Time: 9:00 am — 5:00 pm on all days and till 4:00 pm on last day
= Bidding Revision Time: 9:00am - 5:00pm on all days*
*Downward Revision Time: 9:00 am — 5:00 pm on all days and till 4:00 pm on last day

Price Quantity Cumulative Category
(PKR /Share) (Shares) Number of Shares of Order
Institution A 23.00 2,300,000 2,300,000 Limit Price
InstitotrorB 22-56 1,500,Guu 3,SGU,UUG it Price >
Institution C 22.50 3,625,000 5,925,000 Limit Price
HNWI A 22.00 3,200,000 9,125,000 Step Bid
Institution D 21.50 2,700,000 11,825,000 Limit Price
Institution E 21.00 3,500,000 15,325,000 Limit Price
HNWI B 20.50 3,000,000 18,325,000 Limit Price
HNWI A 20.00 2,200,000 20,525,000 Step Bid
Institution G 19.50 3,400,000 23,925,000 Limit Bid
HNWI C 19.00 2,300,000 26,225,000 Limit Price
Institution F 18.50 3,000,000 29,225,000 Step Bid
InstitettonG +8-66 3-666;666 12325006 HrtPree—>
HNWI D 17.50 1,900,000 ,125,000 Step Bid
HNWI E 17.00 3,500,000 4,625,000 Limit Price
Institution F 16.50 2,000,000 16,625,000 Step Bid
HNWI D 16.00 k 3,000,000 39,625,000 R Step Bid g
HNWI F 1550  \ 3,000,000 42,625,000 | \{imit Price

Bid Withdrawn Strike Price determined

Bid has been Total Shares
revised and placed Subscribed

through Dutch Auction

Method at PKR 19.50/share

On the basis of the figures provided in the above illustration, according to the Dutch Auction
Method, the Strike Price would be set at PKR 16.50 per share to sell the required quantity of
50,000,000 ordinary shares.

At PKR 23.00 per share, investors are willing to buy 2,300,000 shares. Since 33,325,000 shares are
still available, therefore the price will be set lower.
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At PKR 22.50 per share, investors are willing to buy 3,625,000 shares. Since 29,700,000 shares are
still available, therefore the price will be set lower.

At PKR 22.00 per share, investors are willing to buy 3,200,000 shares. Since 26,500,000 shares are
still available, therefore the price will be set lower.

At PKR 21.50 per share, investors are willing to buy 2,700,000 shares. Since 23,800,000 shares are
still available, therefore the price will be set lower.

At PKR 21.00 per share, investors are willing to buy 3,500,000 shares. Since 20,300,000 shares are
still available, therefore the price will be set lower.

At PKR 20.50 per share, investors are willing to buy 3,000,000 shares. Since 17,300,000 shares are
still available, therefore the price will be set lower.
At PKR 20.00 per share, investors are willing to buy 2,200,000 shares. Since 15,100,000 shares are
still available, therefore the price will be set lower.

At PKR 19.50 per share, investors are willing to buy 3,400,000 shares. Since 11,700,000 shares are
still available, therefore the price will be set lower.

At PKR 19.00 per share, investors are willing to buy 2,300,000 shares. Since 9,400,000 shares are still
available, therefore the price will be set lower.

At PKR 18.50 per share, investors are willing to buy 3,000,000 shares. Since 6,400,000 shares are still
available, therefore the price will be set lower.

At PKR 17.50 per share, investors are willing to buy 1,900,000 shares. Since 4,500,000 shares are still
available, therefore the price will be set lower.

At PKR 17.00 per share, investors are willing to buy 3,500,000 shares. Since 1,000,000 shares are still
available, therefore the price will be set lower.

At PKR 16.50 per share, investors are willing to buy 2,000,000 shares. Since after bidding for
2,000,000 shares at PKR 16.50 per share, no shares will be available therefore the Strike Price will
be set at PKR 16.50 per share for the entire lot of 35,625,000 shares.

The bidders who have placed bids at prices above the Strike Price (which in this illustration is PKR
16.50 per share), will become entitled for allotment of shares at the Strike Price and the differential
would be refunded.

Investors who have bid below PKR 16.50 per share do not qualify for allotment and their money
would be refunded.

After allotment in the aforementioned manner, 1 million shares are still available for allotment.
These shares will be allotted to Bidders who have placed bid(s) at 16.50 per share, however for the
purpose of allotment of these 1 million shares preference will be given to the Bidder who has
placed the bid earlier.
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2.22

2.23

2.24

2.25

BASIS OF ALLOTMENT OF SHARES

Once the Strike Price is determined all those bidders whose bids have been found successful shall
become entitled for allotment of shares. For allocation of shares priority shall be given to the bids
placed at the highest price. The bidders, who have made bids at prices above the Strike Price, will
be issued shares at the Strike Price and the differential, if any, will be refunded. The bidders, who
have made bids below the Strike Price, shall not qualify for allotment of shares and their Margin
Money shall be refunded.

For the purpose of allotment of shares, the bid(s) made at the price determined / discovered as
Strike Price through the Book Building process shall be ranked equally and preference will be given
to the bidder who has made the bid earlier.

In case bids received at the Strike Price exceeds the number of shares allocated under the Book
Building, then preference will be given to the bidders who have made the bid earlier.

Final allotment of shares out of the Book Building portion shall be made after receipt of full
subscription money from the successful bidders; however, shares to such bidders shall be credited
at the time of credit and dispatch of shares out of the retail portion of the issue to successful
applicants as per regulation 21(13) of the Regulations.

REFUND OF MARGIN MONEY

Investors that place Bids lower than the Strike Price shall not be eligible for allotment of shares.
Margin Money of the unsuccessful Bidders shall be refunded within five (5) working days of the close
of the bidding period as required under Regulation 21(11) of the Regulations.

The bidders, who have made bids at prices above the Strike Price, will be issued shares at the Strike
Price and the differential will be refunded, where required.

UNDERWRITING

After determination of the Strike Price the Book Runner shall within two (2) working days of the
closing of the bidding period enter into an Underwriting Agreement with the Issuer indicating the
number of shares that the Book Runner would underwrite at the Strike Price and the Underwriting
Commission / Fee to be charged.

PUBLICATION OF SUPPLEMENT TO THE PROSPECTUS

In accordance with the Regulation 4 (x) of the Regulations within five (5) working days of the closing
of the Bidding Period, Supplement to the Prospectus shall be published at least in all those
newspapers in which the Prospectus was earlier published and also disseminated through securities
exchange where shares are to be listed.

Supplement to the Prospectus would contain information relating to the Strike Price, the Offer Price,
names of the Underwriters for the Retail Portion of the Issue, Underwriting Commission, and
Category-wise breakup of the successful bidders along with the number of shares provisionally
allocated to them. Format of the Supplement is given on page 2 of this Prospectus.

Page 31 of 195



Prospectus — Loads Limited &

2.26

2.27

Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication
of the Supplement to the Prospectus but not earlier than seven (7) days of such publication.

INTEREST OF THE LEAD MANAGER, ARRANGER AND BOOK RUNNER

The Lead Manager, Arranger and Book Runner has no interest in the Issue and Issuer other than its
role as a Lead Manager, Arranger and Book Runner to the Issue.

ASSOCIATED UNDERTAKINGS AND COMPANIES

(i) Associated Companies

1 Ali Automobiles Limited NA* NA*

2 Cutting Edge (Private) Limited 0052555 NA*

3 First Treet Manufacturing Modaraba (FTMM) NA** 2551646-9
4 Global Arts Limited 0063259 3025337-3
5 Global Econo Trade (Private) Limited 0048641 2189285-7
6 IGI Insurance Limited 0000631 0710710-2
7 Multiple Autoparts Industries (Private) Limited 0047468 2257670-3
8 Orient Trading Co. (Private) Limited 0020894 0891338-2
9 Packages Limited 0000792 0711438-9
10 Specialized Autoparts Industries (Private) Limited 0047617 2151776-2
11 Specialized Motorcycles (Private) Limited 0048556 2257669-0
12 Treet Assets (Private) Limited 0065740 NA*

13 Treet Corporation Limited 0005616 1416035- 8
14 Treet Power Limited 0063491 3208574-5
15 Online Hotel Agents (Private) Limited 0084751 4294811-8
16 PICIC Insurance Limited 0047326 2187509-0

*These companies have a dormant status
**FTMM is managed by Treet Holdings Limited (formerly known as Global Econo Trade Limited) therefore
does not have a CUIN.

Note: As required under Regulation 5(8) of the Regulations, the Associated Companies and Associated
Undertakings of the Issuer shall not in aggregate make bids for shares in excess of 5% of the Book Building
Portion.

(ii) Related Employees

Designation
Board of Directors of Loads Limited

1 Mr. Syed Shahid Ali Chairman 35202-4892267-5
2 Mr. Saulat Said Vice Chairman 35202-2452642-9
3 Mr. Munir K. Bana Chief Executive Officer 42301-0995600-5

Mr. Muhammad . . 42301-0862517-5
4 . . Executive Director

Ziauddin
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5 Mr. Syed Sheharyar Ali | Non-Executive Director 35200-1434643-3
6 ZI(;;jJiZ:ees Ahmed Non-Executive Director 42301-6144977-7
7 Mr. Amir Zia Non-Executive Director 35202-3036295-7
8 gféais;'jimim Ahmed Sr. GM Finance 42000-1654233-5
Related Employees of the Issuer
1 Mr. Jamshed E. Mehta Company Secretary 42301-8101587-1
2 Mr. Babar Saleem Deputy GM — Corporate Affairs 42101-3611798-9
3 Mr. Mobin Akhter Deputy GM — Finance 42401-1713798-7
4 g/lhrr.ns‘;/;d Zia Uddin 2;2::3 Manager — Corporate 42201-2191963-5
5 Mr. Syed Maz Hashmi Deputy Manager — Finance 42101-6321820-9
Related Employees of the Book Runner
1 Mr. Shahid Ali Habib Chief Executive Officer 42301-0870728-7
) Mr. Kashif Shah g/;annk?iigng Director, Investment 42301-2295321-7
3 Mr. Nasim Beg Advisor to Investment Banking 42301-5558488-3
4 Mr. Muhammad Rafique | Senior Vice President, 42201-2497903-1
Bhundi Investment Banking
5 Mr. Ahmed Rajani g;c:klinrgﬂdent, Investment 42201-4832681-5
6 Mr. Syed Saquib Al g;c:kli’nr;ﬂdent, Investment 42201-4292146-1
7 Mr. Ammad Tahir Associate, Investment Banking 56302-9084284-5
8 Mr. Abdul Qadir Associate, Investment Banking 42301-2989158-1
9 Mr. Tahir Abbas Asst. Vice President, Research 42201-9867974-9
10 Mr. Shahbaz Ashraf Head of Research 42201-3317016-7
11 Mr. Sarwar Khan Head of Compliance 54400-1389625-3
12 Mr. Sardar Khan Library Assistant, Research 42501-2640314-3
13 Mr. Saeed Ahmed Officer, Investment Banking 42201-2425208-1

Note: As required under Regulation 11 of the Regulations, Related Employees of the Issuer and the Book

Runner shall not participate in the bidding for shares.
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2.28 STATEMENT BY ISSUER

August 26, 2015

The General Manager

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi

On behalf of the Company, | confirm that all material information as required under the Companies
Ordinance, 1984, the Securities Act, 2015, the Book Building Regulations, 2015 and the Listing of
Companies and Securities Regulations of the Pakistan Stock Exchange Limited has been disclosed in
the Prospectus and that whatever is stated in Prospectus and the supporting documents is true and
correct to the best of our knowledge and belief and that nothing has been concealed.

For and on behalf of Loads Limited:

-Sd- -Sd-
Munir K. Bana Jamshed E. Mehta
Chief Executive Officer Company Secretary
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2.29 STATEMENT BY LEAD MANAGER

April 07, 2016

The General Manager

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi

Being mandated as Lead Manager & Arranger to this Initial Public Offering of Loads Limited through
the Book Building process, we confirm that all material information as required under the
Companies Ordinance, 1984, the Securities Act, 2015, the Listing of Companies and Securities
Regulations of the Pakistan Stock Exchange Limited and the Book Building Regulations, 2015 has
been disclosed in this Prospectus and that whatever is stated in Prospectus and in the supporting
documents is true and correct to the best of our knowledge and belief and that nothing has been
concealed to the best of our knowledge and belief.

For and on behalf of Arif Habib Limited:

-sd-

Shahid Ali Habib
Chief Executive Officer
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2.30 STATEMENT BY THE BOOK RUNNER

April 07, 2016

The Managing Director
Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi

Being mandated as Book Runner to this Initial Public Offering of Loads Limited through the Book
Building process, we confirm that all material information as required under the Companies
Ordinance, 1984, the Securities Act, 2015, the Listing of Companies and Securities Regulations of the
Pakistan Stock Exchange Limited and the Book Building Regulations, 2015 has been disclosed in this
Prospectus and that whatever is stated in Prospectus and in the supporting documents is true and
correct to the best of our knowledge and belief and that nothing has been concealed to the best of
our knowledge and belief.

For and on behalf of Arif Habib Limited:

-sd-

Shahid Ali Habib
Chief Executive Officer
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PART 3
3 SHARE CAPITAL AND RELATED MATTERS
3.1 SHARE CAPITAL
Number of Shares Face Value (PKR) Pr(:r:(x:;m Total (PKR)
AUTHORIZED CAPITAL
150,000,000 Ordinary Shares of PKR 10.00 each 1,500,000,000 - 1,500,000,000
150,000,000 Total 1,500,000,000 - 1,500,000,000
ISSUED, SUBSCRIBED AND PAID-UP
CAPITAL OF THE COMPANY
3,770,150 Issued for Cash : Ordinary Shares of PKR 37,701,500 ) 37,701,500
10.00 each
71,229,850 Issued for Bonus : Ordinary Shares of PKR 712,298,500 - 712,298,500
10.00 each
75,000,000 Total 750,000,000 - 750,000,000
Number of Shares Face Value (PKR) Pr(e:;:;m Total (PKR)
THE EXISTING ISSUED, SUBSCRIBED AND
PAID-UP CAPITAL OF THE COMPANY IS HELD
AS FOLLOWS:
Shares held by Sponsors
15,615,750 Treet Corporation Limited 156,157,500 - 156,157,500
15,615,750 156,157,500 156,157,500
Shares held by Sponsors/Directors
51,917,250  Syed Shahid Ali 519,172,500 - 519,172,500
1,667,375 Munir Karim Bana 16,673,750 - 16,673,750
684,687 Muhammad Ziauddin 6,846,870 - 6,846,870
6,250  Syed Sheharyar Ali 62,500 - 62,500
6,250  Saulat Said 62,500 - 62,500
6,250 Jalees Ahmed Siddiqi 62,500 - 62,500
500 AmirZia 5,000 - 5,000
500 Shamim Ahmed Siddiqui 5,000 - 5,000
54,289,062 542,890,620 542,890,620
Other Shareholders
1,604,950 Uzma Ziauddin 16,049,500 - 16,049,500
1,604,950 Abidah Ziauddin 16,049,500 - 16,049,500
1,250,000 Nabat Munir Bana 12,500,000 - 12,500,000
247,063 Niloufer Qasim Mehdi 2,470,630 - 2,470,630
247,050 Namwar Javaid Hassan 2,470,500 - 2,470,500
141,175 Khadija Wajid Ali 1,411,750 - 1,411,750
5,095,188 50,951,880 50,951,880
75,000,000 Total 750,000,000 - 750,000,000
Present Issue
Number of Face Value Premium
Shares ‘ ‘ (PKR) (PKR) Total (PKR)
35,625,000 AIIocathn Fo Institutions / Ind_|V|dua'I Investors through 356,250,000 X] X]
Book Building process at a Strike Price
11,875,000 General Public Portion 118,750,000 [X] [X]
2,500,000 P.referennal Allocation to the Employees of Loads 25,000,000
Limited*
50,000,000 Total Present Issue 500,000,000 [X] [X]
125,000,000 Grand Total (Post IPO Paid-up Capital) 1,250,000,000 [X] [X]

*Employees of the Company have been given preferential allocation of shares as per Regulation 5.4.3 of the Listing of Companies
and Securities Regulations of PSX Rule Book. Employees will subscribe their portion during General Public Portion subscription
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period. If the preferential allocation portion is under subscribed, the unsubscribed shares will be allotted to the General Public
Portion.

Notes:

I.  As per Rule 3 (iv) of the Companies (Issue of Capital) Rules, 1996, the Sponsors of the issuing
company shall retain their entire shareholding in the company for a period of not less than 12
months from the last date for the public subscription.

II.  As per Rule 3 (v) of the Companies (Issue of Capital) Rules, 1996, the sponsors shall retain at least
25% of the capital of the Company for a period of 3 financial years from the date of public
subscription.

lll.  As perrule 3(vi) of the Companies (Issue of Capital) Rules, 1996, subject to clause 3(iv) and 3(v), the
sponsor of the issuing may sell their shareholding through block-sale and shall report the sale of
shares, on same day, to the stock exchange on which the shares are listed.

V. As per rule 3(vii) of the Companies (Issue of Capital) Rules, 1996, the shares held by sponsors shall
be deposited in a CDS account with the Central Depository Company of Pakistan Limited, in blocked
form.

V.  As per Clause (b) of the Regulation 5.4.5 of the Listing of Companies and Securities Regulations of
PSX, allocation of shares to employees of the Company on preferential basis shall not be saleable
for a period of six months from the date of public subscription. The Issuer shall make sure through
its Shares Registrar i.e. Central Depository Company of Pakistan Limited, that the shares subscribed
by employees out of the said preferential allocation are not transferred during the said time period
of six months.

VI. In case the Issuer does not receive bids for the number of shares allocated under the Book Building
Portion at the Floor Price, the offer shall be cancelled and the same shall be immediately intimated
to the Commission, PSX and the Designated Institution and the Margin Money shall be refunded to
the respective bidders immediately but not later than two (2) working days of the closing of the
Bidding Period as per regulation 5(6) of the Book Building Regulations, 2015.

VIl.  Quarterly progress reports related to the implementation of the expansion plan of the Issuer shall
be submitted to PSX and SECP till its completion.

3.2 OPENING AND CLOSING OF THE SUBSCRIPTION LIST

The subscription list will open at the commencement of banking hours on September 28, 2016 and
will close on September 29, 2016 at the close of banking hours. Please note that online applications
can be submitted 24 hours during the subscription period which will close at 12:00 midnight on
September 29, 2016.

In order to facilitate the investors, the Issuer has arranged provision of e-IPO facility through
United Bank Limited (“UBL”) & Summit Bank Limited (“SMBL”) that is among the Bankers to the
Issue. The accountholders of UBL can use UBL net-banking to submit their applications online via
link http://www.ubldirect.com/corporate/ebank. SMBL account holders can use SMBL Net
Banking to submit their application via link https://ib.summitbank.com.pk.

3.3 INVESTOR ELIGIBILITY FOR PUBLIC ISSUE
Eligible investors include:

a) Pakistani citizens resident in or outside Pakistan or persons holding two nationalities
including Pakistani Nationality;
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b) Foreign nationals whether living in or outside Pakistan;

c) Companies, bodies corporate or other legal entities incorporated or established in or
outside Pakistan (to the extent permitted by their respective constitutive documents and
existing regulations, as the case may be);

d) Mutual Funds, Provident / Pension / Gratuity Funds / Trusts (subject to the terms of their
respective Trust Deeds and existing regulations); and
e) Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

3.4 FACILITIES AVAILABLE TO NON-RESIDENT PAKISTANI AND FOREIGN INVESTORS

A.

B.

Non-resident Pakistani investors and foreign investors may subscribe for the shares being issued
through this Prospectus by using their SCRA. For details please see Chapter 20 of the Foreign
Exchange Manual of the State Bank of Pakistan. Under Section 7(i) of Chapter 20 of the said Manual,
Companies issuing shares out of new public Issues on repatriable basis, as permitted under sub para
(B) (I) of paragraph 6, may open foreign currency collection accounts with banks abroad or in
Pakistan for receiving the subscription in foreign currency. They may also allow refunds from these
accounts to unsuccessful applicants.

Foreign investors do not require any regulatory approvals to invest in the shares being issued
through this Prospectus. Payment in respect of investment in the shares of the Company has to be
made in foreign currency through an inward remittance or through surplus balances in SCRA. Local
currency cash account(s) opened for the purpose of Foreign Portfolio Investment (FPI) is classified
as SCRA. There is no restriction on repatriation of sale proceeds and dividend payouts on shares.
Underlying client names/beneficial owners are required to be disclosed at depository level.

Key Documents required for individual(s):
(i)  Account opening request; and
(i)  Passport/ID.

General documentations required for opening of SCRA account by institutional investors are:
(i)  Account opening request;
(i)  Board Resolution & Signatories list;
(iii)  Passport/ ID of Board of Directors;
(iv) Passport/ID of all authorized signatories;
(v)  Certificate of Incorporation (COIl) or equivalent document (like Trade Registry Certificate,
Business Registration Certificate, and Certificate of Commencement of Business);
(vi)  Memorandum & Articles of Association;
(vii) Withholding tax registration certificate / Certificate of country of domicile of client;
(viii) Latest Annual Report;
(ix) List of Board of Directors; and
(x)  List of Shareholders (greater than 10% holdings) and key officers.

It is however pertinent to note that the procedure and requirements of each financial institution
with respect to opening of SCRA differs, hence it is advised to make a prior request for the procedure
from concerned financial institution.

Payments made by foreign investors must be supported by proof of receipt of foreign currency

through normal banking channels. Such proof must be submitted along with the Application by the
foreign investors.
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(a)

(b)
(c)

(d)

(e)

(f)

MINIMUM AMOUNT OF APPLICATION AND BASIS FOR ALLOTMENT OF SHARES OUT OF THE
GENERAL PUBLIC PORTION OF THE ISSUE

The basis and conditions of allotment to the general public shall be as follows:

Application for shares must be made for 500 shares or in multiple of 500 shares only. Applications
which are neither for 500 shares nor for multiples of 500 shares shall be rejected.

The minimum amount of application for subscription of 500 shares is the Issue Price x 500 shares.

Application for shares below the total value of Issue Price x 500 shares-in case of shares in physical
form and Issue Price x 500 shares in case of shares in the book entry form shall not be entertained.

SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS ARE PROHIBITED AND SUCH
APPLICATIONS’ MONEY MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015.

If the shares issued to the general public are sufficient to accommodate all applications, all
applications shall be accommodated.

If the shares applied for by the general public are in excess of the shares being issued to them, the
distribution shall be made by computer balloting, in the presence of the representative(s) of PSX in
the following manner:

(i) If all applications for 500 shares can be accommodated, then all such applications shall be
accommodated first. If all applications for 500 shares cannot be accommodated, then balloting
will be conducted among applications for 500 shares only.

(ii) If all applications for 500 shares have been accommodated and shares are still available for
allotment, then all applications for 1,000 shares shall be accommodated. If all applications for
1,000 shares cannot be accommodated, then balloting will be conducted among applications for
1,000 shares only.

(iii) If all applications for 500 shares and 1,000 shares have been accommodated and shares are still
available for allotment, then all applications for 1,500 shares shall be accommodated. If all
applications for 1,500 shares cannot be accommodated, then balloting will be conducted among
applications for 1,500 shares only.

(iv) If all applications for 500 shares, 1,000 shares and 1,500 shares have been accommodated and
shares are still available for allotment, then all applications for 2,000 shares shall be
accommodated. If all applications for 2,000 shares cannot be accommodated, then balloting will
be conducted among applications for 2,000 shares only.

(v) After the allotment in the above mentioned manner, the balance shares, if any, shall be allotted
in the following manner:

o If the remaining shares are sufficient to accommodate each application for over 2,000

shares, then 2,000 shares shall be allotted to each applicant and remaining shares shall be
allotted on pro-rata basis.
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3.6

3.7

(g)

(h)

)

e Ifthe remaining shares are not sufficient to accommodate all the remaining applications for
over 2,000 shares, then balloting shall be conducted for allocation of 2,000 shares to each
successful applicant.

If the Issue is over-subscribed in terms of amount only, then allotment of shares shall be made in
the following manner:

(i) First preference will be given to the applicants who applied for 500 shares;

(i) Next preference will be given to the applicants who applied for 1,000 shares;

(iii) Next preference will be given to the applicants who applied for 1,500 shares;

(iv) Next preference will be given to the applicants who applied for 2,000 shares; and then

(v) After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the
applicants who applied for more than 2,000 shares.

Allotment of shares will be subject to scrutiny of applications for subscription of shares.

Applications, which do not meet the above requirements, or applications which are incomplete, will
be rejected.

The employees of the Company have been given preferential allocation of 2,500,000 shares at the
Strike Price. Employees will subscribe their portion during subscription period. If the preferential
allocation portion is under subscribed, the unsubscribed shares will be allocated to the General
Public Portion.

REFUND OF SUBSCRIPTION MONEY TO UNSUCCESSFUL APPLICANTS

The Company shall take a decision within ten (10) days of the closure of subscription list as to which
applications have been accepted or are successful and refund the money in cases of unaccepted or
unsuccessful applications within ten (10) days of the date of such decision, as required under Section
71 of the Ordinance.

As per sub-section (2) of Section 71 of the Ordinance, if refund as required under Sub-section (1) of
Section 71 of the Ordinance is not made within the time specified therein, the Issuer shall be liable
to repay the money with surcharge at the rate of 1.5%, for every month or part thereof from the
expiration of the 15th day and in addition to a fine not exceeding PKR 5,000/- and in case of
continuing offense to a further fine not exceeding PKR 100/- per day after the 15th day of which the
default continues. Provided that the Issuer shall not be liable if it proves that the default in making
the refund was not on its own account and was not due to any misconduct or negligence on its part.

ISSUE AND DISPATCH OF SHARE CERTIFICATES

The Company will dispatch share certificates to successful applicants through their Bankers to the
Issue or by crediting the respective Central Depository System ("CDS") accounts of the successful
applicants within thirty (30) days of the close of public subscription as per Listing of Companies and
Securities Regulations of the PSX.

Shares will be issued either in scrip-less form in the CDS of CDCPL or in the shape of physical scrip
on the basis of option exercised by the successful applicants. Shares in the physical scrip shall be
dispatched to the Bankers to the Issue within thirty (30) days from the date of close of subscription
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3.8

3.9

list, whereas scrip less shares shall be directly credited through book- entry in the respective
accounts maintained with CDCPL.

The applicants who opt for receipt of shares in scrip-less form in CDS should fill in the relevant
columns of the Application Form. In order to exercise the scrip-less option, the applicant(s) should
have CDS account at the time of subscription.

If the Company defaults in complying with the above requirements, it shall pay the PSX a penalty of
PKR 5,000 per day for every day during which the default continues. The PSX may also notify the fact
of such default and the name of the Company by notice and also by publication in its ready-board
guotation of the Stock Exchange.

The name of the Company will also be notified to the member of the PSX and placed on the web site
of the PSX.

TRANSFER OF SHARES
(a) PHYSICAL SCRIPS

Under the provisions of Section 77 of the Ordinance, the Directors of the Company shall not
refuse to transfer any fully paid share unless the transfer deed is, for any reason, defective or
invalid or is not accompanied by the relevant share certificate. Provided that the Company shall
within thirty (30) days from the date on which the instrument of transfer was lodged with it,
notify the defect or invalidity to the transferee who shall, after the removal of such defect or
invalidity, be entitled to re-lodge the transfer deed with the Company.

(b) TRANSFER UNDER BOOK-ENTRY SYSTEM

The shares maintained in the CDS in the book-entry form shall be transferred in accordance
with the provisions of the Central Depositories Act, 1997 and the CDCPL Regulations.

SHARES ISSUED IN PRECEDING YEARS

S.No No. of Shares Issued Subscription Price Total Value (PKR) Consideration Date of Issue

1 150 10 1,500 Cash 1-Jan-79
2 121,500 10 1,215,000 Cash 22-Oct-80
3 244,323 10 2,443,230 Cash 3-Oct-83
4 74,177 10 741,770 Cash 29-Dec-84
5 100,000 10 1,000,000 Cash 22-May-86
6 230,000 10 2,300,000 Cash 10-Jul-88
7 577,500 10 5,775,000 Bonus 17-Jun-91
8 1,347,350 10 13,473,500 Bonus 29-Jun-94
9 305,000 10 3,050,000 Bonus 15-Jun-95
10 1,000,000 10 10,000,000 Cash 20-Oct-96
11 2,000,000 10 20,000,000 Cash 5-Jun-98
12 69,000,000 10 690,000,000 Bonus 31-Mar-15
75,000,000 10 750,000,000

Note: On 315t March 2015, the company issued 69 million bonus shares

Other than the above mentioned shares, there has been no other issuance of shares since the
incorporation of Loads Limited.
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3.10

3.11

3.12

PRINCIPAL PURPOSE OF THE ISSUE

Loads Limited intends to issue 50,000,000 shares at a floor price of PKR 15.00 per share to raise the
funds through IPO for Expansion and Modernization of its production facilities, in order to meet the
expected increase in demand for auto parts produced by the company and to achieve higher level
of automation in their existing production facilities and to list the company at PSX.

UTILIZATION OF PROCEEDS

The issue will generate PKR 750 million at the Floor Price. A financial summary of the utilization of
the funds is given below:

. Estimated Cost % of Total Estimated
Particulars o
(PKR Millions) Cost
Expansion & Modernization 550 73.33%
Working Capital 200 26.67%

100.00%

The breakup of funds utilization above is based on subscription at the Floor Price of PKR 15 per
share. Any excess funds received above the Floor Price will be utilized towards repayment of short
term borrowings. At 31 March 2016, the company has a short term borrowing of PKR 1.199 billion.

For details on utilization of IPO proceeds, please refer to Para 5.13.
INTEREST OF SHAREHOLDERS

None of the holders of the issued shares of the Company have any special or other interest in the
property or profits of the Company other than as holders of the Ordinary shares in the capital of the
Company.

DIVIDEND POLICY

The Company intends to follow a consistent profit distribution policy for its members, subject to
profitability, availability of adequate cash flows, Board’s recommendation and shareholders’
approval.

The rights in respect of capital and dividends attached to each share are and will be the same. The
Company in its general meeting may declare dividends but no dividend shall exceed the amount
recommended by the Directors. Dividend, if declared in the general meeting, shall be paid according
to the terms of the provisions of the Ordinance.

The Directors may from time to time declare interim dividends as appear to the Directors to be

justified by the profits of the Company. No dividend shall be paid otherwise than out of the profits
of the Company for the year or any other undistributed profits.
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3.14

3.15

No unpaid dividend shall bear interest or mark-up against the Company. The dividends shall be paid
within the period laid down in the Ordinance.

Dividend History

Loads Limited FY 11 \ FY 12 FY 13 FY 14 FY 15
Dividend 10% - - - -
Bonus - - - - 1150%

Note: There is no restriction on Loads Limited by any regulatory authority, stakeholder etc. on the
distribution of profits.

Soneri Bank Limited while approving various funded and non-funded facilities vide their letter no.
CAD/CIBG/031/16 dated 29-Apr-2016 imposed following covenant:

“While declaring any cash dividend/profit distribution there should be no bank dues in arrear or
prior NOC should be in place (where applicable)”

However, this condition has been replaced by their letter dated June 23, 2016 with the following:

“In case bank dues falls in arrears, the bank has the right to cancel your facility.”

ELIGIBILITY FOR DIVIDEND

The shares issued shall rank pari-passu with the existing shares in all matters of the Company,
including the right to such bonus or right issues, and dividend as may be declared by the Company
subsequent to the date of issue of such shares.

DEDUCTION OF ZAKAT

Income Distribution will be subject to deduction of Zakat at source, pursuant to the provisions of
Zakat and Ushr Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time except where
the Ordinance does not apply to any shareholder or where such shareholder is otherwise exempt or
has claimed exemption from payment / deduction of Zakat in terms of and as provided in that
Ordinance.

CAPITAL GAINS TAX

Capital gains derived from the sale of listed securities are taxable in the following manner under
section 37A of Income Tax Ordinance, 2001:

Tax Rate FY 2017
Holding Period of Securities

Twenty four
Twelve months
Less than months or more .
or more but less . Before 1°
Category Tax Year twelve but acquired on
than twenty . July, 2012
months four months or after 1* July,
2012
Filer 2017 15.00% 12.50% 7.50% 0%
Non - Filer 2017 18.00% 16.00% 11.00% 0%
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3.16

3.17

3.18

3.19

3.20

3.21

WITHHOLDING TAX ON DIVIDENDS

Dividend distribution to shareholders will be subject to withholding tax under section 150 of the
Income Tax Ordinance, 2001 specified in Part 1 Division Il of the First Schedule of the said Ordinance
or any time to time amendments therein. In terms of the provision of Section 8 of the said
Ordinance, said deduction at source, shall be deemed to be full and final liability in respect of such
profits in case of individuals only. The following are the rates:

(a) For filers of Income Tax Returns: 12.50%
(b) For non-filers of Income Tax Return: 20.0%

TAX ON BONUS SHARES

As per section 236M of the Income Tax Ordinance 2001, tax at the rate of 5.00% of the value of
“bonus shares” determined on the basis of the day end ex-price be collected by the Company issuing
the “bonus shares”, which will be the final tax liability on such income of the shareholder.

INCOME TAX
The income of the Company is subject to Income Tax under the Income Tax Ordinance, 2001.
DEFERRED TAXATION

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary
differences arising from differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of the taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred
tax assets are recognized to the extent that is probable that taxable profits will be available against
which the deductible temporary differences, unused tax losses and tax credits can be utilized.

As per the Consolidated Financial Accounts for the nine months ended March 31, 2016, the Company
had a deferred tax liability of PKR 67,223,634.

SALES TAX

Company’s imports of raw materials are subject to 17% sales tax, which is fully adjustable against
output tax. Company’s output tax of 17% is applicable on sales of auto parts to automobile
assemblers.

SALES TAX ON SALE / PURCHASE OF SHARES

Under the constitution of Pakistan and Articles 49 of the 7th NFC Award the Government of Sindh
has promulgated the Sindh Sales Tax on Service Act, 2011 (Sindh Act No. XIl of 2011) (the Act) which
has taken effect from July 2011. The Sindh Revenue Board Constituted under the Act (Sindh Act No.
Xl of 2010) administers and regulates the levy and collection of the Sindh Sales Tax (“SST”) on the
taxable services provided or rendered in Sindh.
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3.23

3.24

3.25

The value of taxable services for the purpose of levy of sales tax is the gross commission charged
from clients in respect of purchase or sale of shares in a Stock Exchange under section 41(1) of the
Sindh Sales Tax Rules, 2011, dated 30th June 2011, the Second Schedule of the Act levies a sales tax
on Brokerage at the rate of 13%. The sales tax is withheld as per the requirements of Sindh Sales Tax
Special Procedure (Withholding) Rules, 2011.

CAPITAL VALUE TAX (CVT) ON PURCHASE OF SHARES

Pursuant to amendments made in the Finance Act, 1989 through Finance (Amendments) Ordinance,
2012 promulgated on April 24, 2012, 0.01% Capital Value Tax will be applicable on the purchase
value of shares.

TAX CREDIT FOR INVESTMENT IN IPO

Under Section 62 of the Income tax Ordinance, 2001, a resident person other than a Company, shall
be entitled to a tax credit for a tax year in respect of the cost of acquiring in the year, new shares
offered to the public by a public company listed on a stock exchange in Pakistan, provided the
resident person is the original allottee of the shares or the shares are acquired from the Privatization
Commission of Pakistan.

As per section 62(3)(b) of the Income Tax Ordinance, 2001, the time limit for holding shares has
been designated as 24 months to avail tax credit.

TAX CREDIT FOR ENLISTMENT

Under Section 65C of the Income tax Ordinance, 2001, tax credit of 20% of the tax payable by the
Issuer shall be allowed for the tax year in which a Company is listed on a Stock Exchange in Pakistan.

JUSTIFICATION FOR PREMIUM

Rationale for the justification of premium is set out below:

3.25.1  Group Profile

Loads Limited is part of a conglomerate of blue chip listed companies engaged in diverse industrial

and business activities. The group’s strategy includes generating synergies by sharing resources
within the business units. Associated and Group companies includes following companies:

1 Treet Corporation Limited Razor Blades
2 Packages Limited Packaging materials
3 IGI Insurance Limited Insurance
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Cross Shareholding of Associated Companies

Cross Multiple Specialized  Specialized
. First Treet Autoparts  Autoparts Motor Treet Treet Treet

Shareholding Loads . Global Arts ., . . X

of Associated Limited Manufacturing Limited Industries  Industries Cycle Corporation  Holdings Power

R NIE W[ LETELE] (Private) (Private) (Private) Limited Limited Limited
Limited Limited Limited

Loads Limited ) ) ) 7,499,992 | 17,499,992 | 7,499,992 2,806,990 ) )
(99.99%) (99.99%) (99.99%) (5.19%)

Global Arts 10,003,000

Limited i j j j ) j ) (14.07%) )

Treet

Corporation 15,615,750 175,745,700 140,244,021 ) R ) R 61,101,740 R

Limited (20.82%) (89.85%) (93.28%) (85.93%)

Treet Holdings 19,590,562 10,100,640 1,000,000

Limited ) (10.02%) (6.72%) ) ) ) ] ) (100%)

Directors and their Directorship in Other Companies

Name of
Directors

Designation

in Loads
Limited

Directorship in Other Companies

Shareholding
till May 31,

%age

1 | Syed Shahid Ali | Chairman | Ali Automobiles Limited -
35202- First Treet Manufacturing Modaraba -
4892267-5
Global Arts Limited 50 0
IGI Insurance Limited 58,346
Multiple Autoparts Industries (Private) Limited 1 | 0.001
Packages Limited 2,000
Specialized Autoparts Industries (Private) Limited 1| 0.001
Specialized Motorcycle (Private) Limited 1| 0.001
Treet Assets (Private) Limited 1 0
Treet Corporation Limited 38,241,817 | 27.75
Treet Holdings Limited [Formerly Global Econo 13 0
Trade (Pvt) Limited]
Treet Power Limited 1 0
2 | Mr. Saulat Said Vice First Treet Manufacturing Modaraba -
Chairman
35202- Global Arts Limited 50 0
2452642-9
Multiple Autoparts Industries (Private) Limited 1| 0.001
Specialized Autoparts Industries (Private) Limited 1| 0.001
Specialized Motorcycles (Private) Limited 1| 0.001
Treet Corporation Limited 4,200 0
Treet Holdings Limited [Formerly Global Econo 1 0
Trade (Pvt) Limited]
3 | Mr. Munir Chief First Treet Manufacturing Modaraba
Karim Bana Executive
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S.
No

Name of
Directors

Designation
in Loads

Directorship in Other Companies

Shareholding
till May 31,

%age

Limited 2016
42301- Global Arts Limited
0995600-5
Multiple Autoparts Industries (Private) Limited 1 | 0.001
Orient Trading Co. (Private) Limited 4,000 25
Specialized Autoparts Industries (Private) Limited 1| 0.001
Specialized Motorcycles (Private) Limited 1| 0.001
Treet Corporation Limited 120,410 | 0.009
Treet Holdings Limited [Formerly Global Econo 50 0
Trade (Pvt) Limited]
Treet Power Limited 1 0
4 | Syed Director Ali Automobiles Limited -
Sheharyar Ali
35200- Cutting Edge (Private) Limited 1 50
1484648-3
First Treet Manufacturing Modaraba 221,447 0.11
Global Arts Limited 50 0
Multiple Autoparts Industries (Private) Limited 1| 0.001
Online Hotel Agents (Private) Limited 55 55
Specialized Autoparts Industries (Private) Limited 1 | 0.001
Specialized Motorcycle (Private) Limited 1 | 0.001
Treet Corporation Limited 10,743,787 7.8
Treet Holdings Limited (Formerly Global Econo 7 0
Trade Limited)
5 [ Mr. Director Multiple Autoparts Industries (Private) Limited 1| 0.001
Muhammad
Ziauddin
42301- Orient Trading Co. (Private) Limited 4,000 25
0862517-5
Specialized Autoparts Industries (Private) Limited 1 | 0.001
Specialized Motorcycle (Private) Limited 1 | 0.001
6 | Mr.Shamim A. Director Multiple Autoparts Industries (Private) Limited 1 | 0.001
Siddiqui
42000- Orient Trading Co. (Private) Limited 4,000 25
1654233-5
Specialized Autoparts Industries (Private) Limited 1| 0.001
Specialized Motorcycle (Private) Limited 1| 0.001
7 | Mr. Jalees Director Multiple Autoparts Industries (Private) Limited 1] 0.001
Ahmed Siddiqi
42301- PICIC Insurance Limited
6144977-7
Specialized Autoparts Industries (Private) Limited 1| 0.001
Specialized Motorcycle (Private) Limited 1| 0.001
8 | Mr. Amir Zia Director Multiple Autoparts Industries (Private) Limited 1| 0.001

Page 48 of 195




Prospectus — Loads Limited

Designation
in Loads
Limited

Shareholding
till May 31,
2016

S. Name of

Directorship in Other Companies %age

\[o) Directors

35202-
3036295-7

Specialized Autoparts Industries (Private) Limited

0.001

Specialized Motorcycle (Private) Limited 1

3.25.2  Strong Sponsor Profile

Treet Corporation Limited (“TCL”), one of the main sponsors of Loads Limited, is the holding
company of one of the oldest and most renowned business groups in Pakistan. The history of the
group dates back to pre-independence days. Currently, the group is engaged in diverse industrialized
operations of Packaging and razor manufacturing sectors as well as the financial sectors.

3.25.3  Experienced and Dedicated Management

Loads Limited was incorporated in 1979 and since then the Company over the last 36 years has
brought together a team of technically skilled and well versed individuals. The top management of
Loads Limited comprises of some of the most experienced individuals in the industry. The Company
lays a strong emphasis on recruiting and retaining the best professionals.

3.25.4  Historical Performance

Loads Limited has a track record of strong profitability and has achieved major milestones as
enumerated in section 5.5 of this Prospectus.

Over the last four years, the Company has achieved strong revenue CAGR of 17.2%. Net profit during
the aforementioned period increased at a CAGR of 8.3%.

PKR mn FY12 FY13 FY14 FY15 CAGR
Sales 2,071 2,462 2,352 3,333 17.2%
Net Income 166 103 135 211 8.3%

Furthermore, the proceeds of the IPO will be utilized for further expansion of the Company’s
capacity, which will accelerate growth and value addition.

3.25.5  Peer Group Analysis
Companies Year End EPS (A) BVPS Price (C) P/E Y
(B) (C/A) (C/B)
Thal Limited June-15 24.97 142.53 288.14 11.54 2.02
Agriauto Industries Limited June-15 17.40 112.50 193.80 11.14 1.72
Loads Limited June-15 2.69 20.54 15.00 5.58 0.73

*Last 90 days average price is used (starting from May 11, 2016 to August 10, 2016) — Source: PSX
**9-Months Annualized Earnings

The floor price of PKR 15 per share translates into a CY16 P/E ratio of 5.58x, an attractive discount
of 51% to the average P/E of 11.34x of above listed comparable companies. On the basis of Loads
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Limited’s P/B of 0.73x, the discount is 61% compared to the average P/B 1.87x of above listed
comparable companies. The relative valuation is summarized in the table below:

Summary of Multiples P/E P/BV
Average 11.34 1.87
Loads Limited 5.58 0.73
Discount 51% 61%

3.25.6  Reputable Clientele

The main clientele of the Company includes multi-national assemblers of Passenger Cars,
Commercial Vehicles, Trucks, Buses, Tractors and Motorcycles. Some of the major clients of Loads
Limited are as follows:

Name of Client Brands Products supplied -Loads Limited

Pak Suzuki Motor Company Limited Suzuki Radiator, Muffler & Sheet Metal
Component

Hinopak Motors Limited Hino Radiator, Muffler & Sheet Metal
Component

Indus Motor Company Limited Toyota Muffler & Sheet Metal
Component

Honda Atlas Cars (Pakistan) Limited Honda Muffler & Sheet Metal
Component

Master Motors Corporation Limited Various Radiator & Muffler

Fuso Master Motors (Private) Limited Mitsubishi Radiator & Muffler

Millat Tractors Limited Massey Radiator

Ferguson
Thal Limited Various Heater Core
I?r;?:ehda Motor Pakistan (Private) Yamaha Sheet Metal Component

3.25.7  High Quality Product Offering

Loads is recognized for the reliability and quality of its products. It is the leading manufacturer of
exhaust systems (including mufflers/silencers & pipes) for locally assembled vehicles i.e. Toyota,
Honda, Suzuki, Hino and other vehicles. The Company also manufactures brass & copper radiators
according to customers’ designs and specifications.

In addition, the Company provides a wide variety of customized sheet metal components of all
shapes and sizes, such as fuel tank protectors, insulators, floor reinforcers, roof components,
suspension arms, door plating’s, bike stands etc.

3.25.8 International Standard Infrastructure
Over the years Loads has ensured quality through technical collaboration with leading Japanese firm,
Futaba Industrial Company. Loads Limited customers (Honda Atlas Cars & Suzuki Pakistan) have

arranged technical collaboration agreement with Sankei Giken Kogyo, Yutaka Giken, and
Hamamatsu Pipe for training of Loads Limited technical team and import of latest technologies and
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state-of-the-art machines for manufacture of radiators and exhaust systems. In addition to this,
Loads Limited has in-house die designing & manufacturing facility with state-of-the-art Computer
Numerical Control (“CNC”) automatic die manufacturing machines.

Currently, the production facility of Loads Limited includes:

CNC Automatic Die Manufacturing/Machining Centers;

Dies Manufacturing & Maintenance Machines;

Muffler Manufacturing and Assembly Lines;

CNC Automatic Muffler Pipe Bending & Forming equipment;
Muffler Welding Assembly Lines;

Automatic Line for Glass Wool Wrapping & Insertion in Muffler;
Radiator Fins Manufacturing Lines;

Radiator Tubes Manufacturing Lines;

Radiator Core Assembly Equipment;

Quality control equipment, including Welding Penetration Testing Laboratory & Inspection
Measurement Faro Arm.

LN WNPE

=
e

3.25.9  Excellence in Quality Control

The Company has acquired ISO-9001 and ISO-14001 certifications, to enhance and maintain highest
levels of quality standards. In order to maintain international quality standards and to bring about
continuous improvements in manufacturing lines with changing demands, a team of highly qualified
professionals provides a sound technological base. The professional team works alongside 900
employees to regulate the quality, which has earned the trust and goodwill of its customers.

Loads Limited’s products are evaluated, tested and approved by customers’ principal in Japan on
periodic basis. The Company is recognized for its reliability, quality and timely deliveries and has
regularly received Quality Excellence Awards from customers like Toyota, Honda, Suzuki, Hino, etc.

3.25.10 Growth Incentive

The China-Pakistan Economic Corridor (“CPEC”) is expected to take Pakistan’s economy to new
heights and it is likely to boost business and industrial activities across the length and breadth of the
country. This may have significant impact on the auto sector especially the heavy commercial
vehicles sector which is recovering recently from long years of stagnation.

Furthermore various schemes such as Apna Rozgar and Tractor Schemes have been introduced by
Government of Pakistan to provide light commercial vehicles, small cars & tractors at subsidized
rates. These schemes are aimed towards increasing welfare of the country and providing improved
livelihood to the underprivileged segment of population. These schemes have had a positive impact
on the sales of Automobile industry.

Loads Limited is already supplying automobile parts to multi-national assemblers of passenger cars,

light commercial vehicles, heavy commercial vehicles and tractors. The Company is ideally placed to
take advantage of expected growth in these sectors.
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PART 4

UNDERWRITING, COMMISSIONS, BROKERAGE AND OTHER EXPENSES

4.1

4.2

4.3

UNDERWRITING
Book Building Portion

Arif Habib Limited has been mandated as the Book Runner to the Issue. The Book Runner will
underwrite the Book Building Portion of the Issue which comprises 71.25% of 50,000,000 Ordinary
Shares as required under Regulation 20(2) (viii) of the Regulations with limitations (in effect that the
Book Runner shall only underwrite the default portion of the Book Building, if any) to Regulation
20(2)(ii) of the Regulations at the Strike Price determined through the Book Building process.

In the opinion of the Directors, the resources of the Underwriters are sufficient to discharge their
underwriting commitments / obligations.

General Public Portion

The General Public Portion of the Issue of 14,375,000 Ordinary Shares (inclusive of Preferential
Allocation of 2,500,000 Ordinary Shares to the Employees of Loads Limited) will be fully
underwritten as required under Rule 4(iii) read with section 3(iii) of the Companies (Issue of Capital)
Rules, 1996, and within five (5) working days from the close of the Bidding Period, the names of the
Underwriters will be published in the Supplement to the Prospectus in at least all those newspapers
in which the Prospectus was earlier published and also disseminated through the securities
exchange as required under Rule 4 (x) of the Book Building Regulations, 2015.

UNDERWRITING COMMISSION
Book Building Portion

The Book Runner will be paid underwriting commission at the rate of 0.50% of the Book Building
Portion of the Issue. In addition to the Underwriting commission, the Book Runner will be paid
a Take-up commission at the rate of 0.50% of the amount of shares taken up.

General Public Portion

The Underwriters will be paid an underwriting commission at the rate of 1.50% of the amount
underwritten by them. In addition, a take-up commission at the rate of 1.50% shall be paid to
the underwriters on the value of the shares to be taken up by virtue of their respective
underwriting commitments / obligations.

BUY BACK / REPURCHASE AGREEMENT

THE UNDERWRITERS HAVE NOT ENTERED INTO ANY BUY BACK / RE-PURCHASE AGREEMENT WITH
THE COMPANY OR ANY OTHER PERSON IN RESPECT OF THIS INITIAL PUBLIC OFFERING.

ALSO, NEITHER THE COMPANY NOR ANY OF ITS ASSOCIATES HAVE ENTERED INTO ANY BUY BACK
/ RE-PURCHASE AGREEMENT WITH THE UNDERWRITERS OR THEIR ASSOCIATES. THE COMPANY
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4.4

4.5

4.6

AND ITS ASSOCIATES SHALL NOT BUY BACK / RE-PURCHASE SHARES FROM THE UNDERWRITERS
AND THEIR ASSOCIATES.

COMMISSION TO THE BANKERS TO THE ISSUE

Commission at the rate of 0.50% of the amount collected on allotment in respect of successful
applicants will be paid by the Company to the Bankers to the Issue for services to be rendered by
them in connection with the general public offering, plus out-of-pocket expenses, if any.

BROKERAGE

For this Issue, brokerage shall be paid to the TRE Certificate Holders of Pakistan Stock Exchange
Limited at the rate of 1.00% of the value of shares (including premium, if any) on successful
applications for Book Building and General Public Portion. No brokerage shall be payable in respect
of shares taken up by the Underwriters by virtue of their underwriting commitments.

ESTIMATED EXPENSES OF THE ISSUE

Expenses to the Issue are estimated not to exceed PKR 46,903,376/-. The break-up of these
preliminary expenses is given below:

Expenses to the Issue Rate A(r:::;‘t
Underwriting Commission - Book Building 0.50% 2,671,875
Underwriting Commission - General Public 1.50% 3,234,375
Take-up Commission - Book Building* 0.50% 2,671,875
Take-up Commission - General Public* 1.50% 3,234,375
Commission to Bankers to the Offer Including Out of Pocket 0.50% 1578125
Expense
TREC Ho.Ide.:rs of thg Stock Exchange (Public offering including 1.00% 7,500,000
Book Building Portion)
Book Runners Fee 0.75% 4,007,813
Lead Management & Arrangement Fee 1.65% 12,375,000
Printing, Publication of Prospectus / Application Forms 4,000,000
PSX Listing Fee & Charges:

- Initial Listing Fee 1,250,000

- Annual Listing Fee 368,125

- Service Charges 50,000
Software Charges for Book Building 500,000
CDC Annual Fees for Eligible Security 200,000
CDC Fresh Issue Fee 0.16% 1,200,000
SECP Application & Processing Fees 200,000
Legal & Professional Charges 500,000
Balloters & Share Registrar Fees etc. 200,000
Miscellaneous Costs 1,000,000
SECP Supervisory Fee 161,813

Total 46,903,376

* These amounts represent the maximum possible costs under these heads.
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PART 5

OVERVIEW, HISTORY AND PROSPECTS

5.1

COMPANY HISTORY

Loads Limited (“Loads” or the “Company”) was established on January 1, 1979 as a private limited
company with the objective of manufacturing of exhaust systems, radiators, and sheet metal
components for the automotive industry. The Company was converted to public limited company in
January 12, 1994. Over the years, the Company has grown into one of the largest Auto Parts
Manufacturers (“APMs”) in the country and is recognized for the reliability and quality of its
products.

The Company has three wholly owned subsidiaries namely Specialized Autoparts Industries (Private)
Limited (“SAIL”), Multiple Autoparts Industries (Private) Limited (“MAIL”) and Specialized
Motorcycles (Private) Limited (“SMPL”).

Loads Limited manufactures exhaust systems, radiators, and sheet metal components. The primary
customers of Loads Limited belong to the automotive sector, mainly multi-national assemblers of
passenger cars, light commercial vehicles, heavy commercial vehicles (trucks & buses), tractors and
motor cycles. The key clientele of the Company includes world’s most reputable assemblers i.e.
Toyota, Honda, Suzuki, Hino, Nissan, Isuzu, Massey-Ferguson, Mitsubishi, Yamaha, etc.

Over the years Loads has ensured quality through technical collaboration with leading Japanese firm,
Futaba Industrial Company. Loads Limited customers (Honda Atlas Cars & Suzuki Pakistan) have
arranged technical collaboration agreement with Sankei Giken Kogyo, Yutaka Giken, and
Hamamatsu Pipe for training of Loads Limited technical team and import of latest technologies and
state-of-the-art machines for manufacture of radiators and exhaust systems. In addition to this,
Loads Limited has in-house die designing & manufacturing facility with state-of-the-art Computer
Numerical Control (“CNC”) automatic die manufacturing machines.

The Company has acquired ISO-9001 and ISO-14001 certifications to enhance and maintain highest
levels of quality standards. In order to maintain international quality standards and to bring about
continuous improvements in line with changing demands, a team of highly qualified professionals
provides a sound technological base. The Company has an employee base of over 650 employees to
regulate production and quality, which has earned the trust and goodwill of customers.

Loads Limited’s products are evaluated, tested and approved by customers’ principals in Japan on
periodic basis. The Company is recognized for its reliability, quality and timely deliveries and has
regularly received Quality Excellence Awards from customers like Toyota, Honda, Suzuki, Hino, etc.
in Pakistan.

The Company’s head office and manufacturing facility is located at Korangi Industrial Area, Karachi.
The remaining manufacturing facilities are housed in two wholly owned subsidiaries, situated in Bin
Qasim, Karachi. The total covered area of the three plants exceeds 10 acres.

The Company has installed an integrated SAP system at all the plants for ensuring online control of

supply, production, sales, inventories and financial reporting. The Japanese philosophies of 5s and
Kaizen have been implemented to ensure efficiency, good housekeeping and better productivity.
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5.2

5.3

The Company has cordial relations with all the stakeholders. All senior personnel undergo training
and development as required from time to time.

GROUP OVERVIEW

Loads Limited is a member of a conglomerate of blue chip listed companies engaged in diverse
industrial and business activities. The group comprises of the following companies:

S.No Name of Company Business
1 Treet Corporation Limited Razor Blades
2 Packages Limited Packaging materials
3 IGI Insurance Limited Insurance
SUBSIDIARIES

The Company has following three wholly owned subsidiaries:

5.3.1 Specialized Autoparts Industries (Private) Limited (“SAIL")

SAIL is a wholly owned subsidiary of Loads Limited and also manufactures auto parts. The principal
object of SAIL is to manufacture & supply components to parent Company Loads Limited for
assembly of auto parts. SAIL manufactures exhaust systems, silencers, mufflers and sheet metal
components.

Loads Limited has signed a Toll Manufacturing Agreement dated July 01, 2015 with SAIL for
manufacturing of specified products according to customers’ specifications of Loads Limited. The
Toll Manufacturing Agreement is subject to renewal after every five (5) years.

The toll prices of the products manufactured by SAIL are calculated on the basis of size, technical
complexity and labor involved in their production and agreed by mutual consent in line with market
prices. Raw materials for all the products are supplied by Loads Limited. SAIL manufactures
exclusively for Loads Limited.

SAIL was incorporated on June 02, 2004 as a private limited company under the Companies
Ordinance, 1984. The registered office of SAIL is located at the parent company’s office in Korangi
Industrial Area and the production facility is at Port Qasim. SAIL currently has an employee base of
over 450 employees.

5.3.2 Multiple Autoparts Industries (Private) Limited (“MAIL”)

MAIL is a wholly owned subsidiary of Loads Limited. The principal object of MAIL is to manufacture
& supply auto parts components for parent Company i.e. Loads Limited. MAIL manufactures
radiators and sheet metal components.

Loads Limited has signed a Toll Manufacturing Agreement with MAIL dated July 01, 2015 for
manufacturing of specified products according to customers’ specifications of Loads Limited. The
Toll Manufacturing Agreement is subject to renewal after every five (5) years.

The toll prices of the products manufactured by MAIL are calculated on the basis of size, technical
complexity and labor involved in their production and agreed by mutual consent in line with market
prices. Raw materials for all the products are supplied by Loads Limited. MAIL manufactures
exclusively for Loads Limited.
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5.4

MAIL was incorporated on May 14, 2004 as a private limited company under the Companies
Ordinance, 1984. The registered office of MAIL is located at the parent company’s office in Korangi
Industrial Area and the production facility is at Port Qasim. MAIL currently has an employee base of
over 200 employees.

5.3.3 Specialized Motorcycles (Private) Limited (“SMPL”)

The principal object of SMPL is to acquire, purchase, import, sell and supply all types of motorcycles,
auto parts, metallurgical parts, machinery and equipment parts.

SMPL was incorporated on September 28, 2004 as a private limited company under the Companies
Ordinance, 1984. The registered office of SMPL is located at the parent company’s office in Korangi
Industrial Area.

SMPL has ceased its operations from July 1, 2015, as it is more cost effective for Loads Limited to
market its own products.

FINANCIAL PERFORMANCE OF GROUP COMPANIES, ASSOCIATED COMPANIES AND SUBSIDIARIES

Packages Limited FY13 FY14 FY15

Paid-up Capital (PKR mn) 844 864 884
Equity (PKR mn) 43,159 50,985 49,092
Surplus on Revaluation (PKR mn) - - -
Profit After Tax (PKR mn) 1,821 2,539 3,396
Break-up value per share (PKR) 511.36 590.10 555.34
Earnings per share (PKR) 20.62 28.40 37.48
Rate of Profit/Dividends Paid 80%D 90%D 150%D
Current Ratio 1.63 1.65 1.42
Long-term Debt to Equity 13:87 9:91 12:88
Return on Equity 4.22% 4.98% 6.92%
Return on Assets 3.28% 4.09% 5.36%
No of Issued Shares (mn) 84.37 86.37 88.37
Average Market Price (PKR) 149 298 575

Note: No overdue appears in the latest CIB report of Packages Limited dated April 12, 2016

IGI Insurance Limited FY13 FY14 FY15
Paid-up Capital (PKR mn) 1,115 1,227 1,227
Equity (PKR mn) 10,928 11,579 12,261
Profit After Tax (PKR mn) 1,235 1,427 1,975
Break-up value per share (PKR) 97.98 94.38 99.93
Earnings per share (PKR) 10.07 11.64 16.10
Rate of Profit/Dividends Paid 25%D-10%SD 30%D 60%D
Current Ratio 0.75 0.88 0.82
Long-term Debt to Equity 06:94 05:95 -
Return on Equity 11.30% 12.32% 16.11%
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Return on Assets 5.98% 5.50% 6.98%
No. of Issued Shares (mn) 111.53 122.68 122.68
Average Market Price (PKR) 88 156 223

Note: No overdue appears in the latest CIB report of IGI Insurance Limited dated April 12, 2016

Treet Corporation Limited

FY13 FY14 FY15
Paid-up Capital (PKR mn) 418 510 540
Equity (PKR mn)* 2,835 4,253 6,980
Surplus on Revaluation (PKR mn) 740 1,356 1,330
Profit After Tax (PKR mn) 215 235 242
Break-up value per share (PKR) 67.79 83.35 129.38
Earnings per share (PKR) 4.92 4.90 5.25
Rate of Profit/Dividends Paid 20%D 20%D 10%D
Current Ratio 1.78 1.98 2.18
Long-term Debt to Equity 4:96 21:79 13:87
Return on Equity 7.58% 5.52% 3.47%
Return on Assets 3.78% 3.24% 2.20%
No. of issued Shares (mn) 41.8 51.02 53.95
Average Market Price (PKR) 36 81 77

Note: No overdue appears in the latest CIB report of Treet Corporation Limited dated April 12,

2016

*Equity includes surplus on revaluation of Property, plant and equipment

Cutting Edge (Private) Limited

FY13 FY14 FY15
Paid-up Capital (PKR mn) 0.00002 0.00002 0.00002
Equity (PKR mn) 0.331 0.02 0.03
Profit After Tax (PKR mn) 0.037 0.09 0.01
Break-up value per share (PKR) 165,263 9,650 15,308
Earnings/Loss per share 0.02 44,387.00 5,658.00
Rate of Profit/Dividends Paid - - -
Current Ratio 2.04 2.57 2.45
Long-term Debt to Equity - - -
Return on Equity 11.34% 459.97% 36.96%
Return on Assets 5.78% 12.95% 1.55%

Note: No overdue appears in the latest CIB report of Cutting Edge (Private) Limited dated April

12, 2016
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First Treet Manufacturing

Modaraba FY13 FY14 FY15
Paid-up Capital (PKR mn) 1,304 1,304 1,304
Equity (PKR mn) 1,519 1,601 1,692
Profit After Tax (PKR mn) 129 86 136
Break-up value per share (PKR) 11.65 12.28 12.98
Earnings per share (PKR) 0.99 0.66 1.05
Rate of Profit/Dividends Paid 6.7%D 3.45%D 6.2%D
Current Ratio 9.37 9.59 7.10
Long-term Debt to Equity - - 10:90
Return on Equity 8.46% 5.37% 8.06%
Return on Assets 7.82% 4.97% 6.64%

Note: No overdue appears in the latest CIB report of First Treet Manufacturing Modaraba dated

April 12, 2016

Global Arts Limited FY13 FY14 FY15
Paid-up Capital (PKR mn) 1.00 1.00 739
Equity (PKR mn) 2.04 2.05 743
Profit After Tax (PKR mn) 0.00 0.01 2.87
Break-up value per share (PKR) 20.38 20.49 10.05
Earnings per share (PKR) 0.02 0.11 0.07
Rate of Profit/Dividends Paid - 3.45%D 6.2%D
Current Ratio 13.28 12.64 0.28
Long-term Debt to Equity - - -
Return on Equity 0.10% 0.54% 0.39%
Return on Assets 0.09% 0.49% 0.34%

Note: No overdue appears in the latest CIB report of Global Arts Limited dated April 12, 2016

Treet Power Limited FY13 FY14 FY15
Paid-up Capital (PKR mn) 10 10 10
Equity (PKR mn) 14 16 15
Profit/(Loss)After Tax (PKR mn) 4 2 (1)
Break-up value per share (PKR) 14.42 15.96 15.30
Earnings/(Loss)per share (PKR) 3.67 1.53 (0.66)
Rate of Profit/Dividends Paid - - -
Current Ratio 164.91 77.35 59.17
Long-term Debt to Equity - - -
Return on Equity 25.44% 9.61% -4.29%
Return on Assets 25.28% 9.48% -4.22%

Note: No overdue appears in the latest CIB report of Treet Power Limited dated April 12, 2016
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Online Hotels Agents (Private)
Limited

Paid-up Capital (PKR mn)

FY13

Equity (PKR mn)

Profit/(Loss)After Tax (PKR mn)

Break-up value per share (PKR)

Earnings/(Loss) per share

Company

Rate of Profit/Dividends Paid

incorporated in
2014

Current Ratio

Long-term Debt to Equity

Return on Equity

Return on Assets

FY14 FY15
0.10 0.10
(0.05) 0.28
(0.05) 0.33
(4.76) 27.94
(539.16) 3,270.06
0.03 1.08

- 7:93

102% 117%
-4860% 8%

Note: No overdue appears in the latest CIB report of Online Hotels Agents (Private) Limited

dated April 12, 2016

Orient Trading Co. (Private)

Limited

Paid-up Capital (PKR mn) 0.02 0.02 0.02
Equity (PKR mn) (0.09) (0.11) (0.12)
(Loss) After Tax (PKR mn) (0.02) (0.01) (0.02)
Break-up value per share (PKR) (46.00) (52.79) (62.12)
Loss per share (0.00) (6.68) (9.33)
Rate of Profit/Dividends Paid - - -
Current Ratio 0.12 0.11 -
Long-term Debt to Equity - - -
Return on Equity -16.70% -12.64% -15.01%
Return on Assets -123.36% -106.94% 0.00%

Note: No overdue appears in the latest CIB report of Orient Trading Co. (Private) Limited dated

April 12, 2016

PICIC Insurance Limited ‘ FY13 FY14 FY15*
Paid-up Capital (PKR mn) 350 350 350
Equity (PKR mn) 229 100 70
Profit After Tax (PKR mn) 9 (131) (35)
Break-up value per share (PKR) 6.53 2.84 1.99
Earnings per share (PKR) 0.27 (3.74) (0.99)
Rate of Profit/Dividends Paid - - -
Current Ratio 5.37 1.10 2.44
Long-term Debt to Equity 73:27 90:10 89:11
Return on Equity 4.12% -131.54% -50%
Return on Assets 1.02% -13.75% -5.7%
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Note: No overdue appears in the latest CIB report of PICIC Insurance Limited dated April 12,

2016

Treet Holdings Limited (Formerly

Global Econo Trade (Pvt.) Ltd.) FY3 FYid FY15
Paid-up Capital (PKR mn) 50 50 450
Equity (PKR mn) 123 63 463
Profit/(Loss)After Tax (PKR mn) (27) (32) (0)
Break-up value per share (PKR) 24.52 12.61 10.29
Earnings/(Loss)per share (PKR) (5.43) (6.48) (0.01)
Rate of Profit/Dividends Paid - - -
Current Ratio 0.76 0.68 5.77
Long-term Debt to Equity 0.2:99.98 0.2:99.98 0.03:99.97
Return on Equity -22.13% -51.40% -0.10%
Return on Assets -7.02% -7.90% -0.09%

Note: No overdue appears in the latest CIB report of Treet Holdings Limited dated April 12, 2016

Ali Automobiles Limited

Paid-up Capital (PKR mn)

Equity (PKR mn)

Profit After Tax (PKR mn)

Break-up value per share (PKR)

Earnings/Loss per share

Rate of Profit/Dividends Paid

Current Ratio

Long-term Debt to Equity

Return on Equity

Return on Assets

FY15

FY14

Company is Dormant

FY13

Note: No overdue appears in the latest CIB report of Ali Automobiles Limited dated April 12,

2016
Treet Assets (Private) Limited

Paid-up Capital (PKR mn)

Equity (PKR mn)

Profit After Tax (PKR mn)

Break-up value per share (PKR)

Earnings/Loss per share

Rate of Profit/Dividends Paid

Current Ratio

Long-term Debt to Equity

Return on Equity

Return on Assets

FY15

FY14

Company is Dormant

FY13
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Note: No overdue appears in the latest CIB report of Treet Assets (Private) Limited dated April

12, 2016

Specialized Autoparts Industries

(Private) Limited

Paid-up Capital (PKR mn) 175 175 175
Equity (PKR mn) 160 165 215
Profit/(Loss) After Tax (PKR mn) (2) 4 51
Break-up value per share (PKR) 9.16 9.41 12.31
Earnings/(Loss)per share (PKR) (0.09) 0.24 2.91
Rate of Profit/Dividends Paid - - -
Current Ratio 6.31 7.87 9.55
Long-term Debt to Equity - - -
Return on Equity -1.03% 2.60% 23.60%
Return on Assets -0.98% 2.47% 20.56%

Note: No overdue appears in the latest CIB report of Specialized Autoparts Industries (Private)

Limited dated April 12, 2016

Multiple Autoparts Industries

(Private) Limited

Paid-up Capital (PKR mn) 75 75 75
Equity (PKR mn) 71 75 103
Profit After Tax (PKR mn) 1 4 28
Break-up value per share (PKR) 9.48 9.96 13.76
Earnings per share (PKR) 0.12 0.49 3.79
Rate of Profit/Dividends Paid - - -
Current Ratio 8.29 5.21 9.33
Long-term Debt to Equity - - -
Return on Equity 1.27% 4.87% 27.59%
Return on Assets 1.23% 4.41% 23.76%

Note: No overdue appears in the latest CIB report of Multiple Autoparts Industries (Private)

Limited dated April 12, 2016

Specialized Motorcycles (Private)

Limited

Paid-up Capital (PKR mn) 75 75 75
Equity (PKR mn) 8 22 58
Profit After Tax (PKR mn) 22 14 36
Break-up value per share (PKR) 1.02 2.91 7.77
Earnings per share (PKR) 2.95 1.89 4.85
Rate of Profit/Dividends Paid - - -
Current Ratio 1.43 4.21 8.71
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Long-term Debt to Equity - - -

Return on Equity 287.70% 64.83% 62.49%

Return on Assets 86.76% 49.45% 55.31%

Note: No overdue appears in the latest CIB report of Specialized Motorcycles (Private) Limited
dated April 12, 2016

5.5 KEY MILESTONES

1979

1985

1987

1989

1993

1994

1997

1999

2001

2004

2005

2008

2013

2014

Loads Limited was incorporated as a private company

The Company commenced commercial production of radiators and mufflers for Pak
Suzuki Motor Company

The Company started manufacturing of radiators for buses, trucks and tractors of
Hino, Nissan, Isuzu and Millat Tractors

Loads expanded into a new market by commencing export of radiators to Land Rover
in United Kingdom

Status of the Company was changed to public unlisted company

The Company commenced production of exhaust systems for Toyota Corolla cars

The Company commenced production of radiators for Toyota Corolla cars

The Company acquired ISO -9001 certification

Loads Limited commenced export of radiators for Ford Pickups to USA and of
exhaust systems to UAE

The Company commenced manufacturing exhaust systems for Honda cars in
Pakistan

Loads Limited expanded its business and acquired 5 Acre and 3% Acre plots at Port
Qasim, Karachi for its subsidiary Companies

SAIL and MAIL were incorporated and constructions of factories were completed

CNC Pipe Bending Machine was imported from Italy for automation of exhaust pipe
production line

The Company imported Faro Prime Machine for its testing laboratory for optimal
quality assurance

The Company achieved ISO-14001 certification (Environmental Management System)

Page 62 of 195




Prospectus — Loads Limited &

5.6

5.7

PLANT & EQUIPMENT
The list of major existing plant and equipment of the Company are as follows:

CNC Automatic Die Machining Centers

Dies Manufacturing & Maintenance Machines

Muffler Manufacturing and Assembly Lines

CNC Automatic Muffler Pipe Bending & Forming equipment
Muffler Welding Assembly Lines

Automatic Line for Glass Wool Wrapping & Insertion in Muffler
Radiator Fins Manufacturing Lines

Radiator Tubes Manufacturing Lines

Radiator Core Assembly Equipment

Quality control equipment, including Welding Penetration Testing Laboratory & Inspection
Measurement Faro Arm

LN WNPRE

[EY
©

PRODUCTS OFFERED
5.7.1 Exhaust Systems
Loads Limited is the leading manufacturer of exhaust systems (including mufflers/silencers & pipes),

which is assembled for locally produced vehicles i.e. Toyota, Honda, Suzuki, Hino and other vehicles.
The exhaust system is manufactured by processing and assembling stainless steel or aluminized

steel, pipe and catalytic converter.

The Company manufactures brass & copper radiators according to customers’ designs and
specifications. These heat exchangers are used for cooling internal combustion engines. Loads
Limited produces radiators with or without oil coolers for passenger cars as well as heavy trucks and
buses. Straight type fin radiators are also manufactured for tractors, generators and heavy vehicles.

The Company sells radiator core separately in the spare parts market. This is the inner Core of the
Cooling Radiator, and is composed of copper fins and brass tubes, held together by 2 side plates and

5.7.2 Radiators

Radiator Core
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5.8

2 header plates. If the cooling radiator’s fins are damaged or the tubes are leaking, radiator cores
serve as a replacement between the top & bottom water tanks of the radiator.

Heater Core

Loads Limited manufactures smaller version of complete cooling radiator which includes both top &
bottom water tanks (but excludes a cap). The function of these heater cores is to circulate hot water
discharged from the cooling radiator to provide heating to the cabin. These heater cores are sold
only to the assemblers.

5.7.3 Sheet Metal Components

Loads produces a wide variety of sheet metal components of all shapes and sizes such as fuel tank
protectors, insulators, floor reinforcers, roof components, suspension arms, door platings, bike
stands etc. The Company supplies over 130 sheet metal components to assemblers of passenger
cars, heavy vehicles and motorcycles. Sheet Metal Parts are manufactured according to customers’
designs and specifications. Imported prime raw materials like stainless steel sheets, aluminum
sheets, mild steel sheets and aluminized coated sheets are used, with thicknesses ranging from
0.4mm to 4mm.

All the dies, tooling and checking fixtures for all types of Sheet Metal Parts are developed in-house
on Computerized CNC Machining Centers under the supervision of highly skilled die designers and
technicians.

MARKET SHARE OF THE PRODUCTS OFFERED
The Segment-wise market share of Loads Limited along with its competitors is as follows:
5.8.1 Exhaust Systems / Mufflers

EXHAUST SYSTEMS / MUFFLERS (Cars)

Name of Company Estimated Market Share %
800cc 1000cc 1300cc & Total
>1300cc
Loads Limited 92 76 100 95
Competitors (Unlisted companies) 8 24 - 5
100 100 100 100

Source: Loads Limited Research
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5.8.2 Radiators

RADIATORS (Cars)
Name of Company Estimated Market Share %
800cc 1000cc 1300cc & Total
>1300cc
Loads Limited 60 100 - 40

Competitors :

-Listed company (Thal Ltd) 100 50
-Unlisted companies 40 - 10
100 100 100 100

Source: Loads Limited Research

RADIATORS (Tractors)

Name of Company Estimated Market Share %
Loads Limited 9
Competitors (Unlisted companies) 91
100

Source: Loads Limited Research

5.8.3 Sheet Metal Components

SHEET METAL COMPONENTS (Cars)

Name of Company Estimated Market Share %
Loads Limited 20
Competitors (Unlisted companies/SMEs) 80
100

Source: Loads Limited Research

5.8.4 Radiator Cores

RADIATOR CORES (SUPPLIED TO SPARE PARTS MARKET ONLY)

Name of Company Estimated Market Share %
Loads Limited 35
Competitors (Unlisted companies/SMEs) 65
100

Source: Loads Limited Research
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5.9 SEGREGATION OF RAW MATERIAL USED

FY15 6MFY16

Raw Raw Raw Raw
Materials % of Materials % of Materials % of Materials % of
Products Imported (Rs) Cost Local (Rs) Cost Imported (Rs) Cost Local (Rs) Cost
Exhaust Systems* | 1,361,018,746 64% 33,702,899 39% | 967,251,225 71% 19,061,639 47%
Radiators** 470,188,605 22% 32,467,361 37% | 267,731,713 20% 15,122,791 37%
Sheet Metal
Components*** 299,270,735 14% 20,725,388 24% | 129,085,364 9% 6,502,162 16%
Total 2,130,478,087 100% 86,895,649 100% | 1,364,068,302 100% 40,686,592 100%

*Raw material of Exhaust System includes Cold Rolled Steel, Aluminum Steel, Stainless Steel, Converter and Muffler Assembly
** Raw Material of Radiators includes Copper Foil, Brass Foil, Brass Strip, Solder Ingot and Chemicals
***Raw Material of Sheet Metal Component includes Stainless Steel sheet, Galvanized sheet, Aluminum and Cold Rolled sheet

5.10 HISTORICAL PRICE TREND OF IMPORTED RAW MATERIAL USED

USD Per Ton 1-Jan-14 27-Jan-15 24-Sep-15 21-May-16
COPPER 7,200 5,500 5,000 4,200
LEAD 2,300 2,100 1,800 1,700
ALUMINIUM 2,100 1,900 1,600 1,600
ZINC 2,400 2,400 1,800 1,900
TIN 23,000 20,000 16,000 17,000
STEEL 450 500 200 100

Source: London Metal Exchange

5.11 SALES BREAKDOWN

FY15 6MFY16

Product Net Sales % Net Sales %
Exhaust Systems 2,128,561,340 64% 1,352,974,838 68%
Radiators 727,563,693 22% 365,133,196 18%
Sheet Metal Components 476,447,039 14% 285,103,351 14%
Total 3,332,572,072 100% 2,003,211,385 100%

5.12 MAIJORCLIENTS

Some of the major clients of Loads Limited are as follows:

Name of Client

Products supplied by Loads Limited

Pak Suzuki Motor Company Limited Suzuki Radiator, Muffler & Sheet Metal
Component

Hinopak Motors Limited Hino Radiator, Muffler & Sheet Metal
Component

Indus Motor Company Limited Toyota Muffler & Sheet Metal Component

Honda Atlas Cars (Pakistan) Limited Honda Muffler & Sheet Metal Component

Master Motors Corporation Limited Various Radiator & Muffler
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Fuso Master Motors (Private) Limited Mitsubishi | Radiator & Muffler
Millat Tractors Limited Massey Radiator
Ferguson
Thal Limited Various Heater Core
Yamaha Motor Pakistan (Private) Limited Yamaha Sheet Metal Component

5.13

DETAILS OF PROJECT / PROCEEDS UTILIZATION

The Company plans to utilize proceeds from the IPO for expansion & modernization of its production
facilities and working capital requirements.

5.13.1 Expansion & Modernization

Expansion

In the wake of expected increased demand, the Company intends to invest in plant expansion with
the aim of enhancing its existing capacities. This expansion of existing lines and addition of new
equipment is necessary to meet the current and expected future demand for autoparts being
supplied by the Company to major multinational automotive assemblers in Pakistan. The
automotive industry is expected to take a quantum leap in the next 10 years, in line with the growth
of the country’s economy, which is poised to take off in the light of various infrastructural projects,
including China Pakistan Economic Corridor (“CPEC”), and improved business environment.

Modernization

The Company plans to modernize its existing production facilities by introducing robotics, laser
technologies and other automation equipment.

The combination of modern laser welding equipment and robotics will ensure accuracy, improved
quality and elimination of human errors.

Summary of Expansion & Modernization Cost & Utilization of Funds

Given below is a summary of expansion and modernization cost and utilization of funds:

EXPANSION & MODERNIZATION COST

I . Cost Incurred to Date (PKR)
Description Estimated Cost (PKR) _ as of June 30, 2016
Plant & Machinery
- Imported 369,266,055 72,818,790%*
- Local 119,500,000
Import / Custom duty 18,463,302
Clearing Expenses 14,770,643
Building / Civil Works 18,000,000
Utilities (Power) 10,000,000
Sub-total 550,000,000 72,818,790
Working Capital 200,000,000
Total 750,000,000
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UTILIZATION OF FUNDS (FINANCIAL PLAN)

Source of Funds Amount (PKR)
IPO Proceeds 750,000,000
For Expansion and Modernization 550,000,000
For Working Capital 200,000,000

*In order to finance the cost incurred to date for expansion and modernization, the Company has utilized existing running

finance facilities of PKR 72.82 million, which shall be repaid out of IPO proceeds.

Breakdown of Capital Expenditure

Based on the above, Load Limited envisages capital expenditure amounting to PKR 550 million.
Breakdown of expansion and modernization costs to be incurred are as follows:

Lozl Capex in Capex in
Expansion Projects Units R e losy Status FY16/FY17 FY18 Quar'terly
Cost Type (PKR mn) (PKR mn) Arrival
(PKR mn)
4
Upto 300-Ton . 3QFY17 &
Pneumatic Presses Various 26.0 Imported pre.sses 12.0 14.0 1QFY18
arrived
- . . Imported / 3QFY17 &
Dies Jigs & Fixtures Various 140.0 Local 70.0 70.0 1QFY18
spares for Parco Tube | ) o 1.0 Imported 1.0 - 2QFY17
Machine
Hydraulic Partition 1 Unit 0.4 Local 0.4 - 3QFY17
Inserting Machine
Leak Testi
Core Leak Testing Various 1.0 Local 1.0 - 4QFY17
Fixtures
Pads for Core Leak Various 05 Local 0.5 - 2QFY17
Testing Fixtures
Testing and Washing Various 1.0 Local 1.0 - 3QFY17
Tanks
Tank Soldering/ Brazi
ank Soldering/ Brazing |\ 10, \c 0.5 Local 0.5 - 4QFY17
Fixtures
Tanks For Testing & Various 1.0 Local 1.0 - 2QFY17
Washing
Core/ Radiators Various 0.6 Local 0.6 - 4QFY17
Handling Trolleys
. . 2QFY17 &
3-Ton Fork Lifter 3 Units 6.0 Local 2.0 4.0 1QFY18
. . . 4QFY17 &
Shearing Machines 2 Units 4.0 Local 2.0 2.0 1QFY18
. . . 1QFY17 &
Co2 Welding Machines 6 Units 2.5 Local 1.6 0.9 1QFY18
80 Kva Welding . 3QFY17 &
Machines 2 Units 2.0 Local 1.0 1.0 1QFY18
. . 2QFY17 &
Lathe Machines 2 Units 1.0 Local 0.5 0.5 1QFY18
Radial Drill Machine 1 Unit 0.5 Local - 0.5 1QFY18
IT Related . 2QFY17 &
Enhancements Various 10.0 Local 6.0 4.0 1QFY18
Core Baking Oven 1 Unit 2.5 Local 2.5 - 2QFY17
Pipe Bending Dies, Jigs . 1QFY17 &
& Fixtures Various 4.0 Local 2.0 2.0 1QFY18
Die Spring for . 3QFY17 &
Maintenance Work Various 2.1 Local 1.1 1.0 1QFY18
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Construction of factory

N/A 18.0 Local 18.0 - 3QFY17
Hangers
Total 224.6 124.7 99.9
L Capex in Capex in
Modernization Projects RS | T NEHTH FY16/FY17 FY18 Quar'terly
Cost (PKR mn) (PKR mn) Arrival
(PKR mn)
Robotic Arms for 1robot 3QFY17 &
welding with fixtures 4 Sets 320 Imported arrived 240 8.0 1QFY18
Muffler Seam Lock 1 Unit 11.0 Imported 11.0 - 4QFY17
Machine
llazer
Laser Welding Machine 2 Units 24.0 Imported welding 24.0 - 3QFY17
arrived
Roving Machine 1 Unit 15.0 Imported Arrived 15.0 - -
350-Ton Hydraulic 1 Units 8.0 Imported . 8.0 1QFY18
Presses
500-Ton Hydraulic Press 1 Unit 7.5 Imported - 7.5 1QFY18
CNC Machining Center . 3QFY17 &
(Double Column) 3 Units 48.0 Imported 28.0 20.0 1QFY18
800-Ton Mechanical 2 Unit 40.0 Imported 40.0 - 3QFY17
Presses
350-Ton Mechanical 2Units | 20.0 Imported 20.0 . 3QFY17
Presses
Fin Forming Machine 1 Unit 5.0 Imported 5.0 - 2QFY17
Flat Fin Forming 1 Unit 4.0 Imported 4.0 ; 4QFY17
Machine
Tube Forming Machine 1 Unit 6.0 Imported 6.0 - 3QFY17
. . 3QFY17 &
Air Compressors 3 Units 15.0 Imported 10.0 5.0 1QFY18
Toollhgs for C'\.IC Pipe Various 1.5 Local 1.5 - 2QFY17
Bending Machines
Mig/ Mag Welding Various 3.3 Local 3.3 - 2QFY17
Machines
. . . . 3QFY17 &
Tig Welding Machines 3 Units 1.5 Local 0.5 1.0 1QFY18
. . . 4QFY17 &
Welding Fixtures Various 1.5 Local 1.0 0.5 1QFY18
Toolings for Spot .
Welding Section Various 1.0 Local 1.0 - 2QFY17
Booth for Radiators 1Unit 20 Local - 2.0 1QFY18
Varnishing
Material Handling Various 3.7 Local . 3.7 1QFY18
Equipments
Heavy Vehicles for ) 2QFY17 &
Distribution Network Various 95 Local 4.0 > 1QFY18
Misc Tooling Various 1.5 Local - 1.5 1QFY18
Tooling for Spot . 2QFY17 &
Welding Section Various 1.0 Local 0.5 0.5 1QFY18
Returnable Racks for . 1QFY17 &
Distribution Network | "211°US 3.2 Local 2.0 12 1QFY18
Overhead Crane for 1 Unit 5.0 Local 5.0 - 2QFY18
handling Dies
Ventilation / Exhaust . 1QFY17 &
Systems Various 8.2 Local 4.2 4.0 1QFY18
Toolings / Dies For CNC |\ 2.0 Local 2.0 - 2QFY17
Pipe Bending Section
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Core Baking Oven for 1 Unit 5.0 Local - 5.0 1QFY18
Radiators

. 1QFY17 &
Generators 3 Units 30.0 Local 10.0 20.0 1QFY18
Enhancement of Power 1QFY17 &
Capacity N/A 100 . 6.0 4.0 1QFY18
Total 325.4 228.0 97.4

Details of Civil Work

Loads has entered into agreement on February 18, 2016 for construction of 2 Press Foundations,
one Crane Foundation and a Yamaha Shed with M/s. Nadeem Brothers (“the Contractor”). The
project management and detailed supervision of the work will be carried out by Architects, Kamil
Associates or their representative.

All the works will be executed strictly in accordance with the drawings and specifications, use of best
available materials and the quality of work will be in accordance with standard engineering practices
mentioned in the Tender Documents.

The Contractor has commenced the construction whereby the Presses Foundation and Crane
Foundation work has been completed and expected time frame for completion of Yamaha Shed will

be 2nd Quarter FY17.

Production Capacities

a) Following are the existing and post expansion yearly capacities of Loads Limited:

Increased Increased
Existing Capacity by  Capacity by Total Inc.re.a >€
Product . from Existing
Capacity the end of the end of T
June 2017 June 2018
E;?tae‘:;z silencers/Mufflers | Assemblies | 150,000 200,000 275,000 83%
Radiators Assemblies 100,000 105,000 120,000 20%
Radiator Cores Assemblies 80,000 103,750 175,000 119%
Heater Cores Assemblies 50,000 55,000 55,000 10%
Sheet Metal Components Units 3,100,000 5,000,000 6,500,000 109%
b) Existing Capacity Utilization
Capacity Utilization | FY13 FY14 FY15
Exhaust System 87% 76% 98%
Radiators 83% 79% 83%
Radiator Cores 64% 60% 86%
Heater Cores 97% 89% 91%
Sheet Metal Components 65% 60% 90%

Details of Letter of Credit (“LC”) Facilities
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Out of the total capital expenditure amounting to PKR 550 million, the imported component of plant
and machinery amounts to PKR 488.77 million. In order to expedite the implementation, the
Company has already initiated the process of establishing LC facilities.

The following is the status of LC facilities that have already been established by the Company:

Estimated Amount in

Name of Machine Beneficiary Country Amount

Honda Trading
Corporation
Laser Welding Machine United W|.nn_er China USD 144,500 15,100,250

Company Limited

OTC Daiken Asia

Roving Machine Japan JPY 12,500,000 11,942,500

Welding Robot Thailand UsD 39,000 4,075,500
Company
Stamping Dies & Fixtures JTS Corporation i(;l:: USD 200,000 20,900,000
Mechanical Presses AstocaBS\éI) SDN Malaysia USD 150,000 15,675,000
Gardner Denver .
Compressors E7E Dubai, UAE Euro 43,400 5,125,540

72,818,790

*Converted at the exchange rates of JPY 1.00 = PKR 0.9554, Euro 1.00 = PKR 118.10 and USD 1.00 = PKR 104.50 as on April
22, 2016.

The Company has opened approximately 15% of the total LC facilities which are to be established
for imported components of the capital expenditure.
Project Implementation

Out of the total plant & machinery valuing PKR 488.77 million required for expansion and
modernization, plant & machinery valuing PKR 72.82 million has already been imported and received
at the site of the Company. This makes up 15% of the total imported plant & machinery required for
expansion and modernization. The Company has financed the purchase of this plant & machinery
from existing running finance facilities from following Banks:

1. Habib Bank Limited: PKR 11,942,500
2. Al-Baraka Bank (Pakistan) Limited: PKR 20,900,000
3. JS Bank Limited: PKR 39,976,290

The remaining imported and local plant & machinery valuing PKR 415.95 million is expected to reach
the site in different phases until the 1% quarter of FY18 as presented above in the section
“Breakdown of Capital Expenditure”. The Company intends to finance the purchase of the remaining
plant & machinery and the related customs/duties, clearing expenses, building / civil work and
utilities out of the proceeds of the IPO.

The total required plant & machinery shall arrive at the site of the Company by 1% quarter of FY18

and the entire process of expansion and modernization shall come into operational state by 2™
quarter of FY18.
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5.14

Implementation Schedule

Land Existing
Civil Work

Press Foundation Completed
Crane Foundation Completed
Yamaha Shed 2QFY17
Plant and Machinery 1QFY18
Commercial Operation 2QFY18

5.13.2 Working Capital

Out of the proceeds of the IPO, PKR 200 million has been earmarked towards fulfillment of working
capital requirement of the Company.

SECTOR OVERVIEW

The automobile industry is one of the major industries of the world. It contributes to the
development of a vibrant engineering sector with strong connectivity to hi-tech products such as
steel, plastics, rubber, electrical, electronics and other technologies. Auto Parts Manufacturers
(APMs) contributes immensely towards the automobile industry as they invest heavily in various
technologies to produce hi-tech auto parts for the OEMs.

The Pakistan Automobile Industry, including APMs, employs over 3 million skilled persons (both
direct & indirect employment)®. Based on average family size of 5 persons, the auto industry
provides livelihood to over 15 million persons which is almost 8% of the population of the country.

Pakistan is one of the leading countries in the world in terms of demand and manufacturing of
Passenger Cars and ranks 34 in terms of production volumes amongst elite group of 40 Automobile
producing countries in the world?. The auto parts industry has shown both resilience & fortitude
during the past decade, by achieving higher localization, technology transfers, generation of
employment and import substitution, thereby saving valuable foreign exchange of our country. As
dollar saved is a dollar earned, the auto parts industry is rendering the same service as the export
sector, and therefore the government has allowed this industry the support of cascading structure
of duties and taxes through its Auto Policy to ensure its continued growth.

Currently, there are about 375 Tier-1 Auto parts manufacturers (APMs) and 1,600 Tier-2 suppliers,
who comply with global standards to produce localized auto parts that are being used in assembly
of multi-national vehicles in the country®.Cars, heavy vehicles, tractors and motor cycles assembled
in Pakistan use almost 55% to 70% of the auto parts that are manufactured by the local APMs?. The
quality of locally manufactured auto parts is certified by international standards and approved as
per specifications prescribed by the global car assemblers.

1 Pakistan Association of Automotive Parts & Accessories Manufacturers - Comparison of Pakistan & Indian Automobile Industry Rejoinder
(2015, January 12). Retrieved November 2, 2015, from:

http://paapam.com/wp-content/uploads/150111 PAAPAM Rejoinder to SBP FINAL.pdf

2 Pakistan Association of Automotive Parts & Accessories Manufacturers — Competition Impact Assessment Report on Automobile
Industry of Pakistan Rejoinder (2015, January 1). Retrieved November 2, 2015, from:
http://paapam.com/wp-content/uploads/PAAPAM_Rejoinder to CCoP_Report on Automobile Sector Jan 2015.pdf
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5.15 COMPETITORS AND MARKET SHARE

Exhaust Systems / Mufflers

EXHAUST SYSTEMS / MUFFLERS (Cars)

Name of Company Estimated Market Share %
800cc 1000cc 1300cc & Total
>1300cc
Loads Limited 92 76 100 95
Competitors (Unlisted companies) 8 24 - 5
100 100 100 100

Source: Loads Limited Research

Radiators
RADIATORS (Cars)
Name of Company Estimated Market Share %
800cc 1000cc 1300cc & Total
>1300cc
Loads Limited 60 100 - 40

Competitors :

-Listed company (Thal Ltd) 100 50
-Unlisted companies 40 - 10
100 100 100 100

Source: Loads Limited Research

RADIATORS (Tractors)

Name of Company Estimated Market Share %
Loads Limited 9
Competitors (Unlisted companies) 91
100

Source: Loads Limited Research

Sheet Metal Component

SHEET METAL COMPONENTS (Cars)

Name of Company Estimated Market Share %
Loads Limited 20
Competitors (Unlisted companies/SMEs) 80
100

Source: Loads Limited Research
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Radiator Core
RADIATOR CORES (SUPPLIED TO SPARE PARTS MARKET ONLY)

Name of Company Estimated Market Share %
Loads Limited 35
Competitors (Unlisted companies/SMEs) 65
100

5.16

Source: Loads Limited Research

FUTURE PROSPECTS

In the backdrop of softening commodity prices, monetary easing and implementation of robust
structural reforms, the economy is likely to post strong growth in the medium to long term. Planned
projects that are part of the USD 46 billion China Pakistan Economic Corridor (“CPEC”) are expected
to position the country as an international transit hub, boosting business and industrial activity. This
is expected to generate accelerated demand for automotive which are an integral part for any
underlying infrastructural development. Furthermore, increased income level through augmented
business activities is likely to usher in more demand for passenger and commercial vehicles.

Furthermore, various schemes such as Apna Rozgar and Tractor Schemes have been introduced by
Government of Pakistan to provide light commercial vehicles, small cars & tractors at subsidized
rates. These schemes aim toward increasing welfare of the country and providing improved
livelihood to the underprivileged segment of population. These schemes have had a positive impact
on the sales of Automobile industry.

The new Auto Policy is also on verge of approval. It is believed that this policy will create the right
environment for attracting new entrants as well as encourage launch of new variants by the existing
players of the auto industry. Further, it will promote higher level of localization of hi-tech auto parts.

External propellants for increase in sales of automobile also include monetary easing by the
government in the midst of low inflation driven primarily through low fuel prices. This has
significantly improved the purchasing power of consumers. In addition to this, latest SBP reported
numbers highlight consumer auto financing at levels last seen in the 2008-10 (peak cycle for
financing)®.

Positive impact of the above mentioned factors is already reflecting on the automobile sales figure
as according to the recently released figures by Pakistan Automotive Manufacturers Association
(“PAMA”), auto sales in the first 9 months of FY16 showed a substantial increase of 30% compared
to the same period in FY152,

1 State Bank of Pakistan - Credit / Loan Classified by Borrowers (March 21, 2016). Retrieved April 16, 2016, from:
http://www.sbp.org.pk/ecodata/CreditLoans.pdf

2 Pakistan Automotive Manufacturers Association - Monthly Production & Sales of Vehicles (March 31, 2016). Retrieved April 16, 2016,
from: http://www.pama.org.pk/statistical-information/sales-production/monthly-sales-production

1Pakistan Automotive Manufacturers Association - Monthly Production & Sales of Vehicles (March 31, 2016). Retrieved April 16, 2016,
from: http://www.pama.org.pk/statistical-information/sales-production/monthly-sales-production
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The management of Loads Limited is optimistic that the Auto Industry sector will grow both
horizontally and vertically in the following areas:

Expansion of existing capacities to meet the challenges ahead

Introduction of modern technologies to meet the demands of mass production

Localization of hi-tech auto parts which will become feasible after increase in volumes of
the auto industry

5.17 RISKFACTORS

5.17.1

5.17.2

5.17.3

5.17.4

5.17.5

5.17.6

5.17.7

5.17.8

5.17.9

Business Risk

Decrease in demand for Company’s products may have an adverse impact on its
profitability due to lower sales volume resulting from lower than anticipated growth in
auto industry.

Risk of Physical Damage

There is a risk of physical damage to Property, Plant and Equipment due to earth quake,
fire, riots.

Foreign Exchange Risk
Adverse foreign exchange movement i.e. PKR depreciation will inflate the price of
imports thus affecting the profitability of the Company.

Raw Material Supply / Price Risk
Adverse price movement or non-availability of raw material may deter smooth
production.

Power Supply Risk
The Company may not be able to operate at optimal capacity due to unavailability of
electricity.

Operational Risk
The Company may not have sufficient expertise to operate the project resulting from
breakdown in internal procedures, people and system.

Competitor Risk

Competition from business competitors may create a hostile environment for the
Company and result in business loss. New players might enter the market and can
potentially squeeze margins and affect company revenues.

Risk of Technological Obsolescence

The technology employed is or may become obsolete in the near future leaving the
Company unable to deliver the required level of expertise and support for consistent
growth

Capital Market Risk

Price of shares will depend on the stock market behavior and performance of the
Company. Hence, price may rise or fall and result in increase or decrease in the value of
shares.
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5.17.10

5.17.11

5.17.12

5.17.13

Concentration Risk

Risk of loss of revenue from single major customer on which the company is dependent
for more than half of its revenues.

Diversification Risk

Risk of being dependent on one particular buyer or market.

Regulatory Risk
This is the risk that the unfavorable regulatory policies may be imposed.

Under-subscription Risk
There is a risk that the Public Issue may get under-subscribed on account of lack of
investors’ interest.

NOTE: IT IS STATED THAT ALL MATERIAL RISK FACTORS HAVE BEEN DISCLOSED AND THAT
NOTHING HAS BEEN CONCEALED IN THIS RESPECT.
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PART 6
FINANCIAL INFORMATION

6.1 AUDITORS REPORT UNDER CLAUSE 28 OF SECTION 2 OF PART | OF THE SECOND SCHEDULE TO THE
COMPANIES ORDINANCE, 1984 FOR THE PURPOSE OF INCLUSION IN THE PROSPECTUS OF LOADS
LIMITED

6.1.1 AUDITORS REPORT ON STANDALONE BASIS

KPMS Teswer Hedi & Co, Toinchore « 82 (21) 3538 5847
Clurlwewd Accourtans Faux + B2} Q50 Wosh
Shebh Suten Trusl Bukdag No. 2 Imerral  www kpmg com gk
Beaumont Roed

Karachi, 73530 Pakistan

The Board of Directors

Loads Limited Our ref KA-Z5-993
Plot No. 23, Sector 19

Korangi Industrial Area Contact Amyn Malik
Karachi-74500

26 February 2016

Dear Sirs,

Loads Limited ("the Company')

Auditors’ Report under Clause 28 of section 2 of part T of the Second Schedule to the
Companies Ordinance, 1984 for the purpose of inclusion in the Prospectus for Initial Public
offering (IPO) of ordinary shares by the Company

We have summarised from the audited unconsolidated financial statemeats of the Company for the six
manths period ended 31 December 2015 and for the five years ended 30 June 2011 to 30 June 2015 and
in-accordance with Clause 28 of Section 2 of Part I of the Sccond Schedule ta the Companics

Ordinance, 1984 a summary of the assets, hubilities and sharcholdess' equity and the profit and loss
accounts of the Company together with ather relevant information ss are given in the following
paragraphs for inclusion in the Prospeetus being issued for [nitial Public offering (IPO) of ordinary shares
of the Company.

The unconsolidated financial statements for the six moaths period ended 31 December 2015 and for the
years ended 30 June 2011 to 30 June 2075 were audited by us and unqualified reports were issued. No
financials statements of the Company have been nudited or reviewed by us subsequent to the andit of the
unconsolidated fizavcial statements for the six months period ended 31 Dacember 2015,
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: e

KPI4G Taseer Hadi & Co. Loats Limited
Auietvs” Rapars wader Clowse 32 of rocsion 2 of part § af tie Secand Shodule 4 the

Componies Ovidinavce, 1954 for the purpose of inchasion in the Promesfus for

Inivial Public afferng (1F0) of oritimary shares by the Compuny

20 Fetrusry 2610

In sccosdance with Clavse 28 of Section 2 of part T of the Secand Schedule to the Companics Ordinance, 1984, we report that;
A, Summary of Asscts, Liabilities and Shareholders' Equity as at 31 December 2015 and 30 June 2015

The Summary of assets, labilitics and sharcholder’s equity of the Company as at 31 December 2015 and 3 Jure 2015 were 35 [ollows

31 December 30 June
Noz 2014 018
ASSETS
(Rupees)
Non-cnrrent assets
Property, plant and equipenent ! 355,308,371 305,375,733
Intangible asscts 2 1 I
Loag term investments 3 627,070,245 619,487,835
Emplayes bencfits - gratuity 152 4,660,255 6,341,922
987,038,872 931,205,491
Current assets
Stores and sparcs 42,436,501 32,657,297
Stock-in-trade 4 1.185,911,188 940,154,402
Trade debts 3 210,321,674 220,874,727
Loans and advances 6 116,151,972 75,746,283
Deposits, prepayments and other recesvables 7 184,875,902 185,111,835
Taxation § 165,413,804 150,034,947
Investments 9 110,302,837 150,200,557
Cash and bank balances i0 2,736,992 9,094,309
2,018,153,960 1,764,871 ,387
Total assets m'maz 2&9&07%“8
EQUITY AND LIABILITIES
Share capital and reserves
Autharised capital
150,000,000 (30 June 2015: 150,000,000) ordiracy shares
of Rs. 10/~ ench 1,500,009,000 IISOOIOOD 000
Isswed, subscribed and paid up copital 12 750,000,000 750,000,000
Unrealised gan on re of available for sale investments 221 314.387,173 13,047,509
Urapprognated profit 604,760,581 562,452,030
1,389,147,754 1.335,499,539
LIABILITIES
Non-current linhilities
Linbilitics against assets subject to financs lease 13 15,601,967 18,.234,71¢6
Deferred tax liabilities 14 32,627.615 43,672,683
48,229,581 61,927,699
Current liabilities
Currcat maturity of lbilities against assets subject to finanee lease 13 19,133,740 12.907.268
Sheet term borrowings 16 1,087,721,322 079,445,862
Dus to related parties 17 268,142,273 174,316,995
Trade and other payables 18 174,598,526 114,763,744
Accrued mirk-up on short term bomowings 18,219,635 17,215,74)
1,567,815,496 1.298,649,610
Total equity and liabllites 3,005,192.832 2,696,076 848
CONTINGENCIES AND COMMITMENTS 1
FTAU
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: izl

KPMG Tasoar Hadi & Co. Roads Condeed
Ancliiirs” Repeer wmalir Climes 12 of secoon 3 of s T af the Seosnd Sehedhle to the

Companier (vdmance, 1984, for the purpose of inclasiar (n the Prospectss for

il Putibc aflerieg (IPO) of ordinory shares by the Campary

26 Febragry 7040
2. INTANGIBLE ASSETS
31 December 2015
Cest Useful Amartization Net book
Avarl Additien ) Asatdl life Asarl For the Asatdl value 2 34
July 2018 {dbgosal)  December 2018 July 2915 peviod December 2015 31 December 2005
(Rupees) Years (Repee)
Corpaler software
arad Recraes 12,884 497 - 120MK7 ) 12,084,096 . 1110480 1
30 June 2015
Cou Uschal Amzacnon Net buck
A | Additian | As w30 life Asul For the Asal 30 walue as o
Jely 2014 {dnposal) Juoe 2018 Jaly 2014 yuar Jure 2013 10 hse 2015
s (RUPESE) Yeunu vovars (Rupees)
Compuer sofrwase
aad licenses 13,037 397 147,500 12,184 057 3 10,661 541 1,421 358 12,184 550 1
3. LONG TERM INVESTMENTS 31 December 30 June
Note s 205
(Rupees)
Irevestments in subsidiary companies - unqueted i 325,000,000 325,000,000
Less: Prowasion for impainnest 313 (25,000,000) (25,000,000)
Net investment in subsidiary companses 300,000,000 300,000,000
Invesiment in 1ssociate 32 327,070,245 319487853
s et xs
31 Subsidiary companies
31 December 30 June 31 December 30 Jane
2018 2015 s 2015
Number of share: (Rupees)
Unquoted,
Specaalized Autoparts Industnes (Private) Limsited (SAIL)
17,500,000 17,500,000  {Chael Exccutive - Munir K. Bans) KRN 175,000,000 175,000,000
Multiple Autoparts Industries (Privace) Limited (MAIL)
7,500,000 7,500,000 (Chicl Exccative - Munir K. Bana) 312 75,000,000 75,000,000
Speciabized Motarcycles (Private) Limsted (SMPL)
7,500,000 7.500000  (Chief Executive - Munir X. Bana) 213 75,000,000 75,000,000
JIMD 325/

3.1.1 Specialzed Awoparts Induscries (Private) Limited (SAIL) is engaged in the manufacturing ard sclling of components far the autametive
industry, Prescatly, the Company is engaged in providing toll manufactunng services 1o its parent company. The net assets of SAIL, s
disclosed im the Intest available audited fi il fmthepmdend:d!lDmmls.mmncdloh.ﬂl.%milhn.

312 Maliple Autoparts Industries {Private) Limited (MAIL) 15 engaged in 1he facturing snd s=lling of comp for the
ndustry P ly, the Campany is engnged 12 provadirg 1ol) I lBcuring sorvices 1o its pavent company. The met assets of MAIL 1s
dwsclosed in the latest aval dited financial tor the period ¢aded 31 December 2015, amoumnted 1o Ry |14 84 million.

3.1.3 Specialized Motoreyeles (Private) Limited (SMPL) is eagaged 11 the business to 1o acquirs, deal in, purchase, miport, sales, supply and
mﬂmdm&-mwu otalhergical parts, machi ,mdemnymmpam,ihcoq:myhumnsowwou
l‘mmlMyZOlS.Th:nﬂMnfSMPl..aducbsodinlhellnﬂlvnihbkaudilsdfmmcinl samoments for the period ended 31
December 2015, ameunted to Rs. $9 82 million.

i
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Provisica for impeirment againgt investment in subsidiary company:
31 December 30 June
Note 2015 2015
{Rupees)
Opening Balance 25,000,000 75,000,000
Reversals dusing the period 3131 . (50,000,000)
Closing balance 25,000,000 25,000,000
In June 2015, the Company reversed provision in SMPL due to imgirovement in net equity, current ratic and positive operating cash
flaws. The key information and ratios of SMPL are as follows:
31 December 30 June
2018 2015
Net aquity Rupees 59,822,784 38,258.079
Current ratio Perceniage 28.52 8.71
Cash flows Rupees ‘pewn 46.9!3477

The Company holds 100% shares in all of its subsidiarics. Break-up value per share of investment in subsidiaries based on their latest
sudited financial statements for the period ended 31 December 2015 are as follows :

31 December 30 June
Note 2015 2015
Unguoted (Rupees)
Specialized Autoparts Industries (Private) Limited 13.87 1231
Multiple Autoparts Indusiries (Private) Limited 1532 13.76
Specinlized Moloreyeles (Private) Limited 7.98 7.77
Associate
31 December 30 June
2015 ms
(Number of sharcs) Quoted
Treet Corporation Limited
(Chief Executive Officer - Syed
7,620,680 7452475 Shahid Ali) id4 327,070,245 3191487"835
Market value of investment in associate is as follaws:
Quoted
Treet Corporation Limited 479,798,013 240,582,071

The above investments include 7,492,475 shares having an apgregate market value of Rs, 471.726 million, which have been pledged
with financial institutions as securities agninst borrowing facilities.

The Company’s holding in associate of 5.53% (30 June 2015: 5.56%)

is considered associate by virtue of common directorship e (5
directors are common out of & directors).

During the period 126,205 shares smounting to Rs. 7.58 million were converted and
share, as per the pr of participation term

e

1s5ued 10 the Company al the rate of Rs. 59,14 per
sssued by Treet Corporation (refer note 9.1.2),

"™

L L
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STOCK-IN-TRADE 31 December 30 June
Note 018 2018
(Rupees)
Rew materizl and components 44 917,330,860 782,578,700
Wock-in-process 162,254,085 68,169,176
Finished poods 42 107,022,470 90,102,753
LIS660TA1S 940,850,629
Provision for show-moving and obsolescence __(696227) 696,22
USSR 505440
This iochodes raw materinl in-iransit and in possession of Coenpany's pshsidiaries as ot 31 Deceber 2015 of Rs. 152,59 million {30 June 2015:
Rs. 144.5 million) and Rs. 150.58 milkion (30 June 2015: Rs. 146.7 million) respectively.
This inchades finished goods in p of Comgpany s sbsidinries as at 31 December 2018 of R, 50 91 millian (30 June 2015: Rs. 8.3 mmiflion)
TRADE DEBTS - net 31 December 30 Jure
Nore 1018 2015
(Rupees)
Unsecured
Contidered good 210,321,674 220871727
Considered doubtful 405,606 4,454,293
210,727,280 225,366,020
Bad debts written ol - (4,088,687)
Provisien Far doubtful debes (405,606) (405,606}
36 TRILTE
LOANS AND ADVANCES
Loans 10 employees - considered poed &1 3,818,387 1,634,181
Loans 10 werkers - considered good 82 3816897 4635217
Advasce to employoes 19,079,996 19,064,473
Advance 1o sappliers 89,436,692 48412342
—LGISLIT 75746283
This represents loans provided to executive stafl having maturity of twelve months. These loans carry wark-up at the rate of 10% (30 June 2015: 10%)
Per amnum.
This represents loans provided to workers for | exp having ity of twelve hs. These loans carry msack-wp at the rate of 109 (30
June 2015: 10%) per sanum.
DEPOSITS, PREPAYMENTS AND OTHER 31 December 20 June
RECEIVABLES Nore 2015 2015
(Rupees)
Unclaimed mput sales tax 2 149,728,979 114,870,602
Trade and other depasits 10,134,464 8,255,867
Recevable againg sale of investment - 30,424,559
Prepayments - provident fund 22 17,764,748 16,042,778
Prepayments 3,377,479 428,187
Other receivables 3,873,232 15,080,842
l“&! lﬂ|lll£35
This repressnss input ssles tux not clumoddunmlmumoﬁnpuzmtoheadjumdvpnauimypuwudouwu as per section 88 of Sales Tax
Act, 1990.
v‘“\k@
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This repeesents amoant paid by the Company 1o cedgaing members e bekal? of the fund.
TAXATION 31 December 30 Jume
Note 015 2013
{Rapees)
Opening refundable 151,034,947 112,905,07¢
Refunds / adjested during the pesiod / yeur - (38,630,573)
151,034,947 74,214,493
Advance tax paid dusing the period / year 46,139,304 116,464 478
Provizion for taxation (31,760,357) {39.704,024)
Closing refundable I 3,8% 151004 947
INVESTMENTS
At fair valos through profit or loge - at initial recognition LY 65,395,221 116,632,605
Available-for-gale 9i 44,907,616 33.567.952
—Lie0nan | 150200357
At Fair value throsgh profit or loss - af initial recognition
31 December 30 June 31 December 2015 30 June 2015
2015 2015 Name of investee company Carrying value  Market value  Usnrealised gain Market Valus
/ (losy)
(Number of shares ! Ordinary shares - Quoted Nore -(Rupees)
certificates)
I 1 Agrinutos Indsstries Lamited 186 209 a 186
1 I ALGhax Tractors Limised * 489 413 (76} 489
1 I Atlas Batlery Lamited 704 764 2] 704
1 | Atlas Heada Limited 135 188 R 135
! | The General Tyre & Rabber
Campany of Pakssten Limited 146 172 2% 146
1 I Honds Atlas Cars (Pakistan) Limited 19 w (16) 9
1 | Thal Linited Py 282 33 285
230 230  Baluchistar Wheels Limitad 13,375 14,085 710 13375
ns 315 Glandbara Nissan Limised 3L 58,108 26,954 319
150 150 Hino Pak Motors Linvied 125,459 154,201 8712 125 459
200 200 Tndes Motor Campany |imited 249,800 202,256 (47.549) 240,800
m 272 Miliat Tractors Limised 186,542 150,353 (36,189) 186,542
(X 63 Oal & Gas Development Compasy
Lenited 11,293 7,393 (3,990) 11,293
127 127 Pak Suzuki Motor Company Limited 8361 62,904 7,543 58,361
Participation term certificate
(ETC} - Quoted.
Treet Corpeestion Limited *
(note 9.12) g0 108,132,231 64,743,525 706; 115,957,230

—(43,388,706) 115,959,230
—LROT06, __SSIS1 (0412385 116,632,605
* All shares have 3 nominal value of Rs |0'-nch.aweplfwthdumofMGhanumUnﬁadmmLimi‘adwiuhluvelﬁu
value ol Rs. 5~ cach, PTC of Treet Coeporation Linwited has a face value of Rs, $00- per certificats,

Movemeat in canying value of PTC is as folkows:

31 December 30 Jue
2015 2015
(Rupees)

Cpemng balsnce 115,957, 108,157,170
Pml during the poriod b n.ﬂ '
Pnufpnl cash Wcﬂ ' (274.725) (27 1%)
Pancipal convession 1 edinary shares _(1.582410) (7,582,410)
Closing balance 108,132,231 100,300,035
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These are mandatorily convertible into ordinary shares of Treet Carporation Limited at the mtio of 2 PTCs into 1 ordinary
share in 2 period of 7 years. Principal amount of PTC will be reduced through redemption (in cash and through share
canversion). The principal redemption through cash is Rs. 0,15 pet PTC per annum from year 2013 1o year 2019 and principal
redemption through share conversion is 0.07 share per PTC per annum from year 2013 to year 2018 and 0.08 for the year
2015. During the period, principal redeemed in cash amounted Lo Rs. €.27 million snd principal redezmed through share
conversica amounted to Rs. 7.58 million, respectively (also refer note 34)

Available-for-sale

The Company holds investment in ordinary shares of Rs. 10v- each, in the following listed investee companies:

31 Decembrer 30 Jens

31 December 2015 30 June 201§
mns 2005 Name of invester comprny Cost Marke! vabue Unreolised galn Market vakee
(loss)
(Nussher of shares) {Rupees)
Ordinury shares - Quoted
152,000 182,000 Tri-Pack Files Limued 10.515,113 4,895,760 34,380,047 33,557,160
152 152 ZIL Limised 5,330 11,856 6526 10,792
Unrealized gain on re-measurement of available-for-sale investments 31 December 30 June
W15 2015
(Rupees)
Market value of investments 44,907,616 33,567,952
Less : Cost of investments 10,520,443 10,520,443
34.387,173 23,047,500
Less: Unrealized gain oa re-messurement of available- for-sule
nvestments at beginning of the period 23,047,509 20,351,645
11.332& 2,695,864

The above investments having an aggregate macket value of Rs, £4.507 milfion have been pledged with financial institutions as
secuarities against bomowing facilities.

CASH AND BANK BALANCES

31 December 30 June
2015 2015
(Rupees)
Cash i band 551,745 1,028.298
Cash at bank - current accounts 2,185,247 8,066,011
2,736,992 9{'94.309

CONTINGENCIES AND COMMITMENTS

Contingencles

Initially, as per the Gas Infrastructure and Development Cess Act, 2011 (the Act), certain Companies as specified in the At
(ncluding SSGC) shall collect 2nd pay Gus Infrastructisre and Development Cess (GID Cess). As per the second schecule
of the Act, GID Cess of Rs. 13 per MMBTU was spplicable to the Company. Subsequently. through Finance Bill 2012
-2013, the rate of GID Cess increassd to Rs. 50 per MMBTU. On 3 August 2012, Companies in the industry filed a seit on
mcgmmdthulhem:ofolnthnbecnenlmm\:duimmmthfuljuzﬁﬂauonmd honty. The Hencurable High
Court of Sindh vide its ad-interim order dated 6 September 2012, restmined $SGC from charging GID Cess above Rs. 13
per MMBTU, On 31 December 2013, the Ministry of Petroleum and Netural Resources, Goverument of Pakistan increased
the GID Cess applicable to Rs. 150 per MMBTU with irmmediate cffect. On May 22, 2015 the Gas Infrastructure
Development Cess (GIDC) Act, 2015 was promulpated whereby cess rate of Rs. 100 per MMBTU and Rs. 200 per MMBTU

w
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were fixed for industrial and captive power consuniers, respectively. The GIDC Act, 2015 was made spplicable with
immediste effect superseding the GIDC Act, 2011 and GIDC Ordinance, 2014. The Sui Southemn Gas Company Limited
(SSGC) has also not yet billed GID Cess amount pertaining to periods prios to the promulgation of GIDC Act, 2015. On
24 May 2015, an ad-interim stay order was obtained by Companies in the industry against the GIDC Act, 2015 from the
High Court of Sindh. This stay order has restrained SSGCL from chazging and / or recovering the cess under the GIDC
Act, 2015 till the final decision on this matter. A commitee has been formed by the Federal Government to review the
anomalies of GIDC Act, 20135,

In view of ubove stated facts and opinion of leal advisor, the Company is confident of a £ bl .H L
Company has recorded a full provision of Rs. 0.74 million (30 June 2015: Rs. 0.35 million) in these financial statements.

11.1.2 Guarantees provided by the banks amounted to Rs. 0.4% million (30 June 2015: Rs. 0.64 million) to Sui Southem Gas

Company Limited in favour of the Company,

11.2.2 For tax related contingencses, refer note 19.1 in Part 1.

1.2

1.

121

13,

131

Commitments
Commitments in respect of letters of credit amaunted to Rs. 311,295 million (30 June 2015: Rs. 161.201 million),
ISSUED, SUBSCRIBED AND PAID UP CAPITAL

31 December 30 June 31 December 30 June
2015 2018 2015 2015
(Number of shares) (Rupees)
Ordinary sbares of Rs. 10/- each
3,770,000 3770000 fully paid in cash 37,700,000 37,700,000
Ordinary shares of Rs, 10v- cach
71,230,000 71,230,000 issued us fully paid bonus shares 712,300,000 712,300,000
75,000,000 75.000|000 750.00.& TSOIOEDOO

Escanaba Limited holds 31,770,500 number of ordinary shares (30 June 2015: 31,770,500) comprising 42,36% (30 June
2015: 42.36%) and Treet Corporation Limited (associate company) holds 15,615,750 number of ordinary shares (30 June
2015:15,615,750) comprising 20.82% (30 June 2014: 20.82%).

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

The amount of furure lease payments and the period in which these becoine due are a5 follows:

31 December 2015 30 Juns 2015
Minimem Lease Finance Princigal Migiooas Lease Finanee Pracipa
Paymenty charges ding Pay charpes outstanding
R
Not later dhan
coe year 20,664,439 1,530,699 19,133,740 15,350,348 2,443,080 12,907,208
Later thas ooe ysar
but noe Jaiee than five
years 16,850,124 1,245,187 15,601,967 18,529, 18¢ 274 468 18,254,716
—LMSIS7 15601967 ——— e e 0 EOR A6
LSS 2TIRESC 4TSN 879,532 I T TR X

These represent finance leases entered into for vehicles, plant and machinery. Menathly payments of leases carry
pre-desermined mark-ug rates include finance charge at fixed rate of 9% (30 June 2015: 9%) and variable rales ranging
from 6 months KIBOR plus 2% to 5.5% per annum (30 June 2013; 6 months KIBOR plus 5% to 5.5% per annum)

determined on semi-annnal bacis for future rentals. These Jeases are having matursties from September 2015 to February
2020 (30 June 2015: October 2015 10 Seplember 201 8)

e
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14, DEFERRED TAX LIABILITIES
1.1 Doferred tax compmses of:
31 Decomaber 30 Jine
ms 2015
(Rupees)
Taxabie semporary differcnces arising in rexpect oft
«  Acssleralnd tax deprecaation 30,846,776 29,986,182
- Financo leasc amanpemenis 6476243 6,361,791
- Provision for lised gain on of
wvesimonts ot falr value Grough prols of loss - 18,913,841
Deductidle semporssy differences arising in respect of-
-1 apadns sl shock- tn-trade: (215,800) 215%30)
« Provisicn agaisst comp 13k 264280  (2116027)
< Provisscn for bed dobes (125,724) (125,738)
« Remcasurement of defined benafit labilary (2,089,586) (1.385.8)6)
~ Provision for aphing
10 Specialized Motorcycies (Privatc) Lawited - (7.750.000)
Y7 ST I YT
142 Mevement:
31 Dacenbur 2305 30 Jaez 2013 s
Bularce st | Heewgnioed le  Recopnimd In  Badeoce ot 31 Baasc i | Revopucel Kecagroced b Tasecs » 30
Baly 205 profi sad lam other Deswonber 1018 Ty 2004 proft snd e wber T 2013
compeet enve o mpechouiee
leceore rceore
(Ruapecn)
Tarodle deepornry differewces
Anceieraicd s Scpres atim 208415 Seaswe 084607 1702088 {7.736,508) W0
Fioumse bosas amasgernnty a36LMI 4 - AN 017351 1,24) M0 ST
~  Provicos SHr wweslised gais o
ve-mwasmnTent of meeiteorts ol
£ vaine eoegh 3t o0 e 18915441 LR ST - . - LRI - A1
Dadvsiible om sarery differonces
< Prowson sgs el shoa-maving
wock - i de Qi > . 2135 R4157%) omy 215z}
= Trovsien ageies cermponcated sbueres anenn (lanzay - (23e41%0) (3.0 (v, 298 (andge)
«  Provaee far tad debs (PS40 . - (135758 (14898 1624 . N84
- Remenmroosa. of fefmecd benatk lublly (138,008} oue) (1,089, 546) - - 11.383,076) (1,385,236}
< Provade for mapaires) sgainit
wersinel i Spocisioed Motowen ey
(Private) Linssad .750.000) 7,750,000 - . 26,130.007) 18,300,007 - 17,730,000
271_1” (10,341,645 1700, 520 318274608 14,479,231 10,579,368 (1,595,936) 4),672,31)
15, EMPLOYEE BENEFITS - gratuity
Tho actuarisl velaation for staff grassity has becs canmed o as 22 31 Desember 2005 00 the bews of projeciad we credit method as pee 1he requiremnts of
approved % sandard - § I A ing Stsndard 19, “Employee Benefits® The used '} tre a3 follows:
151 Actuarial assumplisas 31 Desember 10 Jume
pLIE] w018
+  Discount raiz used for period end cbligation 0.25% 9.75%
- Discount rme used for inserest cost in profit and logs socoust 9.75% 13.25%
- Enmd e of increase in =alwry Jovel 825% 5.79%
« Mortulity mee SLIC 2001 - SLIC 2001 -
195 2005
pt
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Coryrier Ovdwwrce. (989, Lr the purpcr o wolshes Js Ve Prasperts for
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3 Febevwry S04
(1%] Amaount recogeived i the balance shes 31 Decpmber 2015 J0 Nase 2018 .
Eaecustne Nos- Tatal Exoculve Koo Tels!
Exceviores Esccstiver
Nowe (Rupers)
Fresent vabaz of defond bene i chiigatisen 327 Mo 11588208 MAlakle NLIN 11251 358 AR} ERRl]
Vak value of plan sasets 522 (351,968 (U2 IR L] (S0.256.871) 25270187 111,708 463) 3 A79.4
Nt ame  end of e peried / year —RAE (196959 (4480088, S38e515) jas7,1em 1534532
1521 Movessal in prevees valee of defiecd beaefit sbligauon;
Opening Saknce 121,771 11151358 AR ES A 21 086,636 1028074 Mk
Cumest servics cost T 95K 1266 W 1 A52.588 45U 19,312
[rderest oz LT e SM a8t 1007351 21542280 143482 S.088980
Brandis uid by e plun (256,964 (575944) (1,132,968 2219500} “oras; 2.79).25¢)
l- )/ base N 3
S11006 143,19 54,10 (5232:2) Wi (1.04€550)
Clcsing Bacse B T I T T T ST T M T T S X5 111
1527 Meversent in the falr valoe of plan ssscls:
Opemnegg bhudasee Wt 11,708,465 195M482 PRI LN TA) 15306129 LERLEToH
Iodeveit ionaere 12897y 244 156500 pYGAR L 491588 £51440
Contributl oo pebé ! (received) irto / (o)
the plin - 1,210,007 1,210,008 208,600 {1400, 500; (495,500
Denefin pad by vx plas 1556.904) 1575504 (1,132588) 12235800 (451,454 LTS
Re-mamarenceis (loa) / gvn on o
ey (461 109, AL R 11.615.928) [P [ER L . ().QCS‘WI bl f 1 {7
Claung Balasee .m ll.im 42“5’! zsm.r 7 1 ll&' 465 99652
1503 Amousts recognived in the prafit and bns sccoust
Curent service cont ne. 102646 Se0.26d 1452508 45474 L33
Tuerest cst 1071 685 SIAGS 1807351 2,632,200 LML R 198591
trest iecere ST (MRl (MDD GANAN) (A 5l
Tpease ) (oceene) fue the period | year RiC] lm m& l?&‘l zi.tm 178452
BR324 Amouses recognined I the other
campeehemive trcame
Remcanaremont (gun) | s oe oblipiioe 13240 R Y 3103 Ssam {80850 (84),318) 11,5665
Beacamscemant of ‘e viluc of plas zovey 15242 41209 LIs4717 3,101 350 JA1s,698 SSInms
e amarement o st e e —TuS e _nag Tl _aonie —umaer
15241 Re-oeawrenemis loss / (gain) o2 abigaena:
Gam dac 1o huape in Stuesc 2! avnpeices 4 T
Lom / (gun) dar 0 change (0 enperience sdjeermersy "!él l‘!‘l” L% geus g 1h) (0378 (LMGES)
5t Iez 143, !” & a ‘6(15 52 (441218} n.«m;
15242 Remeamrennol as plaa amels - Nel (expenie) )
(mcavie of plan sisets ever istervet income;
Actual st o1 ph assets m.m uwm) .m.m 1,321460 (1423, (3.266)
Trterest incone oo plar, assels 1422654 (1591 988) 5,514,022
Tt o s o LAY (ST
— 3 Decenber 2018 3 Juse 2015
Exvecutives Nan- Teiad Facamves Noe- Yol
Evecutive Exansves
ISLE et recogeland aisel o
Nt et 2 begianing of the period | year [EELIN L1} 51,107 16340927 (947507) (A91xd05) LLLE S LR )
Lxpease ! (twvere) reeagriaed n prodit
a5d bous acesurs )04 178488 LN H anan .56 TR
Ceetribelion {p1id )/ received tiets) / o
e phae - a0 200 {505,000 1430900 95500
Remeasarerent losses / {gains) roco grised
N other coraprebaralie Incowe 1,496,058 1 44T
espoosescntru s .___ﬁ —lEE0 __y.'m._ : _4%.}_ T
153 Plaw wssers coaprive of D¢ fallaning:
3 mm! 30 daze 2015
Fercatives Nan- Farontiees Noas
Exccuthes Eactuves
Gewereran, dondy 11560189 LERTAT L 128504 REUT)
Tem dzpand soceapes WA 20647 a2 14T
Equty heres 150,568 4109310 . A34.820
Far vabee o1 pln wssets a2 end of the parod / vem 14812793 Rl PLSLINTN 11 3 ARY

Rana
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Sensitivity analysis for actuarial assumptions
The sensitivity of the defined benefit obligation to changes in the weighted principal assunmptions is as follows:
31 December 2015
{Rupees)
Executives Non-
Executives
Discount rate +1% 22,728,674 10,797,925
Discount rase -1% 25,537,035 12,454,162
Salary increase +1% 25,522,106 12,445,749
Salary incecase -1% 22,719,111 10,791,773
Expected charge for the year ending 30 Junc 2016 is Rs. 1,336,095.
Risks associated with defined benefit plans
a) [Investment risks
The risk arises when the actun! performance of the investments is lower than expectation and thus creating & shortfall in
the funding objectives.
b) Longevity risks
The risk arises when the actunl lifetime of retirees is longer than expectation. This risk is measured at the plan level
over the entire retires population,
¢) Sulary increase risk
The mast common type of retirement benefit is one where the benefit is linked with final salary. The risk arises when
the actual increnses are higher than expectation and impacts the liability accordingly.
d) Withdrawal risk
The risk of actual withdrawals varying with the actuarial assumptions can impose o nisk to the benefit obligation. The
mavement of the liability can go either way.
Historical information
30 June
2014 W13 2012 201) 2010
(R
Present value of defined
beneGit odligation 1474360 27,152,056 . - .
Fair valoe of plan assets (B360672) (38,001,696 (11,745,004) {3,052.250) 1232,221)
Net Eability (11856312)  (10,849,600) (11,748,004 3,082.250) {232.221)
31 December 30 June
Gratuity for the period / year recognised in the profit 2015 2013
and loss account has been allocated as follows: (Rupees)
Cost of sales 443,114 472,034
Administrative and selling expenses 178,488 (93,582)
621,602 378,452
et
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24 Febwnwry 2016
SHORT TERM BORROWINGS 31 December 30 June
Note 2015 2015
(Rupees)
Secured
Resming finances usder mark-wp armangements 16.) 938,721,322 23016562
Tslamic Finencing J6.2 149000000 156,428,900

L8730 3T SR

Ruaning finances under mark-up arcangements

JS Bank Lisnited 283,794,347 154,73945)
Meezan Bank 201478904 194508917
Dank AL Habib Limeted 194,456,145 2352518862
Soeeni Bank 88,500,510 120,153 409
United Bask Limsted 46,248,267 97,078,740
Habib Bank Limisod 15,883,286 4,017,581
830,361,459 823016962
Soneri Bank - Lecal Bill discount 69,093,675 .
Usaled Bank Limiced - Local Bill discount 39,266,188 .
108,359,863

611 938,721,322 823,016,962
—_—

These facilities have been obiained from various banks for woeking capinal requiresents and are secured by charge over current and
futare assels of the Company, personial g of the D 5, phedge of stock, lien over import documents aad title of ownership
of goeds imporied under letters of credit, These fucilitios nre expiring on various dates Iatest by 30 Novenber 2016, The banks kave
imposed a condition that prior No objection centificate (NOC) should be obteined or hank duss showld be clesred before declaring any
davidend,

These facilities carry mark-up at the rates ranging from 1 meath KIBOR phas 1. 75% to § moeth KIBOR phus 0.85% per ansam (30
June 2015: | month KIBOR phas 1.75% 10 6 meath KIBOR phas 0.£5% per sanum).

The sggregare availsble short term fusded facilities smounted to Rs, 1,407 million (30 June 201 5: Rs. 990 milhon) cut of which Rs,
319.28 mallica {30 Juoe 2015: 167 millicn) rermained unavailed 25 at the repocting date.

Facilay ilable for opening letters of credit / g a1 51 December 2015 d to Rs. 1,500 mallion (30 June 2015 Rs.
1,200 milhon) out of which Rs. 1,182.25 million (30 June 2015: Rs. 10348 millivn) remaised wnutilized af the vear end,

The sates of mack-up applicable en running finance are based et 1 month KIROR phus 1.75% to 6 moesth KIBOR plus 0.85% per
anawm (30 June 2015: 1 month KIBOR plus 1.75% to 6 manth KIBOR plus 0.85% per annuen), The bank %as imposed a condition thet
prior No Objection Certificats (NOC) should bs obtained ce bark dues should be cleared hefore daclaring any dividend.

This represents availed Islamic finance (Murabuba and Istisas) facibity from Al Baraka Bank having linvits of Rs, 75 million 2ad 150
million, respectively, for pi of raw ials and manufacturing of mufflers, radiators and exhaust sysiem. These facilities
carry mark-up at 6 meath KIBOR plus 0 8% per snmum (30 Juse 2015: 6 month KIBOR phis 0.8 %) and is repayable within 120 days
of the disbursement date.

Unavalled facilities

The facilities for dermand finance and import Joass under mark-up arrangements with varioas banks smeented to Rs. 450 million (30
June 2015 Rs. 450 millica). The demand finance loans cairy mark-up at the rase of 1 moath KIBOR plus 1% per annum (30 June 201 5;
1 moeth KIBOR plus 1% per annuin). The Joans ars repayable within |80 days of the disbursement dete. The whole amount of Rs 450
emillion (30 Jume 2015: Rs. 450 nsllien) remained unutilised at the period end.

et
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Avditors’ Report under Clause 28 of saction 2 of part 1 of the Second Schedwle 1o the
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Imitiad Pablic affering (1P0) of ardinary thares by the Company

28 February 2006

The foreign currency import loans carry mark-up at rates minging from 3 moath LIBOR plus 3% per annum to 4 month
LIBOR plus 4% per annum (30 June 2015 3 month LIBOR plus 3% per annum to 4 month LIBOR plus 4% per annum).
The Joans are repayable within 120 to 180 days of the disbursement date, The facility remained unutilised at the period
end.

The local currency import loans carry mark-up at rates ranging from 3 months KIBOR plus 1.25% to 1.5% per annum
(30 June 2015: 3 months KIBOR plus 1.25% to 1.5% per annum), The loans are repayable within 120 10 180 days of the
dishursement date. The facility remained unutilised ut the period end

The Company also has an unutilised a facility of forward cover from 1S Bank Limited, amounting to Rs. 35 million to
hedge forex risk on import transactions carvied in USD. The tenor of facility i< of 6 months and the cover limit established
i3 of 10 times of the actual limit i.e. Rs. 350 million.

164 The above facilities are secured by way of first pan pasu charge over stocks, book debts, plant, mackinery, land and
building and also by way of pledge of shares of associated company.

31 December 30 June
17. DUE TO RELATED PARTIES - net Note 2015 2015
(Rupees)

Unsecured

Loan from subsidiaries 171 234,240,000 105,831,892
Trade puyables 17.2 29,234,211 65,304,541
Due from related parties - considered good 173 (5,199,547) (93,636)
Accrued mark-up on loan from subsidiary compamies i7.4 9,867,609 3,274,198

681037 1714316995
17.1  Loan from subsidiaries

Specialized Autoparts Industries (Private) Limited 17.L1 124,990,000 49,300,000
Multiple Autoparts Industries (Private) Limited 17,01 50,650,000 20,000,000
Specialized Motorcycle (Private) Limited 17.1.1 58,600,000 36,531,892

234,240,000 105,831,892

e o ——
17.1.1 Theso are repayable on demand camrying mark up at the rate of | month KIBOR plus 1.75% per annum.

172 Trade payables

Specialized Autopants Industries (Private) Limited 17.2.4 15,526,588 42,641 807
Multiple Autoparts Industries (Private) Limited 17.2.1 13,707,623 22,662,734

BT, &SI
17.2.1 These represent payable against toll manufacluring services provided to the Company.

173 Due from related parties - considered good

Specialized Autoparts Industries (Private) Limited 17.3.1 1,707,159 93,636
Specialized Motorcycle (Private) Limited 3,492,388 .
5,199,547 93,636
17.3.1

The -hyve balance is mark-up frec, unsecured and repeesent amount paid by the Company 0 Total PARCO Limited for
fuel ubilized by Specialized Autoparts Industries (Private) Limited.

e
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Auditors” Report imder Clause 28 of sectian 2 of part | of the Second Schodule fo (he
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Iniial Public affering (IPG) of ordinary shares by the Company

Accrued mark-up on loan from subsidiary compunies
Noe

Specialized Autoparts Industries (Private) Limited
Multiple Autoparts Industries (Private) Limited
Specialized Motorcycle (Private) Limited

TRADE AND OTHER PAYABLES

Creditors
Accrued mark-up on short term bomowings
Accrued liabilities 18.]

Other liabilities

Advance from customer

Mobilization advances

Waorkers' peofit participation fund 182
Provision for compensated absences

Waorkers' welfare fund 183
Withholding tax payable

Security deposit from contractors

Payable to provident fund

Accrued mark-up on mobilization advance

Other payables

26 Febryary 2016
31 December 30 June
2018 2015
(Rupees)

2,906,776 11,481
1,146,538 4,658
5,814,295 3,258,059
9,867,609 3,274,168
18,461,879 34,205 491
5,881,696 3323283
66,040,214 45,803,637
31,698,099 318974
20,567,115 14,710,739
7,304,129 6,825,895
6,724,171 4549779
4,884,101 37,000
175,000 172,000

- 1,320,742
12,862,122 3,498,234
174,598,526 114,763,744

This meludes provision of Rs. 0.742 milkion in respect of Gass Infrastructure Development Cess (G1D Cess) charges. No
payment hiss been made in the current and prior years, since the Company has obtained stay arder agninst levy of GID Cess

(also refer note 11),

Workers' profit participation fund
Note

Opening balance
Chargze for the period / year
Interest charged during the period / year

Less: Payments during the period / year 1821
Clesing balance

These payments were mude to workers who meet the criteris a5 set out by the Company.

Workers' welfare fund

Opening balance

Charge for the period / year

Less: Payments during the period / year
Closing balance

W\!
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31 December 30 June
2015 2015
(Rupees)
14,710,739 10,245,543
5,136,285 11,374 449
720,091 1,127 450
20,567,115 22,751,442
= (8,040,703)
20,567,115 14,710,739
4,549,779 3,034,228
2,174392 4,549.77%
- (3,034,228
6,724,171 4,549,779
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16 Febvanry 116
B, The Prafit and Jass acesunts of the Company for the sis meaths period exded 31 Decernber 1015 and for the five years ended 30 June 2015, 2014,
2013, 2002 and 2011 a8 per andited linamcnl statements are as foliows:
For the sin For the year ended
manths perfad
31 Decembes 30 Jume 3 Jene 30 Jeme 30 Jume 39 Jume
2015 pLIE] wa PUIR] W12 mi
(Restated)
(Rupses)
Reveros 1003210354 3.259,791.551 I315750044  243BA46SE 2061834656 1.713,715,008
Cos: of sales (0,786,772,943)  {295,895908)  (Z.0S1594,106) (2,172406000) {1,320,6§7,080)  (1.412,§21.690)
Crnns prodit 216438471 207,895,742 263,856 038 266,028,656 L1956 309,831,219
Admimmtrative ard woling (59, 576,47) (120060,051) (102,494,710 (93,114,108) (73475,110) (64.259,585)
Operating prafit 156,561,424 187235650 163,361,028 172,914488 16R724,450 236631334
Otber mceme 0,102743 138,143,751 55,257,621 66,354 336 2049%6,553 1.450,139
176,045,167 123975403 221618399 139,263,854 189,211,013 139091 471

Flaancil charpes {L2,648.502) (38.56),552) (70.%07,535) 160,357,150} 56,081,552y (32.090,523)
Othes charges 723063 (15524.228 (10,619,799 L2494, 780 19182454 (13,0561

(1371362)  (104,487.810) (51,517,134) (72.85L,930) (65,323 886) (65.246,691)

Prafit befors taxaon 65393408 IAA91893  IAIA0061E 166416924 IT17 186,12
Tawtica QILAISI0N  (TA011)  (BA9SS26)  ALANSE) (9101760 (10,015041)
Peoti afiar usation DA _ISNAGRL __Nosen | __\mADSG __mjssier, DAL
Other compredessive iscame

Ulrealised gaim on revahianan of

wvallable-for-sale mvestimerty 11,339,664 2S5 A (5,505,9749) (1 A453950) 6,451 690 12,644 575
Renesssrement of defined

beredt labelity - pet of tax {1,568, 345 (),084 40 3,286,139 2,872483) . -}

93713219 {383,738 (2.619235) {4,026415) 451,640 12,644,575

Tols! comprehensive incoate SRS, __JESTIN, __JOGUSEH, L LATSLIRY, 20007, LGOS,
Badic and ddated exrningy

per share? a8 19, OR L3k, L 15k

* The basic and dileted eamings per share for all poir periods have boes adjaied 9 pve offioct of bones shares issend during Se year exded 30 Jume 2019,

€. Details of dividend deciared by the Company far the sis manths period oaded 31 December 2015 and for the five years ended 30 June 2015, 2014,

2013, 2012 and 2011 were & fellows:

For the six

—menids period For the yeur ended
31 Decembier 1 Jene 30 June 30 Jume 30 Jues 3 Jome
015 2015 W0 s 012 01
{Repwss)

Frual dividesd on ordinary shares
Cash dividerd
~ Per shaes . - . . Lo -
« Toul . . : . 6,000,000 .
Siock dividenl (Pervestage)” - 1150% - . - -
Date syproved - 30 April 2015 - 31 Oescher 2011 .
* The Beand of directors of Lowds Limaed i thetr mesterg held o0 11 Mnhmlshnmhdimofbunm:umumﬁnnfcMwurdu-lrnny
(:;;);;ummhmmmmum.nm,xmammmmmnkmimnwmma-auuhmm
; ML
wﬂw‘
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26 February 2016

D SIGNIFICANT DISCLOSURES MADE IN THE NOTES TO THE AUDITED UNCONSOLIDATED
FINANCIAL STATEMENTS OF THE COMPANY FOR THE RELEVANT FINANCE PERIOD /
YEARS:

We give below the significant disclosures mude in the notes to the audited financial statements of the Company for the
six months period ended 31 December 2015 und for the financial years 30 June 2011 to 30 June 2015:

19 Financial statements for the six months period ended 31 December 2015
19.1 Taxation

Current / prior years

The retums of income tax have bees filed up to and including tax year 201 5. Except for tax year mentianed below, all
other asscssment years are deemed to be assessed under section 120 of the Income Tax Ordinance, 2001,

The income tax return for tax year 2011 was selected for audit by the Commissioner Inland Revenue under section

177 of the Income Tax Ordinaace, 2001 (“the Ordinance"). An amended order under section 122(1)/(5) was issued in
which short credit of tax deducted and refund adjustment was allowed, and for which rectification application under
section 221 was moved, which is not yet passed and therefore, the mistake is treated to have been rectified under
section 221(3) of the Ordinance. Thercfore, net demand of Rs. 1.29 million is payable as against incorvect demand of
Rs. 4.07 million created in amended order. Accordingly as & matter of prudence the Company had made a provision of
above amount in the financial statements,

Tax year 2014 was selected for audit under section 177 of the Ordinance by Federal Board of Revenue (FBR) In this
respect, a notice was issued by tax authorities under Rule 44 (4) of the Income Tax Rules, 2002, for filing reconciliation
of expenses incurred during the year 01 July 2013 to 30 June 2014, Proceedings in this respect were finalized and

order was passed creating a demand of Rs. 0,08 million which was deposited by the Company subsequent 1o the period
end.

19.2 Change in accounting policy

IFRS 13 "Fair Value Measurement” establishes a single framework for measuring fair value and making disclosures
about fair value measurements when such measurements are required or permitted by other IFRSs. It unifies the
definition of fair value as the price that would be received to sell an asset or paid to transfer a lizbility in an orderly
transaction between market participants at the measurement date. It replaces and expands the disclosure requirements
about fair value measurements in other IFRSs, including IFRS 7 "Financial Instruments: Disclosures”, As a result, the
Company has included an additional disclosurc in this regard, In accordance with the transitional provisions of IFRS 13,
the Company has applicd the new fair value measurement guidance prospectively and has not provided any

comparative information for new disclosures,

Notwithstanding the above, the change had no significant impacts on the measurements of the Company's assets and
lizbilities.

20 This report is being issucd on the specific request of the Company for the purpose of inclusion in the prospectus to be
issues for IPO. Accordingly, this should not be distributed 1o any other parties without our prior consent.

Yours faithfully,
(e
k(g ovees bl g Ca
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6.1.2 AUDITORS REPORT ON CONSOLIDATED BASIS

- s

KPMG Taseer Hadl & Co. Telephone + 82 (21) 3568 ses7
Chartered Accouniants Fax * 82 (21) 34568 5095
Shaikh Sultan Trust Buliding No. 2 Intermel  www.xpmg.ocom.pk
Heaumont Roed

Karachi, 75530 Paiistan

The Board of Directors
Loads Limited Qur ref KA-ZS-994
Plot No. 23, Sector 19

Korangi Industrial Area Contact Amyn Malik
Karachi-74900

26 February 2016

Dear Sirs,

Loads Limited and its subsidiaries (""the Group')
Auditors' Report under Clause 28 of section 2 of part I of the Second Schedule to the

Companies Ordinance, 1984, for the purpose of inclusion in the Prospectus for Initial Public
offering (IPO) of ordinary shares by the Loads Limited

We have summarised from the sudited unconsolidated financial statements of Loads Limited ("the
Company") for the six months period ended 31 December 2015 and for the the five years ended 30 June
2011 to 30 June 2015 and audited consolidated financial statements of the Group for the six months period
ended 31 December 2015 and for the five years ended 30 June 2012 to 30 June 2015 and in-accordance
with Section 53(1) read with Clause 28 of Section 2 of Part 1 of the Second Schedule to the Companies
Ordinance, 1984, a summary of the assets, liabilities and shareholders' equity and the profit and loss
accounts of the Group together with other relevant information as are given in the following paragraphs for
inclusion in the prospectus being issued for Initial Public offering (IPO) of ordinary shares by the
Company.

The unconsolidated and consolidated financial statements for the six months period ended 31 December
2015 and for the years ended 30 June 2011 to 30 June 2015 were audited by us and unqualified reports
were issued. No financials statements of the Company and the Group have been audited or reviewed by us

subsequent to the audit of the unconsolidated financial statements for the six months period ended 31
December 2015.

As at 31 December 2015, the Company has three wholly owned subsidiaries namely Specialized Autoparts
Industries (Private) Limited (SAIL), Multiple Autoparts Industries (Private) Limited (MAIL) and
Specialized Motorcycle (Private) Limited (SMPL).

KPUS Tamwe' Hach & Co, 2 Parmentis Sen rgalered b 2ai stan
Ang & marrbas fm of e KENG oatwerk <f incmsendant mamte
AT MTANI0G I KPNIT Ieletranaral Goope st

RPVG esaatonal”) 3 Saws et ify
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Summary of Assets, Liabilities and Shareholders’ Equity as at 31 December 2015 and 30 June 2015

26 Februsry 2006

The Summary of assets, hiabilities and sharcholder's exquaty of the Compray as 2t 31 Decunber 2015 and 30 June 2015 were as follows:

ASSETS

Non-current assels
Property, plant 3ad equip
Intangsble assets

Long term invesiments
Employee benefits

Current assets

Stores and sparcs

Stock-in-wrade

Trade dets - net

Loaas and advances

Depsits, prepuyments and other reccivables
Taxation

Investments

Cush and bank balances

Total assets

EQUITY AND LIABILITIES

Share capltal and reserves

Authorised capital

150,000,000 (30 Jane 2015: 150,000,000) ordinary shares
of Rs. 10/~ each

Issaed, subscribed and paid up capital

Unrealised gain on re. of available fie sale
Unappropriated profit

LIABILITIES

Non-current Eabllities

Liabilitics against assets subject to finance lease
Deferred tax liabilsties

Current llabilities

Current maturity of Habilities apainst assets subject 10
finance hease

Shart term borrowings

Trade and other puynbles

Accrued mark-up on short term bocrowisgs

Total equity and labilities

CONTINGENCIES AND COMMITMENTS

W@WK
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Note

!
2
1
152

i2

3
"

13
16
17

H

31 December 30 June
2015 2015
(Rupees)
501,326,460 453,326,462

1 1
375,040,402 368,544,268
4,660,255 6,341,922
881,027,118 828,212,653
SX,808,751 46,727,368
1185911188 940,154,402
210,321,674 226898911
132,566,226 87,619,418
189,275,902 189,665,592
173,656,904 162,352,748
111,867,677 150,200,557
1. 63,925477
2,075,841,211 1,867,544,473
2 29, __2693757,126
150,000,000 _1.500000,000
750,000,000 750,000,000
32,559,291 21,219,627
757,274,273 668,061,461
1,539,833 564 1,439,281,088
15,601,967 18,254,716

| 64,678,635 84,397,796
$0,280,602 102,652,512
19,133,740 [ 12,907 268
1,087,721.322 979,445 862
211,679,466 144,254 655
18,219,63¢ 17,215,74)
1,336,754,163 1,153,823 526
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1A Yo dponaly ware made by e Grvu, faming faz peried.

L1A Far coetingencios relating 0 leaschald lsad {refer none 1),

arptok

Thes repmesemy » pdor of lesd in Labors of e 29,08 rrelliaz {30 Juse 2015 Ra 25 08

millon) Relé by e Grop for e @aprrs0d of banrcas in fime. Cwmently, dis plet of band
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: KLAIG,
KPMG Tasver Hadi & Co. Lands Limier! and ity swbsidiarier (“0e Cranp®)
Ay’ Repar; weder Clanse 28 of secion I af pant L af the Second Sobedule 45 the
Laagnanior (ndmence. (354 for tee parpare of cherion m 1M Srovgerna for
Favnved Pvic afferanz (X)) of ardeauy Iarcs by the Loeds Limsind
25 Felovaey Nits
115 Depreciatios has been all 3 us foll 31 Deceasder 31 Devember
2015 w4
(Un-audived)
(Rupecs)
Cout of sales 13,235,665 24,100, 646
Admini A"rd‘“ P _ng_zs_ 2850516
1.2 Capitsl work-in-progress 31 December 30 June
MOES mwis
(Repeea)
Tocls and equipment £0,414,950 28088 029
Advance agains capeal expesditure 4,809,388 3316.232
O T
1. INTANGIBLE ASSETS 31 Becember 2015
Cut Unelel Amarisatien Net beok
Aratl Al As w33 e Aswil For ive Asun walew oot
Juy 2018 (Saponsl)  December 3015 July 2005 pencd Dceember 2018 AL Docomtier 2015
e (Rapees) Yeans Rapees)
Computs miteace s Uizom ALioass: : LT S— s, !
35 Jare 2008
Cant el A intizetien Net Beck
Al Ao | A at 30 e Asul Fat the Azt 0 ot et el
July 2014 (dapesdl) Jove 2085 Moy 2914 yer s 2018 30 Jese 2005
v~ (Rupea} Vows - Regees)
Camgyter o twure sl bcenses !L_ﬂ;gg FOAS PR LN 1 1061 441 LIB335 LLlissse !
3. LONG TERM INVESTMENTS
i in equity d usdertakings
The following associse:, ovor which the Parem Coxgany has ficant ing due o é Hip, is 4 for using equity =ethod of
sccovmting as delioed s IAS-28 "lovesiment in Assocuales”,
31 December 30 Juno 31 December 30 June
2015 2015 Nve 1S wis
(Number of shares) Quated (Rupees)
Treet Corpocation Limssed (Chier Executive Officer -
10800, 782408 Syed Shatid Al) s 1. . S L B
The aberve figures are based oo us-wedited lidated financal of Treet Coep Limwted fior the half yoar onded 3| December 2015
A1 Movement
Balaace at beginning of the peried / yeor J68,544 268 164,159,529
Subecription of right skares - 254774250
Conversion fiom paricipation lorm cortificate e onfinsey shares 74802410 7.5%0, 340
Shares sold during B period / year - (01,462,360)
Skare of profit for the peeiod / year - nat 6,406,199 10784220
Share of odhor comprehinsive income for tue periad ¢ yeut
« re-msasurement of defined benafit Rabiliey - (753,879
Less: d@vidends recerved duriag the pened £ year (1492,478) (6337640
ot i e e ~Dssssn, _Jeseon
Equity held at ood of 0 perad / year 5.53% 5.56%
52 Market value of Imvestments i d compasy is 35 fodl
Quoted
Troet Corporation Limited

Holding im assocsate at %1 31 December 2015 i §.53% (20 June 2015; 5.56%) sad effoctive holding due to cross dolding & a1 11 Decersbor 2015 is 5.59%.

menmmmmneﬁmm:mmm)lDn:_be'mlih-donu-mmuﬂ lid

. d financial of

company i3 s Sollows:

Name of lsvesice company Tolal Total Revenues Profit

nssees Habilitics
—— ..Fu n '

31 December 2004 y 4

Treet Comporativn Limined SRR JAGTES0 30736, . 1974
34 Surgles on revaluation of progenty, plant and " Bhas been adjusied to make the =g polscies coms with the entity, when the sssociase’s

fnancial statemnents are weed by the enity in applyiag the ity accoustieg,

A
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KPMG Taseer Hadl & Co. Loads Limised and ity subsidiaries ("the Groap™)
Awditars” Repors andar Clawse 28 of sectsin 2 of part | of the Second Schedvie 1o the
Coopanies Ordinance, 1984, Sor the puwposv af inclusion in tbe Prospecnus fir

Intrial Pabls offering (1P0) of ordisary shures by the Losds Lisited

26 February XS
4. STOCK-IN-TRADE 31 December 30 June
Now 2015 2015
(Rupees)
Raw material and components 4.1 917,130,860 782,578,700
Work-in-process 162,254,085 68,169,176
Finished goods 107,022,470 90,102,753
1,186,607,415 940,850,629
Provisica for slow-moving snd chsolescence (696,227) (696,227)
—LIBSSILISR 540152400
4l This inchxdes raw maserial in-transit 25 at 31 December 2005 of Rs. 152.59 million (30 June 2015: Rs. 124.5 million),
5 TRADE DERTS - ot 31 December 30 June
Note 2018 2015
(Rugpees)
Unsecured
Considered good 210,321,674 226,898 911
Considered doubtful 405,606 24,308,278
210,727,280 261,207,189
Bad debes wristen off - (4.088,687)
Provision for doubiful debis 5.4 40 30,219,591

BN | Pravision for doubtful debts

Opening balance

Chasge loc the period ! year
Written off during the pesiod
Closing balance

6. LOANS AND ADVANCES

Laans to employess - considered good
Loans to workers - considered good

Advance to employees
Advance to suppliers

210321674 898 911

30,219,391 29,582,934
2 636,657

(29,813,985) :
405,606 30.219.391

6.1 4,617,605 3,988,036
6.2 5,616,710 5752,624
30132332 29466416

92,199,579 aB412,42
132566226 __ 81619418

61 This represents Ioans provided ta executive staff having maturity of twelve months These loans carry mark-up at the rate of 10%

(30 Jure 2015: 10%) per annuin.

6.2 This represents loans provided to workers for personal expenses having matunity of twelve months. These loans carry mark-up at
the rale of 10% (20 June 2015: 10%) per annum.

7. DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES

Urclaimed input sales tax
Trade and other deposits

vable against sake of |
Prepaymenis - provident fund
Prepayments
Other recesvables

71

31 December 30 Jure
Nore s 2015
{Rupees)

71 149,728,979 114,879,602
12,810,714 12,351,225
- 30,424,559
7.2 17,764,748 16,042,778
3,605,107 875,517
5,366,354 15,091,851

075900 189,665,557

This represents inpat sales tax not clsimed due to restriction of input tax 10 be adjusted up to ninety percent of cutput

iax as per section 88 of Sales Tax Act, 1990,

721 This représents amount paid by the Parent Company 10 owtgoing members on behalf of the fund.

e
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9.12

9121

KPMG Taseer Hadi & Co,

TAXATION

Opening refondablic

Refunds / adjustments during the penod /£ yeur

Advance tax paid dunng the poriod / year
Provision for taxation

Closing refundable

INVESTMENTS

At fair vatoe through profit ar lass - a2 initisl recognition
Avaithble-for-salc

At fair value through profit or loss - af Initial recogmition

Ovdsaary shares
Participacion term certificates
Units of mutual funds
Ordimary shares - quoted
31 Decemder 5 have Name of lnvester company
Rl pUILY
(Nemier ol sharer)
' T Agrawnas Induies Lintac
] b AlGirea Tracwrs Licoed *
1 L Allas Battery Lanted
1 | Atias Honds Limisad
1 I The Geneesl Tyre & Sabiber
Compary of Pakntar Lomed
| Neoda Adps Caos (Pakivisn) Limiad
1 | Thal Lissises *
b L 13 Babchiean Wheel Linsed
ns N5 Ghasdhues Nuean Lol
(L] 150 Hina Pak Motors Lurated
w0 200 Indus Mater Company Lin ned
m 172 Ml Traciors Lapited
- 63 QU & Ga Development Company Limeico
nr 137 Pak Sumls Moter Company Larued

Loads Livived and i swbeidiarics (e Geoap®)
AW’ Baport under Clawse 29 af rectine 2 of port § of fhe Second Scdale so the
Companter Orivmance, 1924 for the purpore af inhasion (u the Proygenive fov
Ik Pabie offivivg (1P0) of trdiwary shares by thr Loads Lmted

28 Febvwary 2018
31 December 30 June
Nove w1s 2015
(Rupees)

162,152,748 135,296,943
- (38,975.863)

162,352,743 96,318,085

62,260,446 128,400,357
(50.962,290) (62,365,734)

DM _lesage

9.1 66,960,061 116,632,608
92 44,907,616 33,567,952

—LLATET 10300557

9.1 651,696 75,373
v.12 64,741 825 115,957,230
9.1 1,564,840

5660061 —TT6EI0s

31 Decermiier 2018 1 June LS
Corrylng valee Market valse Unreatsed gain / Morket Vae
Chorts)

5 wr i 8%
am 41 {16 "
™ ™ “w 0
0s - 3] 12
e m % 140
ne 10 e 9
us PN on ne
12278 19,088 " 13378
RINE) ] wes 1698 pINEY
115489 154,200 mne 12540
880 10286 “rsa 748,800
194,541 150050 3609%) 184,542
nm 739 13,99¢) 1ae
55381 43,504 T84 33780
RIS 78378 [ (23679 §73,318

* All shares have a nomanal value of Rs. 10V- cach, except for the shares of Al-Ghax: Tractors Limited and Thal Limited which have a face value of

Rs. S each.
Partielpation term certificate (PTC) - Quoted

Nove
Trect Corperation Limited * (mo109.1.2.2) 2021

* PTCs bave a foce value of Rs. 304 per costificate.

Movement in carying vatue of PTC is 25 foliows:

Opening balance

Purchased during the period

Principal cash redengption

Principal coaversion to ondinary shares
Closing balasco

m!ﬂl&
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1 December 2018 30 Juge 2015

Carrying valwe

Markel value Unrealsed gals /

[basad

Market Vales

ORININ, __e008s @000 118859230

31 December 36 Jime
2015 2015
(Rupees)
115,957,230 108,157,170
32,136 -
(274,725) (274,725)
(7.582,41¢) 7,582,410
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KPMG Toseer Hadi & Co. Loads Livited and lis subsidiaries ("the Geonp™)
Awdirors’ Repovt wnfer Clavere 28 of section 2 of pavt 1 of the Secand Schndule i the

Companics Ordingace, [9%4, for the parpase of inclusion iv the Prospecius for

Inirial Public offering (1P0) of evdimary shares &y the Loads Liwited

26 Febrwary 2016

9.1.22  These are mandatorily convenible into ordinary shares of Treet Corporation Limited at the ratio of 2 PTCs into | ordinary shars
in a period of 7 yeass. Principal amount of PTC will be reduced through redemption (in cash and through share conversion). The
principal redeenption through cash is Rs. 0.15 per PTC per annum from year 2013 to year 2019 and principal redemption through
share conversion is 0.07 share per PTC per annum from year 2013 to year 2018 and 0.08 for the year 2019, During the period,
principal redecmed in cash amounted to Rs, 0.27 million and principal redeemed through share convenston amounted to Rs. 7.58
million, respectively (ulso refer note 3.1),

913 Units of mutual funds

31 December 30 June  Name of Fund Carrying value / cost Market value

205 2015 31 December 30 June 31 Decenber 30 June

2018 2015 2015 2018
(Number of units) (Rupees) {Rupees)
NAFA Islamic Asset
101,054 - Allocation Fund 1,630,000 - 1,564,840 -
1,630,000 “ 1,564,840 *

Unrealised loss on re tof in

- at fair value through profit or loss - at

initial recognition (65,160) - - -

—la3S 30, = L .

92 Available-for-sale

The Parent Company holds investment in ordinary shares of Rs. 10/ cach, in the following listed investee companics:

31 December 30 Jume Name of investee campany 31 December 2015 30 Jume 2015
s s Cost Market value Unreslised gais / Matkes value
(Number of shares) (R

AREpECS)

Ordinary shares - Quated

182000 182,000 Tri-Pack Films Limited 10515113 44,895,760 34,380,647 33,857,160
152 152 ZIL Limited 5330 11,856 6,526 10,792
10520443 44,907,616 34387173 33,567,952

921 Unrealized gain on re-measurement of available-for-sale investments:

31 December 30 June
2015 2015
{Rupees)
Market value of investments 44,907,616 33,567,952
Less : Cost of investrents 10,520,443 10,520,443
34,387,173 23,047,509
Less: Unrealized gain on re-measurcment of available-for-sale
investments at beginning of the period 23,047,509 20,351,645
11,339,664 2,695 864

922 The ahave investments having un aggregate market value of Rs. 44.907 million have been pledged with financial institutions as
securities sgainst barrowing facilitics,

wlk.‘\*
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- Rana

KPMG Taseer Hadi & Co. Loeds Limited and its subsidiaries ("the Group”)
Audisare” Repart under Clause 28 of section 2 of purt I of the Second Schedufs to the

Comparies Ordinance, 1984, for the purpose of inchision in the Prospectus for

Initial Public affering (1PC) of ordinary shares by the Loads Limired

26 Febrwary 2016
10, CASH AND BANK BALANCES 31 December 30 June
Note 2018 2015
(Rupees)
Cash in hand 1,348,843 1,991,325
Cash at bank - profit and loss accounts 10.1 1,972 14,415,662
Cash at bank - current accounts 12,085,074 47,518,490

13,435,889 63,925477

10.1  These carry mark-up at the rate ranging from 5% to 5.5% (30 June 2015: 5.5%) per annum,
1. CONTINGENCIES AND COMMITMENTS

11,1 Contingencies

1L11 Initially, as per the Gas Infrastructure and Development Cess Act, 2011 (the Act), certain Companies as specified in
the Act (including SSGC) shall collect and pay Gas Infrastructure and Development Cess (GID Cess). As per the
second schedule of the Act, GID Cess of Rs. 13 per MMBTU was applicable to the Company. Subsequently, through
Finance Bill 2012 -2013, the rate of GID Cess increased to Rs, 50 per MMBTU. On 3 August 2012, Companies in the
industry filed a suit on the ground that the rate of GID Cess has been enhanced without any lawful justification and
authority, The Honourable High Court of Sindh vide its ad-interim order dated 6 September 2012, restrained SSGC
from charging GID Cess above Rs. 13 per MMBTU. On 31 December 2013, the Ministry of Petroleum and Natural
Resources, Government of Pakistan increased the GID Cess applicable to Rs. 150 per MMBTU with immediate
effect. On May 22, 2015 the Gas Infrastructure Development Cess (GIDC) Act, 2015 was promulgated whereby cess
rate of Rs. 100 per MMBTU and Rs, 200 per MMBTU were fixed for industrial and CUpLve pOWer consumers,
respectively. The GIDC Act, 2015 was made applicable with immediate effect superseding the GIDC Act, 2011 and
GIDC Ordinance, 2014. The Sui Southern Gas Company Limited (SSGC) has also not yet billed GID Cess amount
pertaining to periods prior to the promulgation of GIDC Act, 2015, On 24 May 2015, an ad-interim stay order was
obtained by Companies in the industry against the GIDC Act, 2015 from the High Court of Sindh. This stay order bas
restrained SSGCL from charging and / or recovering the cess under the GIDC Act, 2015 till the final decision on this
matter. A committee has been formed by the Federal Goverument to review the anomalies of GIDC Act, 2015,

In view of above stated facts and opinion of legal advisor, the Group is confident of a favourable outcome. However,

provision of Rs. 0.74 million (30 June 2015: Rs. 0.35 million) has been recorded in these consolidated financial
statements,

1112 A lawsuit has been filed against & subsidiary company, SAIL (the subsidiary) by Pakistan Steel Mills (PSM) claiming
possession of the leasehold land of the subsidiary on the grounds that no objection certificate was not obtaned from
PSM when the subsidiary purchased suit property in court auction. However, the subsidiary's lawyer is of the view that
no condition sbout specific use was imposed upon the subsidiary when it purchased the suit property in court auction
Further, the subsidiary is manufacturing autoparts for the last cight years which is in the knowledge of PSM.
Furthermore, the action of PSM is unjustifiable and also contrary to law in as much as no show cause notice was given
1o the subsidiary. The Honourable Court has restrained PSM from dispossessing the subsidiary from the suit property.
The Group based on lawyer's advice is confident of a favourable outcome,

V-'NA*
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11.1.3

114

1L1.5
11.2

12

12.1

13.

ezl

KPMG Taseer Hadl & Co. Lowds Limited and lrs subsidieries (Vthe Group")
Auditors' Report wnder Clause 23 of section 2 of part | of the Second Scheduie to the

Compantes Ordinance. [984, for the purpose of inclusion tn the Prospecius for
Initial Public offering (1PO) of ordinary shares by the Loads Limited
26 Febewary 2016

On 20 March 2015, a subsidiary company, SMPL (the subsidiary) received show cause notice under sectien 21(2) of the
Sales Tax Act, 1990 from Federal Board of Revenue (FBR) for non-filing of sales tax returns for six consecutive months,
The subsidiary replied for the aforesaid notice that it is in the pracess of changing sales tax status from manufacturer to
distributor and has filed application for change in particulars / status several times but applications were rejected owing to
delay in filing of requisite documents. Finally, the application filed on 10 March 2015 was avknowledged by FBR and
forwarded for verification and subsequently no further order was received from tax authorities. The management of the
Group is confident that ne Lisbility arises in respect of non-filing of sales tax return and therefore, no peovision 1§ required to
be made in these consolidated financial statements.

Guarantees provided by the banks amounted to Rs. 0.45 million (20 June 2015: Rs, 0.64 million) to Sui Southem Gas
Company Limited in favour of the Pareat Company.

For tax related contingencies refer note 19.1 in part D.

Commitments

Commitments i respect of letters of credit amounted to Rs. 311 295 million (30 June 2015: Rs, 161,201 milhon).
ISSUED, SUBSCRIBED AND PAID UP CAPITAL

31 December 30 June 31 December 30 June
2015 2015 Noie 2015 2015
(Number of shares) (Rupees)
Ordinary shares of Rs. 10/«
3,770,000 3,770,000 each fully paid in cash 37,700,000 37,700,000

Ordinary shares of Rs, 10/-
cach issued as fully paid

71,230,000 71,230,000 bonus shares 712,300,000 712,300,000
75,000,000 75,000,000 2.1 750,000,000 750,000,000

Escanaba Limited hoids 31,770,500 number of ordinary shares (30 June 2015: 31,770.500) comprising 42,36% (30 June
2015: 42.36%) und Treet Corposation Limited (associate company) holds 15,615,750 number of ordinary shares (30 June
2015: 15,615,750) comprising 20.82% (30 Junc 2014: 20.82%),

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Opening balance 31,161,984 26,834,089
New leases acguired 8,827,192 25,961,134
Repayments made during the period / year (5,253,469) (21,633,239)
34,735,707 31,161,984
Current maturity (19,133,740)  (12,907,268)
Closing balance 15,601,967 18,254,716

The amount of future lease payments and the period in which these become due are as follows:

31 D ber 2015 30 June 2015
Minkmum Lease Fimance Principal Mimimum Lease Finance Principal
Payments charges outstanding Payments charges ocutstanding
{Rupees)
Not later than ono year 20,064,439 1,500,659 19,133,740 15,350,343 1,443,080 12,907,263
Later than cn¢ year bul
2ot Jarer than fivo
yoars 16,850,124 1,248,157 15,601,967 18,529,184 274,463 18,254,716
37£M.§63 1,778,536 34,738,707 33,879,532 717,543 11,161,984

U
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131

RN

142

15

vt

KPMG Taseer Hadl & Co. Lovady Lamted and (n swhnidiarion (Mo Gromp™)
Aoy’ Rigore s Clance 25 afsocoae 2 wfpevt af the Snond Sihatsie 15 fe

Canparses Onbovars, J984, for she pumpuer of lnchalan v e Prasprow Br

BWe! Pbisc efforaag (000 af ordinery shares by e Lands Liwved

M4 Fetrmary 2916

These reprosaol finance dewses cotvrod into for vehicles, plant sed machincry. Monthly paymenls of keases carry pre-determised mark-up rates include fmance

charge at fixed rate of 9% (30 June 2015: O%) and vanabls rates ranging from & monihs KIBOR plus 2% e 5.5% per annum (30 June 2014: 6 months KIBOR

plus 5% to 5.5% per sanum) dotermined on semi-annual basis foe filurs romals. These laases are having maturilies from Seplomber 2015 1o Febraary 2020 (30
Juns 2015; Ociober 2015 1o September 2018)

DEFERRED TAX LIABILITIES

Defesred tax comprises oft

M December 30 Jure

WS s
(Rupees)
Taxable lemperary diflerences arisiag in respect of
« Acceleratod ax deprociation S0 54255210
- Finanes lesse amanpements 8,646,441 8,531,989
= Provisicn for d gads on of
investments al fair value ongh profit or bess v 18,918,441
- Share of profit from associaked company 0,015871 6,538 387
Deductible iemporary differences arising In respect of:
- Provisicn agasnst show-moving stock-in-trade (215.830) (215,350)
- Provisicn against comp d ab (2.264280) (2,116 027)
- Provisica for doubifial debis (12573%) (125,73%)
- Remeasurement of defised benefi| linbility __(2.089886) (I 38$836)
TS A0
Movemeat:
M Dycersbier M35 J0 e 2015
Ratamceat !  Macogmored in  Hetagroard Balener v 51 Balasce st | Ny Revegnizet n  Resopaioed in Haerer ot W)
oty 3008 prolitsad ke oher Becvmber 1008 w4 et o By otwer T 2018
e rebeative woneehons ve
e avioee
T exablr iemparary differences
+ Awclened ux desvecntion LRI 16517 . EYRITR AT0ATE (12421,28%) - 4255010
= Fimaace bse arengorceis 4550998 s - 16430 ESTA M JALME . 531,569
= Pveniron for sarewined pom oo
Te-mewurenecn of mvestmont o
fake vaba: hroagh peoit ar as 1918441 [LCIEPHT) - - ‘ 13084 - IRAINAe)
$has of ooz (1 frove mmscc it d company LELES D) 19718y - A0S AT [EIIRT S . 0314387
Desachdle sewpwrary d\(Ferencer
« Peaviven aguee dowamving
sk yade o155 - . 21509 241809 Vs . Q2380
- Paovinen agdect e ndessabed chamoer ALY o) (B48283) (1363180} arsn 092399) . emn
« Peavinion for dosMisl dely (38,78%) - . (138.758) (141 94 15224 . (123,78
= Wamsawrenen of deSocd borelll labliey  (L)ES.584) - OB (2,090,554) . . 13,388,006) Q.383008)
¢ Caried Srwied e caes - . 3 . (95HEIN 290890 X%% . .
BV (aisdn) OLII0 G | WIBAN o (I05006) B4
EMPLOYEE BENEFITS - Gratuity

The actusrial valuation for staff graruity bas been caeried out as w1 31 Devember 2015 e the bais of projected unit credin methed as per the requisonents of’

wp 13 g Standard 19, 'E yee HenzGts”. The sssumptions wsed in sctuarial valuafion arc as Sollows.

Actuarial assumgptinns 31 December 30 June
015 2005

- Deacount cate wied fur period ond abligation 9.25% 9.75%

- Discount rate wied for enterast 0ot (0 genl3t and Toss aceount 9.95% 13.25%

«  Expected rate of inerense in salary bevel 1.25% 8.75%

+ Montakity ratg SLIC2001-  SLIC 2001 -
1005 2008
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:

KPMG Taseer Hadi & Co. Koty Lhowned anid s swtciliasion (e Gruap™)
Arivesrs” Nipart wmder CAare 21 af recym 1 o pant { of the Secand Shide e 1o e
Companm Godoance (M4 Sw she purpnns of inchunem i i Prospecres S
Bbn’ A Atag (ITED) f wedbumty chmers Ay b Lvh Leniod
I8 Pehvamy WA
152 Amaust recegeised in the balarce theet 31 Decermbrer 2018 30 Jung 2018
Executives Nen- Total Exocauves Noa- Tosd
Execatives Execstives
Nove L
Fozuont vakes of Scfnzd beackit shligatinny FE RS 2404337 11,583,289 ISE260106 2,186,372 11,250,05% NS
Fair vakus of plan assers 122 QRSN (LIMERN) | (d0IANYY)  {20170087)  (1LIOR4SS)  (I9AMASY)
Nt et 3¢ of he period  year A6, R0 _(aseedsh (RS T _(OTI0T _ (SJ4030
112 Mﬂim““ﬂ“hmmwl
Opzeing balaser N3N 125108 3),531,730 L0008 19,357,724 I ATOM
Cutsent savics conl 29,998 24 264 50,264 1,452,588 AT 1507312
Boserest cost 1072 53¢ A3 dee 1,407,381 2425 a8 3988962
-m.-u by the plan (S56,564) (575,904) (452,068 12,295 50%) (491484) (2,713 254)
(pun) s bean =1 1.3 143,103 854,138 (603332} et3in (1,046 550
Clasing Bakoze ~DRONT, USRS, | SO, | 23u0T SIS, | 23S0
1522 Mavemest in the faie valos of plan 3ssets
Openieg balsnc: R NEIRL 11,7048 488 IATIES) 1801458 15326129 42004712
Tdorest ioooens 1,755,768 456,244 154,00 RS ) 101 9% ERILR o)
Carneution paid ¢ {recowved) oo / (from)

o pla - 1,210,000 1,219,800 905 008 (1,400,509 (695,500}
Berefea puid by the plaa (855,564) (575,908) (2,132,868) 12,28%,000) 493 A54) Q783,254)
Re-treassraments (nse) / galn os plen

anmels 461 (L7 (.415926) 101 DAL (531708)
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KPMG Taseer Hadi & Co, Loods Limited and ity subsidiaries (“the Group”)
Aunditors’ Repors under Claise 28 of section 2 of part 1 of the Second Schedule to the

Companies Ordinasce, 1984, for lbe purgoze of inchurion b the Praspecas for

Iuinia? Public offering (IF'O) of erdinary shares by the Loady Limived

26 Febraary 206
Sensitivity analysis for actuarial nssumptions
The sensitivity of the defined benefit obligation 10 changes in the weighted principal assumptions is as follows:

31 December 2015
(Rupces)
Executives Non-
Executives

Discount rate +1% 22,728,674 10,797,925
Discount rate -1% 25,537,038 12,454,162
Salary increase 1% 25,522,106 12,445,749
Salary increase -1% 22,719,111 10,791,773

Expected charge foe the year ending 30 June 2016 is Rs. [,136,003,
Risks associated with delined benefit plans
(a) Investment risks:

The risk asises when the actual performance of the investments is lawer than expectation and thus creating a shortfall in
the funding objectives,

(b) Longevity risks:

The risk arises when the actual lifetime of retirees is longer than expectation. This risk is measurcd at the plan level over
the entire retiree population,

(¢) Salary increase risk:

The most common type of relirement benefit is one where the benefit is linked with final salary. The risk arises when the
uctual increases are higher than expectation and impects the lisbility accordingly.

(d) Withdrawal risk:

The risk of actual withdrawals varying with the actuarial assumptions can impose @ risk to the benefit obligation. The
movement of the lability can go either way

Historical information 30 June
014 013 012 2001 2010
(Rupess)
Presest valee of defined benefi cbgation 31474360 27152056 - - -
Fair value of plan assets (43,360672)  (3B001496) (11, 748.034) (3,052.250) @3z2zn)
Net lsbitity SLL886.1IY)  (10B49.600)  {11748,014) (3052250} (2221
31 December 30 June
Nate 2015 2015
Gratuity for the period / yoar recagnised in the profit and Joss (Rupees)
account has been allocatad as follows:
Cost of sales 443,114 472,034
Administrative and selling expenses 178,488 (93,582)
—s 3T
SHORT TERM BORROWINGS
Secured
Running finances under mack-up arrangements 16.4 938,721,322 823,016,962
Islamic Financing 16.2 149,000,000 156,428,900
1,087,721,322 979,445,862
b A
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16.3

KPMG Taseer Hadi & Co.

Loads Limited und ity subsidiaries {“the Grovp*)

Audidors” Report under Clovre 28 of seviion 7 of part § of the Second Scheduls to the
Companies Grdisance, 1534, for the purpase of inchurion in she Prospecius for
ininal Public affering (1PO) af ardinary shares by the Loods Limited

26 Febrwary NiI6
Runeing finances under mark-up arrangements 31 December 30 June
Now 2015 2015
(Rupees)

Bank Al Habib 194,456,145 252,518 862
Habib Bank Limied 15,883,286 4,017,581
JS Bank Limated 183,794,347 154,735,452
Meezan Bank 201,478,904 194,508.917
Seneri Bank 88,500,510 120,153,408
United Bank Limvited 46,248,267 97,078,740

830,361,459 823,016,962
Somesi Bask - Local Bill discounting 69,093,675
United Bank Limited - Local Bill discoumting 39,266,188

108,359,863

61! 938,721,312 823,016,962

These facilinies bave been obtained from various banks for working capital requiremenss and are secured by charge over current and
future assets of the Pareat Company, p 1 gu of the D , pledge of stock, Frea over impoet documents and titks of
ownership of goods imparted under lefiers of credit. These facilities are expiring on vanous dates latest by 30 November 2016, The
banks have imposed a ceadition that pear No objectson certificste (NOC) should be obtained or busk dues should be cleared hefore
declaring any dividend,

These facslitics carry mark-up at the rates ranging from | month KIBOR plus 1.75% to 6 month KIBOR plus 0.85% per asnum (30
June 2015: 1 moath KIBOR plus | 75% to 6 month KIBOR plus 0,85% per annum).

The aggregate available shoet teem funded facilities amounted to Rs, 1,407 million (30 June 2015: Rs, 990 million) out of which Rs.
319.28 mallion (30 June 2015: 167 millica) rensained unavailed as at the reporting dute.

Facilities available for cpening letters of credia / g 31 Dy ber 2015 | to Rs. 1,500 million (30 June 2015: Ry,
1,200 millica) out of which Rs. 1,188.25 million (30 June 2015; Rs. 1,038.8 miltion) remained unutilized ot the reporting date.

The rates of mark-up applscable on running finance are besed on | manth KIBOR plus 1.75% to 6 month KIBOR phas 0.85% per
annum (30 June 2015: | manth KIBOR plus 1.75% 10 6 manth KIBOR phis 0.85% per snaum). The bank has impossd @ condition
that prior No Objection Certificate (NOC) should be oblaied ce bank dues shauld be cleared befoee dechinng sny dividerd,

This represents availed lslamic finance (Murabaha and 1stisaa) facility from Al Barako Bank having limits of Rs. 75 millian and 150
million, respectively, for pr of raw Is and manufacturing of mafflers, radiotors arwl exbsust system. These facilities

carry mark-up at € manth KIBOR plus 0.8% per eanum (30 June 2015: 6 month KIBOR plus 0.8 %) and is repaynble within 120
days of the disbursement date.

Unavalled facilities

The fuzilities for demand finance and import kans under mark-up nrrangerents with various banks amounted 1o Rs. 450 millson (30
June 2015: Rs. 450 million). The demand finance loans carry mark-up at the rate of 1 manth KIBOR plas 1% per ansum (30 June
2015: | month KIBOR plus |% per anmum). The Joans ace ropayable withm 180 days of the disburscment date. The whale amount
of Rs, 450 millsan (30 June 2015: Rs. 450 million) remained unutilised at the peniod end,

The fecilities for apening the Jetters of credit and guarantees as at 31 December 2015 smounted 1o Rs., 1,500 million (30 June 2015;

Rs. 1,200 mallaon) of which the amount remains unutilised at the peniod end was Rs |,499.6 million (30 June 2015 Rs. 10388
millica).

The forcign currency import loans carry mark-up ot rates ranging from 2 month LIBOR plus 3% per snnum 1o 4 month LIBOR plus
4% per anowm (30 June 2015; 3 months LIBOR plus 3% per sanum 10 4 month LIBOR phus 4% per annum). The kans sre repayable
within 120 to 180 days of the disbursement date. The facility remamed unutilised at the period eod.

The local currency impoet loans carry mark-up ol mtes ranging frem 3 months KIBOR plus 1.25% to 1.5% per ansum (30 June
2015: 3 moaths KIBOR plus 1.25% to 1.5% pee annum). The loans are repayable within 120 to 180 days of the disbursersent date.
The facility remained unutilssed 2t the period end

The Parent Campany aiso has an wnilised a facility of feewand cover from J$ Bank Limited, amounting to Rs. 35 million 5o hedge

forex risk on impoct transactions camiad in USD, The teor of facifity is of 6 months and the cover bmit established is of 10 times of
the acheal lenit Le. Rs, 350 millica,

el

Page 106 of 195



Prospectus — Loads Limited

KPMG Taseer Hadi & Co. Loads Liseired and Irg subgidiacies (“the Growp®)
Auditors” Report under Clawse 28 of rection 2 of part { of the Second Schedule to the

Compandes Ordinance, 1934, for the purpase of incluzion in the Prozpecius for

Initial Public offering {1P0) of ardinary shares by the Loady Limited

26 February 2016

164  The above facilities are secured by way of first pani pasu charge over stocks, book debs, plant, machinery, land and
building and also by way of pledge of shares of associated company.

17. TRADE AND OTHER PAYABLES 31 December 30 June
Nove 2015 2015
{Rupees)

Creditors 25,020,465 40,107,872
Accrued Labilities 17.1 10,821,718 9,243 399
Other liabilities

Mobilization advances 31,698,099 318974
Security deposit from contractors 308,000 305.000
Withholding tax payable 4,884,101 963,067
Warkers' profit participation fund 17.2 29,780,936 20,876,909
Workers' welfare fund 17.2 11,619,776 8,244.071
Advance from customer 66,040,214 50,945,068
Withholding sales tax payable 8,345,223 627,572
Prevision for compensated absences 7,304,129 6,825,895
Payable to provident fund 2,849,871 1,320,742
Other payables 13,006,934 4,476,086

211,679,466 144,254,655

17.1  This includes provision of Rs. 0.742 million in respect of Gass Infrastructure Development Cess (GID Cess) charges.
No payment has been made in the current and prior years, since stay order has been obtained against levy of GID
Cess (also refer note [ 1).

172 Workers' profit participation fund 31 December 30 June
Nore 2018 2015
(Rupees)

Opening balance 20,876,909 11,071,435
Charge for the period / year 8,183,936 17,497,769
Interest charged during the period / year 720,091 1,208,652

29,780,936 29,777,356
Less: Payments during the period / year 12.2.1 - (8,900,947)
Closing balance 29,780,936 20,876,909

17.2.1 These payments were made to workers who meet the criteria as set out by the Group.

173 Workers' welfare fund

Opening balance 8,244,071 4,031,195
Charge for the period / year 3,375,705 7.917,479
Less: Payments during the period / year - (3,704,603)
Closing balance 11,619,776 8,244,071

s
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KPMG Taseer Hadi & Co, Loads Limited and its subsidiaries (“the Growp")
Auditors' Report wnder Clasise 28 of section 2 of part L of the Second Schedule to the

Compamies Ovdinance, 1984, for the purpase of inclusion in the Prospeciuz for

Inttial Public offering (iP0) of ordinary shares by the Loads Limited

26 February 2016

D SIGNIFICANT DISCLOSURES MADE IN THE NOTES TO THE AUDITED FINANCIAL
STATEMENTS OF THE COMPANY / THE GROUP FOR THE RELEVANT FINANCIAL PERIOD /
YEARS:

We give below the significant disclosure made in the notes to the audited financial statements of the Company for the
six months pericd ended 31 December 2015 and for the financial years 30 June 2011 to 30 June 2015:

19 Financial statements for the six months period ended 31 December 2015

19.1 Taxation
Current / prior years

- The retums of income tax have been filed up to and including tax year 2015, Except for tax year mentioned below, all
other assessment years are deemed to be assessed under section 120 of the Income Tax Ordinance, 2001.

The income tax return for tax year 2011 of the Parent Company was selected for audit by the Commissioner Inland
Revenue under section 177 of the Income Tax Ordinance, 2001 ("the Ordinance”). An amended order under section
122(1)/(5) was issued in which short credit of tax deducted and refund adjustment was allowed, and for which
rectification application under section 221 was moved, which is not yet passed and therefore, the mistake is treated to
have been rectified under section 221(3) of the Ordinance. Therefore, net demand of Rs. 1.29 million is payable as
against incorrect demand of Rs. 4.07 million created in amended order, Accordingly as a matter of prudence the
Parent Company had made a provision of above amount in the financial statements,

In respect of tax year 2011 (corresponding 1o financial year ended 30 June 2011), the Commissioner conducted audit of
a subsidiary company, SAIL, (the subsidiary) ws 177 of the Ordinance, which culminated in amended Order u's 122
(1)/(5) dated 28 June 2012 for a demand of Rs. 1,344,073, The subsidiary has challenged the above amended order
before the Commissioner Inland Revenue (Appeals -11) which has been adjudicated by Commissioner vide Appeal
Order dated 29 January 2013 allowing relief to the subsidiary, whereby demand is fully vacated, However tax

department has filed a sccond appeal before Appellate tribunal challenging above appeal order which is pending for
hearing.

In respect of tax year 2011, the Commissioner has issued an intimation letter dated 25 July 2012 to another subsidiary
company, MAIL for audit u's 177 of Income Tax Ordinance, 2001 but no audit proceeding has yet been commenced.

Tax year 2014 of the Parent Company was selected for audit under section 177 of the Ordinance by Federal Board of
Revenue (FBR). In this respect, a notice was issued by tax suthorities under Rule 44 (4) of the Income Tax Rules,
2002, for filing reconciliation of expenses incurred during the year 01 July 2013 to 30 June 2014. Proceedings in this
respect were finalized and order was passed creating a demand of Rs. 0.083 million which was deposited by the
Parent Company subsequent to the period end.

Further, in respect of tax year 2014, notices were also issued to the subsidiary companies by tax authorities under Rule
44 (4) of the Income Tax Rules 2002 for filing reconciliation of expenses incurred (pertaining to sections 149 and 165
of the Ordinance) during the year 01 July 2013 to 30 Junc 2014, Proceedings in this respect were finalized dunng the
current period and orders were passed creating demands of Rs. 0.048 million, Rs. 0.036 million and Rs. 0.008 million
from SAIL, MAIL and SMPL respectively. The amounts of demands were deposited on 14 October 2015,

O
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initial Public Gffering (1P0) of ardinary shares by the Loads Limited

26 Febewary 20106

Change in accounting policies
The nature and effects of changes in accounting policies are explained below:

IFRS 13 “Fair Value Measurement” establishes a single framework for measuring fair value and making disclosures about fair
valuc measurements when such measurements are required or permitted by other IFRSs. It unifics the definition of fair value as
the price that would be received 10 sell an esset or paid to transfer a liability in sn orderly transaction between market participants
at the measurement date, It replaces and expands the disclosure requirements about fair value measurements in other IFRSs,
including IFRS 7 “Financizl Instruments: Disclosures”. As a result, an additional disclosure has been included in this regard, In
acceedance with the transitional provisions of IFRS 13, the Group has applied the new fair value measurement guidance
prospectively and has not pravided any comparative infarmation for new disclosures. Notwithstanding the above, the change had
no significant impacts on the measurements of the Group's assets and liabilities.

As a result of IFRS 10, the Group has changed its accounting policy for determining whether it has control over and consequently
whether it consolidates its investees. IFRS 10 introduces new control model that focus on whether the Group has power aver an
invesiee exposurc or rights of variable returns from invelvement with the investee and ability to use its power to affect those

returns. The adoption of IFRS 10 has no effects on financial statements exceps for certain changes in policies disclosed in note
3.1 to the consolidated financial. statements.

As a result of IFRS 12, the Group has expanded certain disclosures as disclosed in note 3.1 to the consolidated financial
statements,

Notwithstanding the above, the change had no significant impacts on the measurements of the Company's assers and liabilities.
Operations of SMPL

The operations of the subsidiary company, SMPL have ceased and transferred to the Parent Company from 1 July 2015,
Accordingly, the financial statements of SMPL were not prepared an going concer basis. Therefore, all nssets and liabilities of

SMPL have been classified as current and assets are measured at lower of their carrying amounts and fair value less cest to sell.

This report is being issued on the specific request of the Company for the purpose of inclusion in the prospectus to be issues for
IPO. Accordingly, this should not be distributed to any other parties witheut our prior consent.

Yours faithfully,

K("’W‘ '7%4 Heal. € (o .
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6.2 Share Break-UP Value Certificate

beelsc

KPMG Tasoer Hadi & Co, Telephone + 92 (21) 3568 5847
Chartered Accountants Fax +92(21) 3568 5095
Shaikh Sultan Trusl Bulding No. 2 Inlemal  www.kpmg.com pk
Beaumont Road

Karachi, 78530 Pakalan

The Board of Directors
Loads Limited Ouf ref KA-ZS-988

Plot No, 23, Sector 19
Korangi Industrial Arca Contact Amyn Malik
Karachi-74900

26 February 2016

Dear Sirs,
Auditors’ certificate for break-up value of ordinary shares

As requested, we confirm that the break-up value of the ordinary shares of Rs. 10 each of Loads
Limited (“the Company™), and the Company and its subsidiaries (“the Group™) based on the audited
financial statements for the six months period ended 31 December 2015 is as follows:

The Company The Group
(Rupees)
Issued, subscribed and paid-up capital 750,000,000 750,000,000
Unrealized gain on re-measurement of available for sale
investments 34,387,173 32,559,291
Revenue reserve 604,760,581 757,274 273
1.389,147,754 1,539,833,564
(Number)
Number of ordinary shares in 1ssue as of 31 December 2015 75,000,000 75,000,000
(Rupees)
Break-up value per ordinary share 18.52 20.53

The breakup value per share has been calculated in accordance with Technical Release 22 (TR-22)
issued by Institute of Chartered Accountants of Pakistan. According to the TR, the breakup value per
share in the equity capital of the Company is the amount each share is worth on the basis of carrying

value per balance sheet, prepared in accordance with approved accounting standards as applicable in
Pakistan.

Yours faithfully,
e, orees btoct § o

PG Taren Hat 8 Co., 8 Purmientp I regeseced b Pabistar

CHPWG irdemations ™),  Gnis arity
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Management Note on Break-Up Value of Shares as at 31°' March 2016

Unconsolidated Consolidated

Rupees

Issued, subscribed and paid-up capital 750,000,000 750,000,000
Unrealized gain 26,803,076 24,975,194
Unappropriated profit 635,749,279 820,553,506
Total Shareholders' equity (A) 1,412,552,355 1,595,528,700
Outstanding number of ordinary shares of PKR 10.00/-each

(subscribed and paid-up capital)*(B) 75,000,000 75,000,000
Breakup Value per Ordinary share PKR 10.00/-each (Rupees)

(c=A/B) 18.83 21.27
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6.3 AUDITOR CERTIFICATE ON ISSUED, SUBSCRIBED, AND PAID-UP-CAPITAL OF THE COMPANY

heelsc

KPMG Taseer Hadi & Co. Telephone + 92 (21) 3568 5847
Chartered Accountants Fax +92 (21) 3568 5095
Sheikh Sultan Trust Building No. 2 Internet  www.kpmg.com.pk
Beaumont Road

Karachi, 76530 Pakistan

The Board of Directors
Loads Limited

Plot No. 23, Scctor 19
Korangi [ndustrial Arca
Karachi-74900

Ourrel KA-ZS-043

Contact  Amyn Malik

21 July 2016

Dear Sirs,
Issued, Subscribed and Paid-up capital as at 30 June 2016

We have examined the books of accounts and records of Loads Limited (“the Company”) and
we report that the issued, subscribed and paid up capital of the Company as at 30 June 2016 are
as follows:

Number of Amount in
Shares Rupees
Ordinary shares of Rs. 10 each
Ordinary shares of Rs. 10 each 75,000,000 750,000,000

The following break-up of issued, subscribed and paid-up sharc capital has been extracted from
the share register maintained by the Company:

Number of Amount in
Shares Rupees

Ordinary shares of Rs. 10 each
Issued and fully paid in cash 3,770,000 37,700,000
Issued as fully paid up bonus sharcs 71,230,000 712,300,000
Total 75,000,000 750,000,000
The category wisc list of sharcholders of the Company (extracted [rom the share register
maintained by the Company) as at 30 June 2016 is as follows:
Corporate shareholder (considered as sponsor by the Number of Amount in
Company) Shares Rupees
Treet Corporation Limited . 15,615,750 156,157,500
Sub total ‘A” 15,615,750 156,157,500

KPMG Taseer Hadi 8 Co., a Parinership firm reglstered in Pak.stan
and a member firm of the KPMG natwork of independent member
firms affiliated with KPMG (nternational Cooperalive

("KPMG Internallonal'), a Swiss entity

Page 113 of 195



Prospectus — Loads Limited

e

Loads Limited
KPMG Taseer Hadi & Co.
Issued, Subscribed and Paid-up

capital as ar 30 June 2016
21 July 2016

Directors (considered as sponsors by the Company) Number of Amount in
Shares Rupees
Syed Shahid Ali 51,917,250 519,172,500
Munir K. Bana 1,667,375 16,673,750
Muhammad Ziauddin 684,687 6,846,870
Syed Sheharyar Ali 6,250 62,500
Saulat Said 6,250 62,500
Jalees Ahmed Siddigi 6,250 62,500
Amir Zia 500 5,000
Shamim A.Siddiqui 500 5,000
Sub total ‘B’ 54,289,062 542,890,620
Other Shareholders Number of Amount in
Shares Rupees

Uzma Ziauddin 1,604,950 16,049,500
Abidah Ziauddin 1,604,950 16,049,500
Nabat Munir Bana 1,250,000 12,500,000
Niloufer Qasim Mehdi 247,063 2,470,630
Namwar Javaid Hassan 247,050 2,470,500
Khadija Wajid Ali 141,175 1,411,750
Sub total ‘C’ 5,095,188 50,951,880
Total ‘A+B+C* 75,000,000 750,000,000

This letter is being issued on the specific request of the Company for the purpose of inclusion in
the prospectus to be issued for Initial Public Offer. Accordingly, this should not be distributed o
any other partics without our prior written consent.

Yours faithfully,

WM‘C( r/m Hadi € G,

Page 114 of 195



Prospectus — Loads Limited

6.4 Auditor Report Nine Month Ended FY 2016 (Consolidated)

KPMG Tascer Hadl & Co. Tubupteany ¢ 32 (21) 3550 SEAT
Craterad Aceaunlanis Fus '+ 92 3586 £045
Sheton Satan Trus! baloing Ke. 2 Iecamial e Kantg com pk

Desvrmont Ruse
Kanad i, TS550 P

Auditars’ Report to Members on Review of Interim Financial Information
Introduction

Ve have raviewed the seeompanying condenssd conselidalad imem balagce sheel of Loads
Litmited as at 11 Mareh 2006, the condensed erim cunselidated statements of prolit or loss secount
andd ondensed interim consolidated statement of comprehiensive e, condensed inerim
consolideted stulerment af changes in eqnity and condensed interim couselidated cush Now staenean
for the nine months pericd then ended, and noles 1o te condensed interim consalidated fmuncial
infurmation (*the condensed conseliduted interm finuncial wlvanation® 1. Management is cesponsiizl
forthe preperatien and presentation of this eondensed consolideted interin consoliduted Granzial
infarmation in aceordance with IAS 34 Direrins Fipewwocd Reporting. Our cesponsibilicy is we expre
onelysion en this sondensed consolidated mterim (nanciel stalemenis hased o onr review:,

a

Seape of Review

We conducted our review in accordance with the Intemarional Standard on Review Engagements
2410 Revaerwe of Tuteriin Finaneiad information Pecjormed By tfe independent Awiitor of e Eo
A review of interim finaceial nformation consists of makmg imyuiries, prinsarily ol persuss
respunsible for fnassial and aceonnting matters, and applying analytical and other review:
precedunes. A\ review is substantd

Al Iess in seope than an audit conducted m accerdauce wilk
International Standards un Auditing soud eeesequently daes net enalzle us 10 obam ussursnee Ll we
woutld hezame awars of ull sigmlicant maters tatmight be idensifod i dic: Aecnalingty, we
do ot express an avdit opinian,

Coneinsion

Rased on our review. nothing hus come o our atlention et canses as1a heliove that the
aueampanying cendensed interim censeliduted nauel bfonuation as at 31 Mach 2076 is aat
prepared, il metenial respects, in accordance with IAS 34 Jajerim Finaviciol Reporiing,

Lnphasis of Motter

We draw eltention w aote 1,5 10 Hhe condensed istedm consolidated financial information
which states that the operations of the subsidiary company, SMPL ave cessed sl e
to the Holding Cempeny lrom - July 2015 Accardingly, the tinancial statements of the
subsiciany were et preparad on geing concern basis. Our conclusion s not cunlilivl fu respect
of this mater.

S T M S Lok abrdes b aan 1 hvnle
N e v A 1A SHG T sl T T e
I Bt B LI LT TP T PPN

TRV branatheed s u Sa e ekl
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KPMG Tasear Hadi 8 Co,

Other Maiter
The figures of the condensed interim eansolidated profit and loss aecount and condensed interim

vonsolidated statement of comprehensive income lor the quarter ended March 37, 2014 have nal
been reviewed and we da not express r conclusion on them.

KAl e ity o,

Date: 5 August 2016 KPVG Tascer Hladi & Co.
Chartered Accountants
Karachi Anyn Malik
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Loads Limited

Condensed Interim Consolidated Balance Sheel
As at 35 March 2616

31 Marck T e
Mone 216 RIS
(L. n-uudited) Aahied)
ASSETS {Rupues)
Non-current assels
Propery, plant mnd equipnieat 3 29,004,290 432.320.402
Intangible assets 1 1
l.ong lerm invesimenss & 380,168,707 368 334 208
Employee berelits 7,436,453 £.341,922
916,611.451 828 212,653
Currenl ussety 7
Stones aad sparcs §1,654.240 | 16,727 245
Stocs-ti-lade 7 1,173277.978 Q40015002
Trade dehis - net z 368,215.250 A20,808 V)
Loans and advances 113,405,93' LEROEE R
Depasits, prepayments and other reccivables 167,0R4,648 | LB O0a 397
Taxation - net 164,307,355 142,352 748
[nvestiments v 1038710 1S0.200E 535
Cash and bank balances 32,936,440 | | GIY25.177
2,211,204 552 | B0 3as 473
Total assets 3,127.812005 2495 7301
EQUITY AND LIABILITIES
Shure capitul und rescrves
Aulhorised copilal
150,000,000 (30 Juge 20152 150.000,000) ardipary shares 1,500,000.0U¢ 1200000000
al Ra. 1 ech o
Issued, suhseribed and poid up capital TS0,00M, 000 50,000 010
Unrzalized pait oo re-n af evaifable for sele invesunents 24,975,194 21,214,627
Unapproprialed prolit 820,553,500 uGE 0C1 A6
1,895,528, 700 12435381 K8
LIABILITIES
Nun-current liabllithes
Liabilitics seainst assets sihisct ta finance eos | 14565571 18253718 I
Defermed tux liabilines l 67,223,634 B39 W
SLIRY.25 102,652 517
Current liabilitics
Current matrity of Habilitses agaicst pssels subiecs 10
linance lease 18,334.00n 12,907 20X
Short e birowings i 1,199,431,97Y HTY 445 N0
Trade and olher payables IH1,634, 160 144250 035
Mohilization advasces 31,698,099 | -
Accrued markaup on shoa tenm borowings 19,191, K641 17.215.74L |
1,450,494,0u8 1153823526
Total equity and liabilities — 12T BI2008 26337357130
CONTINGENCIES AND COMMITMENTS "

Tl urnexed noies § to 19 form an inlegse! part af the condensed infenm consalidated linancial informietar
e - v
g":_)/l__f\_\_;.dl /Z;-»'\'
ek

Director Chiel Exceutive (Hlicer
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l.oads Limited

Condensed Interim Consolidaled Proti and
Lor i et dontits anafed 3 Sdarch 2000

s Account [Unsvudited)

. For ke nine meatls perad ented }urthe thres montts peiiad endell

Ny 31 Maseh 31 March 31 March 30 Maneh
w16 w5 2010 W
~(Rupees)
Revenn: AUBLAIL ST 1.230016,081 1,033,235,150 445 Ko b 14
Cust ol sl BOILEGLIT] LSTLANT, 1L (E5T.64K,554) (811307851,
Gruss prufit FITEETRTS) KRS T45654,682 122697 101
A sl weling vsp (HRATABL) 166,201,135 34,637,693 13700410,
Opernting profit 120,455,503 82537 110,096,340 Fapas .
Otzer expenses [ (co.uusl)l I AENCEETS L wwsnes| [
O monme l 15,382,531 2018344 | 2,413.351 RXATE
{44,744320) 7435 500 (ORI 14,7008
Financ:a: crampes 179,357.649) 156512511 (25.290,54%) 125,002,050
Share ol prafic in assozime - nar ol LLSMSNe 960 187 5,128,508 1,228 0%
Profit before tauation 210,883,435 163,667,150 ¥E,162,332 TE215,TRR
Tesartion 5 56,530,088 150,077,298} (24.883,199) (1807 46T
Frofit for the perind 154,058,300 USSRORST  e)3vpads __ su.aiidl
Furnings per share - basic and diluted 45 154 (X33 0,7
The annesed =iz | 4o 19 furm an maepr. pan af he cundensal intezim consolidsled Frarcial il 2]
Y !,lﬁ‘*
-— . /—\ . "q ’
S
: k e - /X_k ,QZT\,—\,\
Chiel Executive Officyr Dirvstur 2
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Loads Limited

Condensed Interim Consolidated Statement of Comprehensive inceme (Un-audited)
Far fie hine months eeded 30 Morch 2014

For the nine months period ended  For the Hiree months period endeit

Nae 31 March 51 March 31 March 3 Mach
W6 2008 2014 Js
e ““‘R“M)'*"' b8 it W e debbbbaadar e
ProfiL Jar e perivd [54,058390 115.589.851 63279233 §9.143321
Other comprehensive Income
Jrems shat are or may be reclasnfied suhrequentiy
(o profi ued lose
Unrcalised gain on re-measuremnent of
avasilable-foe-s2k myesuncals 22! 3,755,567 |.835.052 {7.584.007) TENSGES
Jtemes thiat will ne! be reciossitiod to profil and loss
Re-measurements of definad benzfit lizhility [2.‘!70.065)| | 15.423.301) | T \3AZSEDLY
Related tax 132 703,720 . ' - | .
(1.566,345) BA2L8A - 154258000
Share of lass in associate’s defined benefic lability
recagnized in ocher comprehensive incame - -
Total comprehengive income far the period 156,247,612 112,001 703 SS0GS 1560 38 885195

The annaxed volez [ 1o 1% form an integsal part of the covdensed inerin conselidaced financial information.

e

Sa L 2w & R /;ZR-«:\.:

Director Chiel Executive Officer
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Leoads Limited

Condensad Interim Consolidated Cash Flow Statement (Un-audited)

Eoe i nene micedlis ended §) Marek 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Profz hefare Inx

Adjustment for

Depraianag

Amanisalion

Interest incume from participatinn tom cenificale

Markh-up expeise

Dividand Ecame

Finance Jeasu charpes

Capitel pain on gale of IBvesTment i assceinie

Proviston for gratuity

Gain ve disposal Of peoperts, olant and ajmpmen:

Share of pmofil in assnciale - nx 0f 1ax

Unrealized kss un ce-measurement of investment classifivd as
At 3 value theough protin o loss’ - at sl recognition

Working capital changes

{Incrensz) f decrense in current assels
Starea end spares

Stock-m-tradv

Trade denz

Loars and adverces

Deposits. prepayments and other receivables

Incrense ! (decrease) in cucrent liabilities
Trade and athes paysolss

Cash generated lrum £ (usal in) epecalions

Mark-ap paid

Long wtm daposils

Provision ozainst inpaired danls
Gratuity paid

Tax paid

Net eash used in opernting activitivs
CASH FLOWS FROM INVESTING ACTIVITIES

Capitz] experdilure

Investments - el

Proceeds from dispasel of property, plont ana equipimient
Procals froen disposal of investinent in associale
Divicend racaived

Dividend received from 2ssecivle

Net cush (used in) / generated from investing aclivities

CASH FLOWS FROM FINANCING ACTIVITIES

Paymen! of finsoce lcase liabidites
Net eash used in financiag aetivities

Nt decrease in cash and cash equivalenls

Cash snd cosh equivalents 81 beginnmg ol the period
Cash and eash equivalents at end of the period

N

7
i
2]
19.2.3
i

L

it

e

The ennexed no1e3 1w 1% oon wn eegrsl pan of U condeesad intens consolidated lizaccal nfornaton

W

I-
.
-~ b

Director [ 2
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31 March 37 Manh
210 2l
{Rupees)
210 388,418 163,607 734
42415127 A Gan 2
- 1L iKY asul
. (1295 K7
63,364,306 7
132,036}
1AT004 1450733
1.002,071 .
- VR R
(11.534,504) (9.620L187)
44115659 CEAYUEIT
IS1HU8GE 290 s
(35.926,872) (1528650
12431238701
(141.316,345)
(25.796,521)
22.480,944
(412,572,370
7276800 RIS
G025 175,300 50y
(59.547,342) [ELR SORETY]
. 11L&S2.880)
O A0 0N
14.306,667)

7525850 (25,571.925)

132,806.632)

(151,960.497)

nsentemy [ isran ol
(8,000,661
643.296 | 10.334%.52%
32006 | JEU33510
7,492475 -
1104.494.535) 1120540

[ (aamssy) [ ez
(13.673.9%9; L2545
1250975, 54} IR NS 88

(915520365 _ (410.748.692)

{1,166,495309; (380322576}

N

Chief Bageuhve

Olieer
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Loads Limited

Condensed Jaterim Consalidated Statement of Changes in Equity {Un-gudited;

Fur siw aoe moihy eaolad 35 saeoh 20006

Balance asal 01 Jdy 201+

Toral comprebennive income far thr periad
wnded 3] Moreh 20/5

Isswed, Uinreslised gain on Revienur reseries Tt
subscnoed re-meRsurciuent off General linugpreprintenl
and poaiad up wvarlable for sake roene profin
caplt imvesiments
(Rupees) —
00,00y 18,520,761 SF0IC540 Sen Sh3un)

LSRN

Fralit fi the pericd - z j 115 580 kel [ [JEETSETH
(NAvs comyprelivnive income | |
|

Unrenlisad pasm or rz-m of 2veildsh: o sake

invesiments - 183,002 - . LR35 053
Ru-meassuremen: of defined besalis i<hiy - net . - s 154718005 -
Shars of gealit { fkee) °n ussaciave’s delized enafil

Habibtyr d 1 e hensive incame =L - - ' -

- 1LA356%1 LR RO 1120000 50

Tronsurtions wilk Owners
Banus 2bares seve @ 11504 for e ning monthy pericd 20000008 S (590,262 580, (43,737420,

eeded 31 Marcz 2105
Balanc as w0 31 Marcz 201 J0000CC 205918 STIANNSUL ] 51) 50007
Halanzeas 2 01 J3ly 2015 TSU.0M0.000 21,2193 GER Q6] 460 143628 088
Tofal compreliennive onme for ihe perion

ended 37 March 2008

Frufs for the peried - - - l 5408600 | 1SS IR0 |
(Nhyr compreheanive income |
Unezulised pain or re-measuremant of avielakl: for sae

invesiments - Joss T - - I KT
Re-meuwemert of defined benedit babiliy - net - =7 a {1 466,11%)| 11566345}
Share of peafiL ¥ {ioes) o1 escuite's defined besein ! |

Tiskilaly revognized in ocher coante shensive invams . - I - -

- 3,755.547 152,493 048 156,247,612

Trunsactioes wick Ownees . e - - 5
Balasec as 1 3] March 2016 TEG, 2897514 — . SISRS0E  LSFESIRTON
Toe sanexec noles |13 19 lorm an intezral pant of the cand 1 intenm ¢ £ 1 i="oermation

et

B, .

Dreclor

-7/?_7:’*“:\ ALt
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Loads Limited
Notes to the Condensed I[nterim Consolidated Financial Inlormation {Un-audited)
Far the nine months ended 31 March 2016

1.

1.1

1.3

1.4

1.5

2.1

STATUS AND NATURE OF BUSINESS

The Group consists of Loads Limited (the Parent Company), Specialized Autoparts Industries (Privale)
Limited (SATL). Muitiple Autoparts Industrics (Private) Limited (MAIL) and Specislized Maotoreyeles
(Private) Limited (SMPL.).

Louds Limited {("the Parent Company™) was incorporated in Pakistan an | January 1979 as a private
limited company under the Companies Act, 1913 (now Companies Ordinance, 1984). With etfeet flum
19 December 1993, the status of the Parent Company was converted rom private limited company o
uniisted public limited company. The registered oflice of the Parent Company is situzted at Plot No, 23,
Secter 19, Korangi Industrial Area, Karachi. The principal activity of the Parent Company is to
manufacture and sell radiators, exhaust systems and other components for automaotive industry.

SAIL, MAIL and SMPL are wholly owned subsidiarics of Leads Limited &nd were incorporated on 2
June 200£, [4 May 2004 and 28 September 2004 respectively. SALL and MAILL are principally engased
in providing roll manutacturing services to the Parent Company and SMPL has ceased its operaticns on
| July 2015.

The Parent Company s in Lhe process of listing un Pakistan Stock Exchange Limited. Accordinglv. these
condensed interim conselidated financial information of the Group alang with condensed interin
uncensclidared financial information of the Parent Cempany for the nine menths period ended 31 Murch
20(6 may he published in the Prospectus, for [initial Public Qlfering, This condensed interim
consolidated financial information has heen prepared lor the nine months period ended 30 March 2014
The financial year of the group will end on 20 June 2016.

‘The operations of the subsidiary cornpany, SMPL have ceased [tom ! luly 2015, Accordingly, the
Mnancial statements of SMPL were not prepared on going concern basis. Therefore. all zssets and
liabilities of SMPL have been classified as current and assets are measured at lower of their canrving
amounts and fair value less cest to sell

Subsequent ta the period end. shareholding of Mr. Shahid Ali {Chairman of the Board of Dirsctors) in
e Parent Company increased from 20,142 million shares (26.86%) to 531,917 million shares {69 22%5).

BASIS OF PREPARATION

Statement of compliance

This condensed interim consolidated Gnancial information of the Group has been prepared in
accordance with Interhational Accounting Standard 34 - Interim Financial Reporting and provisions
ufand directives issued under the Companies Ordivance, 982, In case the reguirements d:lfer, the
provisions or dizectives issued under the Companies Ordinance, 1984, shall prevail.

Uhis condensed interim consolidated financial information does nat include i farmation required lor
Jull annual financial statements and should be read in conjunction with annual finanzial statements far
the year ended 30 June 2015,

The SECP through & notification ne, SRO 56(1%2016 dated 28 January 2016, dirceted that the
requirements of consolidation under section 237 ¢f the Companies Ordinance, 194 and IFRS [0
"Cuonsvlidated Financial Statements” is not applicable in case of investment by companives in mutual
funds established under Trust Structure. Accordingly, the aforesaid requirements have not becis
considerad in the preparaticn ot this condensed interim conselidated NMnancial infarmation.

e
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2.2

23

2.4

4.

Basis of measurement

Thesz consolidated financial statements have been prepared on the historical cost convention, excent
for investments classified as "investment at tair value through profit or loss” and "svailable for sale”
which ars stated ar fair value and provision for staff gratuity which is stated at present vahie. Further as
mentioned in natz 1.5, the assets ana liabilities of the subsidiary company, SMPL. are stated at
realisation / scttlement valucs and investment in zssouiate 35 accounted using the cquity methed ol
accounting,

Functional and presentation currency

This condensed interim censolidated financial information is presented in Pak Rupees which is also the
functional currency ot the Group and has been rounded to the nearest rupees.

Use of estimates and judgments

The preparation of the condensed interim financial information in confarmity with approved

accounting standards as applicable in Pakistan requires management (¢ inake esumales, assumpicns
and use judgments that affect the vpplication of policies and reported amounts of assets, liabilities,
incotne and expenses. Dstimates, assumptions and judgments are continually evaluated and are basel

on historical experience and other lactors, including reasonable expectations of future events.

Revisions to accounting estimates are recognised prospectively commencing fram the period of revision,

[t preparing this condensed interim consolidated financial information, the significant judgments made
by management in applying the Group's accounting policies and the key sources of 2ssimation and
uncerainty were the same as those that applied to the financial statements for the year ended 20

June 2018,

SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES

The accounting pelicies and the methods of computation adopied in the preparation of this candense
interim censolidated financial information are the same as those applied in the preparation of the
consalidated financia statements far the year ended 30 June 2015, except for the change i nets 4.
Mereover, during the current period IFRS 10 "Conseiidated Financial Statements”, IFRS 11 "loin
Arrangements”, IFRS 12 "Disclosure of Interest in Other Entities” and 1¥RS 15 "IFair Value
Measurement" hecame cffective tor Pinancial perisds beginning on or alter | January 20150 1FRS 1o,
IFRS 11 and IFRS |2 did not have any unpact on the Company's linancial stateinents. The ellect of
IFRS 13 "Fair Vulue Measurement” are disclosed in notes 2 and 17.1 to the condensed mnterim financial
infarmarion.

CHANGES IN ACCOUNTING POLICIES

IFRS 13 "Fair Value Measurement" establishes a single framewaork for measuring fair value and making
disclosures abour tair value measurements when such measurements are required or permitted by other
IFRSs. [t unities the detinition of fair value as the price that would be received to sell an asset or paid 10
trznsfer a liability in an orderly transaction hetween market participants at the measurement date. It
replaces and expands the disclosure reyuirements about air value measuremients in oter [FRSs.
including IFRS 7 "Financial Instruments: Disclosures™ As a result. the an additional diselosure hus Lo
includad in this regacd in note 17,1, In accordance with the transitional provisions ol TFRS 11 the Growp
has applied the new fair value imeasurement guidance prospectively and has nel provided any
cemparative information for new disclosures, Notwithstanding the above. 1he change had ne signilicam
impacts on the measurements ot the Group's sssets and liabilities.

\",‘.\\ﬁ.‘@x
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5.1

11

6,

&1

6.2

6.3

TROPERTY, PLANT AND EQUIFMENT 31 March RENTE T
e alin 2l
| Rupeesp

.

Operating nrapenty, plant and Squipemunt 471144007 <1782
Capital week-in-progress 57861373 35,404,721
339,006,250 453,326,462

Opexalanyg praperty, planl and equiprent includes ollewing eddions, disposals and write of1% during the period

Fur the nine months perivd ended

Additivas < Dipasals - NBY 2
31 March 2 Maren 1 March AT Nl
W6 245 G 2U1S
(Rapves)

mprovencals in buildings 16,873 808 - .
Plant andd iakinery 32,475,987 - - 2213188
1003 und cguipment 7626744 - - -
Iumitare, fittings and office couipmsent 3.273.458 - - 77
WVehicles 1,895,000 - - KIS IR
Leused
wihitles 4,136,572 - 643,290 -

S 6281509 : (4,296 Jolal s

Thize were iy wrile offs dunng the perod.
1LONG TERM INVESTMENTS

lav in egaity uc d underrakings

e feliwng assaciaes, nver which 1he Parent Compray hes sienitivant influence éos W commen direcloeship, i< sccomnsed for s eyuis
mellood el accnenting 36 defined 10 IAS-28 “Invstment i Associales”,

31 March 30 lune 31 March 30 Juine
2086 2018 016 B
INumher of shares) Quoted Rupees)

14620.680 2292475 Troct Cocpuraticn Limised (Chief Fxecntive O ficer - Syed Shind Al INOIGR.TIT J58.541.268

12 2bove ligares arz based an wa-audited coasolidaled lnancial statements of Treet Coeparation Limited for the nine membs peniod ended 31

Movement
Dalarce al bezinning of 1he penod / vois JGRSA4.208 161,139.559
Subseription pf rieh: shorss - IMTAZ50
Ceaversiva (rm paricipaion ey cerlifivie into ardmary shares TSR0 TIR020
Shares sold during the penod / vear . 161 ABZ.300)
Share of profit for the penod ! year - et 11,534,504 10,584,220
Share of ccher comprehensive inzame for the paricdd ¢ yenr

= re-measganenl of defined kensfit linbiliy - (753.875)
Less. dividends received during the period ¢ yenr TAA92475) (6.55T.0I0
3nlrnoe at cad of the peried ¢ year 380,168,707 SER.ZLLI6R
Fauity held ar end of the penad / year e 5,53 % 3 A0

Market valae of investments in assoviated cumpany is as follows:

Quited
Treet Corparation Lamired R D IR A SR (b R |

Holding su assoviate us b 311 Maren 2006 18 5 53% (30 June 2015 5.34%)

Summarised finmncial infamintice for thy nine months periot ended 3| March 2016 baged on un-audited sonsalidlaled Snancial uzcements of
associned company is as follows.

Name of investee company Total tolal Ruvenues Prufit
assers Fisbilitivs
[Rupees in '009) —mmemmmsene e cmcees
31 March 2016
Trevt Ceeparution [Limited 12,101,903 2,726,281 $.608443 195,625
s
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8.1

2.1

STOCK-IN-TRADE

Raw material and components

Work-in-proces.
Finished woods

Provesion for sloswemos g i obsolesconee

Thix tncludes raw matcrial in-wansin a5 20 31 March 2010 of Ru. 181803

TRADE DEBTS - net

Losecwred
Considered good
Censigered doubtiul

Hanl des weitien ofl’

Provision for doubtful debs

Provision for deubtiul debts

Opening bulance

Charge or 1he perinl £ yoar
writter ol during, the pesiod
Closing balance

INVESTMENTS

AL laie value thraugh profit or loss - al iniual recognition

Available-fur-sule

Al e value through profitor loss - at initial recognition

Crdipasy shisres
Perticipistion tenm certificates

Lnits of mutual funys

V_\\Mﬁ"‘
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31 March

RURTIS

R H

[ Rupees)

Nose 216

) 966,407,743
106,384.720
11081736

LITAOTL205

(696227}

TRIATN A
GRTRY |
LN R

DALEENLR2Y

(LR I2T

1.173.277.97%

RO UN e [Ty

willion (30 June 2005 Rs 105 million;

31 Mareh
N 2414

M oune

U

(Rupredd

308,215,256
405,604

22689851
ViORDTE

J6HG20.862

81 (403,6016)
368.215.256

20 R
1 JIRE BN

(U250

2980

34,219,591
ECUXIERN]
ANS, 600

29,582,034

HIOOS Y

A2 14591

v (6,321,947
L' 43.996.70%

[ BT (L

IRIOTYS

10216716

9.0y BRI
912 B T02.5000
.13 1604557

66,321,947

L4632 alks
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2.2

Ordimary shares - quelcd

A1 March A dnee Name ol investee Campany 31 Mares 10L6 o e Ml N o
pNIEY s Carrylng value Murier value Larealised gam ¢ Sakd YValye
1less)
1Nnmber of sharesy {Rupreest
1 T Agrieans s Linged 146 151 12 180
1 1 AGha Trociecs Lictned * 59 <54 3 1
1 T A Butery Linnal 4 6 e |
1 I Anas oo Lened 15 378 4 AF
1 1 The Geeecel Pyre & Robber

Curgrany of Pakagser Linmed 16 143 ! s
13 T Foale Atlas Coas Fedastang Lol pIL] 182 0 i )
4 1 Thal Lizuted * 135 pin) a0 2RS

m 233 Mladiigon Wheels Limilol L3375 15409 sozs i
s M3 Grandrena Nissan Lankted 31,151 S 21,203 Al
152 150 His Pek Aheos Linilal 125,18 [PV HETH 172489
M 200 halus Muger Compeery Limlal 249,890 188026 1GL %Y AR
n &2 Millae raziors Limoed 136,541 132588 41957 186555

43 &3 O6 & Qs Deveopran Company

Limpad 11,293 10 (4081) 11245
n? 127 Fok Suada Metar Cosspany Linstol EERTY S (22062) €01
R e e w3

* Al shious have = nominal value of Rs. 10 exch, except for the shares of Al Grazi Traciars Limatad 21 Thal Cimited whock bave a tace value of
Ity S<emch,

Purticlpetion cerm cerfileate (FTC) - Qanted 31 Mareh 2yt
Nute Carryiog vales Moacket eplie THyealied gais !
1Rugarsh
Trewt Corporation Limited * v.0.2.0 108,152.23% (4. 102500 44,029,751 LISGST 230

Y PTCS o o fwcw value of Rs. IO por cerfificate

Mavairent in orrying walue ot PTC is us folfows:

51 March 20 e
W16 s
(Hupews)

Ozening balance LIS957.230 R RN PN
Purchused caroy tha perica 12,150

Pone qal cash olenphon 1274,725) [ A LS
I'mincwmal conversion ardinary shnres 1P ARy 17542 0
Closing balance 13.132,23 LHL3G058

T wte mumibatondy conwatibie into orcmry shares of Treet Corporatioe Limited a2 the rabo ul'2 PTC: inwo | ordinary shere in 2 p2ricd of 7 wears
Frmcigal amonm of PTC will D¢ neduved threwgh redemolioe (in cash 2and threwgh share cunvuersion). The principai redemotion threegh cash s Rs 615 o
BT per seoum frum year 2013 o vear 1009 ané prinzipal redseroticn Urnugh share convarsan is 0 07 share per PEL per annuir fram vear 2012 o veas

13 and 0.08 Jz¢ toe vear 2019 Durirg we pennd, prncipal radesmed 1o cash 2mountad 1 3. 1127 millian 200 aning cal 1 sceemea thivagh shre
cunversiun smowmed to Rs. 7 38 millioe. respecrivany (alsa resa=nare 1)

T
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203

2.1

922

10.1
10.L.1

maz

LUnits of mutual funds

J1 March 30 June Name of Fund Cavrving yalue / <ast Viarker vilue
2016 214 T March  HJuns 11 Maech e
e 2005 2016 JLS
{Number vf wnils) iRupees) (R pees)
NAFA fslains Asse
101.054 2 Alleeation Frnd 1,630,000 . LLGOBS5T -
LaMLanh - 1 608,557 .
Unrealised lass an r rement bl imaestinants « a1
toir vidue througle profit on Juss - a1 initial necopninzen 1214433 - - " =
16U 557 3 1,608,337 -
Available-for-sale

Il Parene Comaony holds investment in andinary shires of Rs, 106 caeh snihe ollowme bsted auestee comparies:

31 Marzh 30 Jne Nnme of investee company 31 Mardi 20116 b NI
W6 s Cua Markel vatos Linreaseued gan ¢ Mokt s o
{Numlwr ol shurns) (Ricpween} sy S
(rlinary shares - Qunled
135,356 182001 Tr-Pack Fums Linuted 17,188,363 43,984,227 26,795 864 RS [
152 152 ZIL Limifed 5.3 12,512 1212 10.792

| 7125693 43,096,769 26403,076 33567952

Unrealized gnin on re-measuremcnt of avallable-for-sale investments:

31 March 30 June
20106 2015
1Rupues)
Market value of investments 41,096,769 33567430
Less @ Cost ol investnents 17,191,693 L4520, 143
16,413,076 23.047.509

s Unrealized gain on re-measucenent of nvaiinble- for-sale
investmants al heginning of e pariod 23047509 350 els
3785567 093 860
The above investenss having wo agaregate morker value of Rs 34 008 million hive been pledgped with lingnowl mstitutioes o
sueerities ngainst horrawing tucilities.

CONTINGENCIES AND COMMITMENTS
Conlingencies

lattwally, as pee Ure Gas [efrastracture sand Development Cass Aer, 2011 (she Act), certain Companizs as specified In tha Aut
tincluding 3SGC) shull eollect and pay Gies Infrastrocione and Developawnt Cess 1GIG Cosah A par the second sehedole o he
Act. GLD Cess of Rs. 13 per MMBTU was applicadle o the Company Subsscuently, through Finaece 3ill 2012 22012 the e
of GID Cess incrensed o Rs. 30 per MMDTLL {0 3 Avgust 2U1Z Companies ia the wmdusiry Gled @ suton Ge gesd the
rale at G Cess has been enhanced without aay lawiul justisicativn and sutherity. The Horauarable High Crurt of Sisdn vide its
ad-inzeriny order dated 6 Sepeombar 2012, restrained SSGC Tram charging G Uess anove Ry, 13 par MMV On 3
Decembsr 2013, the Minastry of Petroleumn and Mutors ] Resovass. Govezament of Pokistan ineseased the G Cess apptica s
1 Rs. 150 per MMBTL with immediste eltect O May 22, 2015 tle Gas Infrstruciure Developmen Cess (GIDC) Acl 2015
was promulgated whereby cess rae ol Rs. 100 ger MMBATU and Rs 200 par MMBTL weare lixed Soc industziad and captise
power cansumers, respectively. Tle GIDC Act 2015 was made applcable waiy iamediane efeen superseding the GIDC Acr,
2011 and GIDC Ordinance, 2074 The Sii Southern Gas Company Limited [SSGCT has also mat yet bulled GID Ceas aeiant
pertaining W persius peiee 1 e promulgation of GIDC Act, 2015, On 24 Moy 2015, an - inresim siay order sas ubliive) by
Compnnies ia 1he industry agnine the GIDC Act, 2015 Ram the Fligh Court ol Smdl This stay ander s restnoned S500T
tram churging and £ o necavering the cess under the GIDC Act 2005 22l the How? Gegrsseon o s tater. A coatatitiee s b
tncmued by the Fedaral Govemaznt 1o aeview tlw assmales of GIDC Ae 2012,

In view afwhowve siated facts and pamiza ol el wdviser. te Groun as ceaddent of o voesable ouleome, Howevar proe <
al Rs. 674 millien (30 Juns 2013 Re D33 meithen) has been recordec m ki conslensesd interim nancial infiensilam,

A lwsusl has beee filed agmast o subsidigey company, SAIL (the sabsidiong y by Pakistan Stee! Mills (ESM) cpiming possessan
of the leasehold land of the subsitinry o che grounds Lt no abjectian certificate wis net obliined lrom PSM when e
subsidiary purchused sult propesty i cout auction. However, the subsidiony's Inswyer ix ol the view that no ceavition akous
specific use was imposed upan the subs:diary shen o purcbiased e said aroperly i court section. Purlaer, e subsididey o5
maeufiaciuring asloparis for Une last 2izht years which is in the Srawledpe of PSM. FPundiermane. the actisn ol PSM s
vnjestifiable and nl<a contrury @ ki in as much o a0 show cause notice was given W the subsicirs Do oammaabe Ut s
restrned FSM o disposscssing 1he subsidiary Fam (e suit prapoas. e Gravap baacd an ey en's slviog oy wunlicen® ol o
fvarable cutenme.

wﬂ
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10.1.3 On 20 March 2018, a subsidiacy company, SMPL (the subsidiary) received shew cause notice wider section 212}

of the Seles Tax Act, 1990 from Federal Board uf Reverue (FBR} for non-filing of sales lax retems for six
consecutive manths. The subsidiary rephed for the aforesaid totice that itis in 1he precess af changing sules tax
status from manufacturer to distributor and has filed application for change in particulers ! status several fimes hu
applications were rejected owing to delsy in [ilirg of requisite documents. Fizally, the application tiled on 10 March
201 % was acknowledged by FRR and forwarded for veritication and subsequently no [urther urder was receoved
from tax authorities, The managernent ol e Growp is canfident that no liability arises in respect of non:liling ul
sales tux return and therefure, ne provision is required to be made in this condensed consolidated interim Gnang il
information.

10.1.4 Guarantegs proyided by the banks amaountad © Rs. 0.43 million {31 June 2015: Rs. 0.64 million} o Sui Suathera

Gas Compuny Limited in favour of the Parent Company.

10.1.5 Tux related contingencies are disclosed in note L2

02

Commitments

Commitmenss in respect of letters of crecit amounted to Rs, (86 7] million (30 Junz 2015: Rs. 161,201 million).

31 March N June
SHORT TERM BORROWINGS Notd 206 s
(Rupees)
Securcd
Running finances under mark-up arrangements L 1046,431,979 823016502
Islemic Financing 112 153,000,400 L35.428.900

L,199431.979 075145 862

Running finances under mark-up arrangements

JS Bank Limited 285,172,353 150,739 153
\Meozan Bank 197195215 I 308 01T
Bank AL Llabib Limited 260,114,714 252518862
suneri Bank 117,715.946 (9
United Banx Limited 96,626,472 ]
Habib Bank Limitzd 20,620,294 1,017,581
977,444.994 23016962
Soneri Bank - Local Bill discounting [ 68,946,985 | -
Umited Banx Limited - Local Bill discounting -

_ 68,986,985
N 1046431979 _Kiiul698)

1111 These facililies have been obrained from various banks for working capital requirements and are seeured by caarse

over current und fulure assels of the Parent Company, personal guarantecs ol the Dircctors, pledae al'sock. lien
over tmpurt ducuments and Gtle of ownership of goods imported under letters of eradit, These Teilities are expicng
on various dates latest by 3¢ Noveriber 20706, The banks have inposed a conditton that prior no objeerion
cemificate (NOC) should be abtained or 2ank dues should z¢ cleared before decluring any dividena,

These facilities cany mark-up at the rates ranging fom 1 month KIBOR wlus 1.25% 10 6 month KIBOR 2lus
0.83% pey annum (30 June 2015: | month KIBOR plus 1.75% 10 6 month KIBOR plus (L¥3% per annum).

‘The aguregate available short term funded facilities amounted ta /s, 136 Billion {30 June 2013 R, 0.5% bl
out of which Rs 313,568 millien (30 June 2015 167 millicr ) remained anaviled as w1 the reporting Jne

Facilities available for opening letters of eradit / guarantees ar 31 March 2016 amaunted o Rs. 1450 nullion 130
June 2013 Ks, 1,200 millioa) out ¢f which Rs. |,G01.47 millico (30 June 2013 Rs. L2388 millioa) remained
unutilized at the period end.

This represents availed Islamie lirance (Istisna) facility from Al Baraka Bank haviag limics of Rs. 200 million lor
procurement of raw materials and manctactering ofmuflers. radietors and exhaust system. These lacistes curn
nark-up at G menth KIBOR plus 1% per annum {30 June 2015 & month KIBOR plus 1.8 220 i is repavith i
within 120 days of the disbursement date.

¥ ||?.to.t"\
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4

2

3

Unavailed tacilitics

The tacilities Tor impart loans under mark-up arrangements with various banis amaonited 1o K 3350 million
30 Tune 2015: Re. 450 milliont. Uhe whole amount uf Rs. 330 million (30 June 20152 Rs 430 millian
remained unicilised at the perind end.

The foreign currency impart lans mark-up riates decided on cage 10 ease misis (0 lune 26153 el
LUBOR plus 3% per annuz w4 manth LIBOR plus 4% per annum, e loans ace nepas able within 186
davs of the disbursement date. The facility remained unutilsed at the perivd end.

The local currency import loans carry muurk-up at rates rangiog lrom 3 months KIBOR plus 1% per annum
130 June 2013: 3 months KIBOR plus 1.23% Lo |,53% per snmwn). e founs are cepavabie stz Cse dins
af the disbursement date. The dicility remained uncrilised at the perivd end.

The Parert Company alzo has an uiutilised a tacslity of forward cover frus JS Bank Limited. ameunting o
Rs. 35 million to hedge focex risk on import transactions caried in USD, e senor ol freitity o G menihs
and the cover limic established is of 10 times of the actual mit e Rs. 330 million,

‘T above “acilitics are secured hy way of [iest pari pasu cherge over stecks, buok debts, plant. srachinery.
Jand and building and lsu by way af pledae of shares of associaled compeny.

Fur the nine months period coded

TAXATION 31 March 31 March
it 2016 2015
[Rupees)
Current T3,125,0060 TTIRS.ONGS
Prior 126&12.7 175430 1230818
Deferred (16470,442) Wanlbl

36,830,048 50,077,908

“The relusms of income tax have been tiled up to and including tax year 2015, Except or fax year mentioned
melow, el other assassment years are decmed 10 be assessed under section 120 of the [come Tux
Ordinance, 2001,

T income 1ax return for tax year 2011 of the Parent Company was selected lar audit by the
Commissioner Inland Revenue nader sectien 177 o the Income Tax Ordinance. 2001 1"1he Ordirance"t
Anamerded order vieler section 12201 165) was issued in which short cradit of tax Jeducted mnd relund
adjustment was aulowed, and far shich rectilication application under section 221 wis moved, which is not
vet passed and therefore, e mislzke is trealed (o have heen cectilied under section 2213 on the
Ordinunce. Therefore. net demand of Rs. 1.29 millioi is payable as againg incornect denand o Rs. L4
millinn ereated in amended srder. According!y v amatter of prudence the Parent Company T made o
pravisien al above amount it the fnancial statements.

In respect ol tax year 2011 [corresponding te linancial vear ended 30 June 20115, the Cumittissianer
conducted audit of a subsidiary company, SAIL. (e subsidiarytws 177 ol the Ordinance, wheh
cuiminated in amended Order uss 122 (10S) dated 28 June 2012 Tera demand of Rs. 1.392.073, The
subsidiary Las challenged e above amended order before the Cormissioner Inland Revenue tAapoeils <L
which has heen adjudicated by Comnissioner vide Appeal Order dated 28 January 20153 allewing relizl
tie subsidiary, whereby demand is Tully vacated Flinwever tax depanmunt has fled wsceond zppueal belors
Appellaie wibunal challenging above appeal order which is pencing l'or hearing.

I vespeet ol wx vear 201 1 feorresnunding e Fmmeial sear ended 30 June 200 e Commssienes s
issued an imtimation femer dited 23 July 2012 10 smather subdsidiary comauns . MA L o aaelid o 7
lucome Tax Ordinanee. 2001 ke ne audit procesding has vet been commenced.

-

P vear 2014 oFthe Parent Campiiny was selected Tor anir under section 177 o1 the Crdivanee by
Federsl Bounrd ofF Revenue (FBRY I miis raspeel, 4 nerice wis issues b tan authariies under Rule 11
ol the [acame Tax Rules. 2002, for fling reconcilintion al expensas meurred dueing the year U1 Jal: 2 e

i
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30 June 2014, Proceedings in Ihis respect were lnalized and order was pussed creating o demand of Rs,
.083 miliion which has been deposited by the Parent Comniny.,

12.6 Further, in respect of tax year 2014 notices were alse issued 1o Ihe subsidiary companies by 1as azhorities
uncer Rule &4 (4) of the Income Tax Ruales 2002 tor Bling reconciliation of expenses imcurred (pertaining
sections 149 and 165 of the Ordinance) during the vear (1 July 20135 w 30 Tune 201+, Procesdings in this
respect were Tinalized dusing the current period and orders were passed creating deminds of Rs, W
melien. Rs. 0,036 million and Rs. 0.008 million fjom SAIL, MAIL and SMPE respectively. The amowms o
demands were deposited on 14 Ocaber 2ULS,

3. TRANSACTIONS WITH RELATED PARTIES

Relared partics comprise vf assuciated companizs und vlher companics with cormon direeinestip.
coiployees retirement henelit funds and key management personnel, Transactions with selared parties are ol
terms delermingd in aceordunce with the agreed rates. Uransactions and balances with related parties. other
then those disclesed 2sewhere in these [nancial stalements, wre cisclosed beiow:

31 Muarch 30 June
Wi6 2013
{Rupees)
Crient Trading Company (v} Lid 21,816 2532
Receivable from ! {payukble 10) provident tand 1545,832) 14,022,026
Emplayee benefils - protuity 7,436,453 5311922
Tax receivahle an bunus shares from Escanaba Limiled - RRGIRR
Tax receivithle on bunug shares fram directors = RESLEH

For the ninc manths period caded
31 March 2006 31 March 2013

[Rupees)
Expenses pertaining o Orient Trading
Company (Private) Limited - net 5.178 Rl
Fmployce retirement benefits:
- Lxpenze Tor the period . 1,002.071 {1.316.028)
- Conlrbution (received ) paid during the period 4,566,667 2598004
(nterest income from Treet Corpuration 19,325,430 18.U35.500

The ramuncrazion to key manzgement personnel is iven in hote 16 o this condensed conselidaied interun
tinancial information.

4. CASIAND CASH EQUIVALENTS 31 March 1 Muareh
206 A1ls
(Rupees)
Shart term burrowings I (1,199431,979) (AOT.5U1337)
Cush and bank balances 32.936,4-4H)
(1.166,495,339)

...
i

FINANCIAL RISK MANAGEMENT

The Group's Fnzncial risk management ebjective and policies are consisient wih that gisclased i the
represented financial statements lor the vear ended 53U June 2015,

‘;\\ﬁu-ur
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1. WEMUNENATION OF CHIEF EXECUTIVE AND DIRECTORS
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18, GENERAL
18.1 Reclassification of comparatives

Certain reclassifications have been made in the prior year's balance sheel for betler presentation. Details

are as follows:
30 June 2015

As previously fpact As stated
reported
................ — (Rupees] smeomeecn
F.ffects on balance sheet
Long term deposits 7.461.537 (7.861.337)
Intangible assels - I ]
Emplovee benefits - gratuity - 6,511,922 6341922
Dcposits, prepayments and other receivanles 188.546,178 1,119.414 189.665.592
Trade and other payables {161.151,432) 16.896.767 (144,254,655}
Mabilisation advances (318.974) 318.974

Accrued mark-up on short Lerm borrowings (17.215.741} (17.215.741]

19.  AUTHORISATION

These consclidated financial statements were authorised for issue in the Board of Directors meeting held an

e

P —

Chief Exccutive Officer Director
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6.5 Auditor Report Nine Month Ended FY 2016 (Unconsolidated)

KPMG Taswur Hati & Co. Tabaplorw - 32927 3338 3347
Charlerad Accounlarts Fax 32121 3368 308¢
Shaikh Satan Trast Buiklivg ha. 2 [RERRC] NN AP g Carm pk

Zoauronl Koad
farach FOLAL Fawsian

Auditors’ Repor( (o Members on Review of Interim Finuncial Information
Itrixdaction

We have reviewed the accompanying condensesl terive nezonselidaied Balinee sieet o Lowlds
Limited {the Company™j as at March 21, 2016 amd the related condensed interm
urconsoliduted profit aud fuss sccount. sondensed interim uneensolicated stetement ul
vemprehensive income, condensed interim unconsalidated cush How statenent. cendensed
interim unconsulidated statement ol changes in egeity and nores w the condensed saterim
vicenselidated Mnancial statements for the nine manths period tien ended {here-in-atler
refened ta as tinterim financial information™). Management is responsible for the prepasion
and presentation of this inteaim Inuncial mtormation in accordence wikh approvesl scecimting
stiundards as applicable in Pakastan Zor interun Boancial reperting. Qo cosponsibility s w
express w conelugion on this interin Tnaneied information based e aur review

Scope of Review

We conducred aur review in sccordarce with International Standard on Review Eagagzemenls
241 "Review of Interim Finaneial Information Performed by the Independent Avditer ullthe
Eatity." A review cf mternim Enancial infermation censists ul making inguries, primarils of
persens responsible for Maancial and aceounting matters, aad zpplying analytical and other
review prozederes. A review is substantially less in seope than an audit canducted in aecordance
with Internztional Standards on Awditing and consequently does colenukle vs o abiein
assurance that we would become aware of wll signilicant matters that miwht be identlizd an
audit. Accordingly, wu do not express an audit opinion.

Cemelision

Based on cur review., nazhing has come o our atention that censes us 10 belivve thal the
accompenying mterim lnencial nformation is net prepered. in sl maierial respeets, in
aceordanee with approved accounting stondards as applicable in Pakistan for interim Haaneizd
reporting.

Citlrer wdicrs
The Hgures of the condensed nterim pralitand loss account and condensed aalerias statemert ol

comprehensive income for the quarter ended March 313076 have not been eviewed and se da
nut esperess a conelusion on them.

k’-«ﬁl‘lfQ ,)02" e Ml it

Date: 5 August 216 KEMG Taseer Hnli & Cu,
Chartered Aceountanly
Karachi Amyn Mulik
AT Lrac P 6 Lo e Myl SeTASrealant Betye
- o e 26T erd irerring
BRI IR

TFUG MmNy e gkl
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[.oads Limited
Cendensed [oterim Unconsolidated Balanee Slhieel

a2 Mol ZISR

Ji March b
i s
WSSETS 10 aaditedy v atinedt
Hupees!
Nen-current axsets
Sropeny. plant and edimpmat & LEC RN ) o v
ntmezible assets 1
Loani2 [erun anesaranls 4 627070245 AIYIRT 83
L msployos henedis - oy 7,436,453
LTS 429.7 14
Stores wid s 12,395.404 | ERSEE R
Stovk-tar-trnle 2 1392, 200 078 | S an!
Trake detis ¥ Mix2152546 | 5
Loans ione alvasoes HIS 1247
Depasals, preponTrerce amd wiber rocem anles { 139.270,415
Yanaron 162 4310
I esienats “ LOR.THLISY |
Uil and bk balaness 190158854
2184398910
Total nssety A TH92K 62N
EQUITY AND LIABILITIES
Share capital anil reserves
Authosised zapital
LA B 20550 1SEU00 LAy antinenye <virss
= anch 1300000 ol
[ssued, subsecthel aol pazl wp eopoal RPN AT
Uargilisal gain on re-mesurenneat of waulabbe (or sale mvesimense w2 26803076
Hnaparapenad praiit B3RP

12332008

LIABILITIES
Nun-current Guhilitees

Laabilitses imunnst asaets s0hoa to ooy lense 14SH5.5TH
Derarned Lav habilines 5171614

19,738,183

Currenl labilities
urreat ararite o mbilnes Szmst assels et b g ks

Isashace | ow o

Skt ferns hereaon s i LIS 81959 R ERR

e tekaed partses F & LUEEY R

Iradkz s miwe payakles I8].90,77 1 :

Aol rark-up e e wiom Moorewaaes eiyisud | o L e 1)
LTSN R RN B

Tetal equaly and labilities L TAYIR 62 T

CONTINGENCEES AND COMMITMENTS ™

Pl aoameseas wetes e 08 foens e ite gl paart e comdansed s i s ddated el wls st

pyrt

T WRE A S

i

Chief Execatin £ Officer Divvetor
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Laonds Limased

Cendenses nternm Unconselidates Prafic and Loss Account (U n-audited)

e e dissiics pecind coadad 30 Moo TING

_Eue the wine monthy peeiodd ended

Fur the thres months period ciilet

e 3l Mareh 3ALrdh A Mueeh LI HTR
=T s G SUin
= i e e oy <y KEpees)

Rowre JNI6AMSTE 23R4 R 1033253180 2N
Vol al des 12715077595 P2ONL N A ERAE I8 (IS Y] [ER AR B
Livass profit 3231657 WA, 08 SR
Sudvmaearse s v e foapees 07010 203060121 ViZian Aty
Uperaung peols 131,139,506 ThIAS I8 B ]
Ol cagwnses | JALAS4,700 3 KR | 1500 :T
ke e 13 480,473 2BV 150 &

13006 E8R7) 338,432 ¢
Foowal chorsss 90746 (R0 AR 17367 el
Profic hefore taxation 110328312 ™I 17770250 TR ETRE
[axation i (35463318 12600 T o LG £ LRIER P
Prolitalicr tasativa 7 1.46).354 A2 0§58 N e TR

== 5L

Enriangs per share - booic snd <dilused [0} L 3 LB

Hh annesed nones e 19 fom an ebegral paeyof e condased e m oneonsnl:cdated Snancal

Wb

—'-777>""\,.~A,{ B

Chirf Fasulive 0mcer. o
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Lowds Limiled
Condensed Interim Unconzplida
i

v il e e et el 340

ted Sttement ol Comprehensive Income {1 n=mehted)

For the siac uomias perind cocded For the tacee montis scrmml ended

RN I Vaeeh RIS Y ATE3 ) 31 March
2000 s el [ 1L
AUy e -
Freetil afler mxanee 4803595 ATAATNG 31723043 19,794, 01646

Otlser comprehensive income:

SRS W Y e o g e s

Piiremhisand e om revaiatice ol
avathbie-toc-sale woaiwnls VB | 17353567 Lad5ess L340 -

Siemvey vt aendf oneat i pvsharsiiod mo SO sl Vgs

Reanuensurement of delined benenin dak oy = —lzz:éTIIJIO:-\) 123300 | S |
Aukated s | 05720 - = |

cLSb0.045) 15123500
Tutal compreheasive income for thie period ITRLOSZMIE 1S en L TRERS

Thee anzsenedd vones §eo 19 Fonm i citegcal part of the camdensat mesm s oamsuladited fing wlommlan,

A

%&\w"‘/g‘ﬁ% ‘\\v\f\ (3: T

Chiet Exeeutive Olficer — hirretnd
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Loads Limited
Candensed Interim Lnconsalidated Cash Flow Statement {Un-aualited
i el e avaonlve peried cided 30 Wl 2056

ol

frolithelees 1axanon

|efirestmens for

IR et

Mo

Nnrk-up expicnse

i ¢l Wnoees

e ision foy )

Gt dispond) al prapenss plans and &gt
Unecalized kiss an ce-nessuren Finvastaent chissalicd us

i st tenvagh peolinog Jess” =l el reoosntion
Warking capital chsoges

(Increase) ! decrease in CUrrent assels

St ane sporcs

Sackenerae

Trade dedts

Loans and wvieses

Pepiniss, (eepavinents ane Al reezvalkle

Juvrease faleerease) im curreat labilitiey

e 1o related pamiss - pet

Frade 204 vliwer payuhles
Cash used s openanns
Mark-up prid
Lol erm Gepeaits
Liraludly pud
Tax paid

P el wied i vodrating sctiviles
CASH FLOWS FROM INVESTING ACTIVITIES
Camtal expenduure
Parcluse afinvestaents - el
Proweeds tenm dlispasal of property. plaes ars) squipment
Nes eash wedd i investing aivites
CASILFLOWS FROM FINANCING ACTIVIT1ES

s e
Laidiaey compan iss -

Mot cash gamersad o fused iy e e s iz
Set devse moask 2o ol sguevalents
Cash mind giady eaeea ks o7 begmamg ol he perod
Cash il cash equevalents atend of the peciad A§

17

el netes Do B anostezeal par ol e condaosesd merim vnesr s daied S

@!&("‘"

- .
%QN\-*«"’

Cluel r.{rnfliu Officer

-

e —
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Lozds Limited
Cundenses Intepeim £

consolidated Staterent of Chunges in Eauiny o0 eadiad

LR TR

Tssuwd, Unegalgd zim an Tolal
sl bl TeemEINTen al
ainl puass op sy ailabile o sale VY prafit
Sane T —— - iRupeesh - petetere—nt
1 Sl Tty AR S LRl SIS AT CPSNEIENTEN

Tieed vempeckenon’vw incuere far the geriod endan
P Masen 205

Frudic 2 fler saion - R = €1 138388 ERIEY
chalves comreiiaadig o

i emeasiresient of avatabletocsals

rvesloraids . | IR -
Re-nexsurconm Al dzfingd bena it Lalniie - nel . - m e i

Linnenlioand

,_—__—

{ramascviony witk Uwners

[

T

Lionus senies eue < L% 1o eie mines itcaths paz i
emdad I M 0 E

I3aiamce 95 2031 March 2615 2547008 . 103 RN aa T R
Brasceas nlll Lale 2NE THO0ULIH R N 1 - FALASLEAN LA S0
Tl comprelonsire o for i gvriod wwden

20 Murch 2008
Profit 2 for asation [ . = || ol | ARG ARG SN
(Aher compreiensiy inosue
Unrsarzszd bres en realuanon ol svalui c-toe-ale

IS S5TEWNs E - LT55,57 | -
Resmuazurcment of defingd Benehit Jualaliny - nt { - 8 4 -

Teanswtiews with ewamery - = g

Lalance ns 4t 38 March 2016 IE00NN0 0 206,810,070 -
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Loads Limited

Nates to the Condensed Interim Unconsolidated Finuncial Information {Un-audited)
For the nine smonths perivd endsd 3¢ March 2006

L4

1

24

STATUS AND NATURE OF BUSINESS

Loids Limited (“the Comnpany") was incorperzted in Pakistan on I January 1979 as o privace limited Docember 1943,
the statws of the Company was converted fram privite himited ceapanty lo unlisted public limited company. | he
registered office of the Company is situated ot Plot No. 23, Sector 19, Korangi Industrial Arez, Karachi

The principal zctivity of the Company (s lo manufaeiure and sale of radiators, exaaust avstems and other compirtenis
fur sutomative indusiry.

I is the separate Gnancial infornation of the Cam pany. There are three wholly awned subsidiories ramely
Spevialized Autoparis Industries { Private) Limited (SAIL). Muitiple Autopurts lndustyies (Privale) Lirsited IMATL
Specialized Muotercycles (Private) Limited (SMPL) and anc sssociale of the Cempiny. I'we subsidiares are principally
engaged in provicing toll manuticturing services to the Company and one subsidiary (SMPL} has ceased its operiticns
fromn | July 20135.

The Compuny is in the process of listisg on Pakistan Stack Exchange Limited. Accordingly, this condensed irterim
finencial information along with cundensed interim consoligaed financial informatinn fier the aire maatks serienl endee
31 March 2016 may be published in the Prospectus, for Initial Public Olferin £. This condensed interim fnaseial
information kas been prepared fur the nine months period ended 31 March 2016

Subsequent ta the periad end, shareholding of Mr Shakid Alj (Chainman of the Board of Directors) in 1he Company
increased from 20.142 millivn shares (26 86%) to 51,517 million saares (69 2244).

BASIS OF PREPARATION

Statement of compliance

This condensed interim fnancial information of the Compisny has bees srepared in accondance witk Intemation
Aceaunting Standard 34 - Interim Finuncisl Reperting and provisions ol and dircctives issues ender the Compisnies
Ordinance, 1984, In case the roguirements difler, the provisions or directives issued under the Companics Ondinamee.
1984, shall preveil.

This condensed intesirn financial information dacs nut include infarmation cequined Tor Tull annual Boancial stzements
and should be read in conjunction with unnual Sinancil statements for the yeur eaded 3¢ June 2015,

Busis of measurement

This condensed interim unconsolicated interin fitanc:al infosmation has been prepured on the histwosival cost
canvention. except for investments classified ax "investment at fur value tirugh prodit or Inss" and “avaiable S sple”
watich are staed ut fair value and provision for staét Zratuity whizh is stated al present valie

Functional and presentation currcocy

This uncensolidatad Fnancial information is presented n Pak Rupers which is alse the functional zurrency ol the
Campany und has been reunded ¢ the nearest rapes

Use of estinales and judgments

The preparation ¢l the condensed interim onconsolicated finaneial informativi in conformicy with approved aCOUnUNE
standards as applicable in Pakistan requices manzgement 1 make sstimares, ussumstions and use judements that 21l
the application of policies and repacted amounts of aszets, Habilitics, income and expenses, Estinsics, assumptions el
Judgments are continually evaluated and are bazed an historical expertence 203 other factars. inzlising reasenable
expeclations of future events. Revisons Lo ATCOUAting LsHMaes are recoanised prospectively commencime theo The
period of revisin.

In prepiving this zesdensed interim wnconsuhdated Snanci nfarnzztion. she signilieant judgments nnsle =y
managemesnt in 2pplying the Company's accounting policies wnd he Key suurces of estimation wsl epeeaing wees the
siune as those that applied to the Guanciad statements 2s a1 and ot 1he wear ended 20 June 2oty
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5

5.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Ite acceunting policies and the metheds of zempulation adopled in the preparalion of these condensed interim
unconselidated tinancial information ase the same as these appied m e prepacation o the unconsolzsied Foanca|
stutenients as at and for the vear ended 30 June 2013, exceot lor the change in nuie - Moreover. during the current
period IFRS 10 "Consalidated Uinancial Statements™, 1ERS 11 “Juint Arrangements™. 1ERS 12 "Disclosure ol Interest i
Oiter Entities” and IFRS 13 "Farr Value Messurement” became etteztive tur tinancial pestods heginning on or alter |
Januiry 20230 IFRS 100 [FRS L and IFRS £2 did a0t bave uay impact on the Company's Hmseisl sitements. ihe
citect aF IFRS 13 "Fair Value Measprement” are Cisclosed in aotes = and 18,1 ¢ the Znancial statements.

CHANGE IN ACCOUNTING POLICY - fair value mensuremen!

IERS 12 "Fair Value Meusurement” establishes i single framewark for measuring Fair vitlue ond mitkime ciselosines
chout fair value measurements when sovh measurements are required or permiteed by oiee iIFRSs. JLunitics the
desinition of fair value as the price that would be received to sell ar asset or paid Lo transter 2 liability in an ondecls
rransaction henween market parlicipants at the measuremert dace. It repluces and expands the disclosure seguirements
sbout fair value messurements in ether IERSs, including IFRS 7 "Financial Listienents: Disclosures . As a reseh, the
Cempany has included un addit:onal disclesure in this resard in sote T8 I aeeendanee with the transiiomal provssien
of IFRS 13, the Company has applicd the new Gar value imeasurement gundance prospectively and has nut provioes
wny comparative nlormation fur new disclosures,

Nowwithstanding the abnve, e chimge had no significant impects on she measurements of te Comprny's asscts and
litmilities.

PROPERTY, PLANT AND EQUIPMENT 31 Muarch 3G June
et 2016 culs
{Rupues)
Gparating propesty, plan @l equipmen: 37 329 457176 FIS T anY
Citpital work-in-progress 54,065,843 A2
383,923,019 SUS. 3T

Ogerating property, plant and equipment includes following sdditions, disposals ane wrile of?s during e period:

__For the nine months period coded

Additions Disposals - NBY B
31 March 31 March 31 March 31 Mach
e s 2016 s
———————————————— “Rupees)
Irapravements in buildings 14,042,713 A35.00 0 -
Plant and mechinery 49,818,607 2,123,130 - 22013188
Tools and equipment 7.426,744 5426054 - -
Fueriture, fittings and offive equipment 2,717,033 2142222 - 7417
Vehicles 1,895,000 Lo12.800 - 8GN
Ly
Vehiclas 14,136,572 643,296
—u036,66% 643.296 IR

S0 Thers were ao write o115 during the period

ﬁ(f&«*
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a.l

6.5

6,1.2

5.1.3

LONG TERM INVESTMENTS A March R YT
e 20146 R B
L Rupees)
Investments in subsidiary companies - vrguetsd [N 325 K000 RRSRITTTTREHH
Lszs: Provision s impainment 503 125.000,000) -_25.um|_c:\"<'_|
Natipvesiment in subsidiary companics AN0HHLDDD RN TIIRERS
estent in assoane hn.l

EOIST 855

Subsicliary compnnics

31 Murch 3 Jene AL Murch Jntaae
2016 s WL His
{Number of shares) Rupees)

Unquoted

Specialized Autopas Industries
1 Peevate) Limniled |SATLY
17,541,000 17,500, 0) {Chiel Exvcptive - Munir K. Basa) ol 175,000,0H 1N
Mulziple Auwoparts Indusirics
{Private! Limited {MALL)
7,500,000 7500000 (Chier Executive - Munir K. Bana) [ 25,000,000 RN

Specialized Matoreyeles {Privae]
Lieiied 1SMPLY

T.500.000 TSONGAD  (Chiel Excoutive - Munir K. Baaa) 403 F34HI, 000 TN GG
323 IHH. OO0 ERERRIITR

Specizlized Avtogats Industries {Private] Limited {SALLY is cngaged in the manulaciuring and selling nf sumpenents for fe
avlomadive induslcy. Presertly. the Company is engaged in proviling lell monulagiering services o its sarens compuay. | le
el ass2ts oF SAIL, s disclosed in the kitest avadluble unaediled linangial statements e the period ended 31 8k 2006,
ampunted to Rs. 236,549 millicn.

Multiphe Autaparts Industries (Privatet Linited (MALLT s enguges in he manuluctasiag and seiling ol oemponents e the
catomotive industry, Presently, Ihe Conpaay is engagesd in wroviding wll manufetering seevicas wils porent compans . e

it asseds ul MAIL, as disclosed in the Lates avallable un-augile? financial statemerts for the perind erded 31 March 2016,
wnounced o Rs. 126,676 million.

Specialized Motorcyeles (Priviate) Limived 18MPL) was engugen in ihe business b Lo sequire. deal sn, prreiass, impart, sales.
supply and expartal sons ef molereseies & aute paets, melallrical pasts. nsachinesy and aprprackl panas. The Copers
Fas veasad its operations Urom | fuly 2005, The net assets of SMEL, a8 diselosad m the Litest ovaileble un-sadived T,
statements for the peacd ended 31 March 2006, macunied e Ry, 60363 million.

Provision foe boprirmen, aEaingt iny estment in s ubsdian company - 2 Murch M June
S 2016 Tl
(Ruopees;
Openinge Balance 2S.004,000
Reversuls during the period i
Closing balaroe 25,000,111

it
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6.1.4

6.2

6.2.1

6.3

6.4

1

1.2

e Company aolds 100% shares i all ol its subsidiaries. Break-up value per share ol invesiment in subsaliaoes
based on teir Latest available Mnancial information far the period ended 31 March 2016 are as (oluws ©

31 March A June
Neke 2016 TR
Unquoted (Rupeest
Sneeinliced Autoparts Industries (1'7ivate) Limited 466 Q231
Multiple Autopasts Industrios (Privaie) Limitesd 1689 1376
Specialized Motoreyeles | Privite) Limited H.48 pis N
Associate
31 March 3N June
2015 2015
(Number of shares) Quoted
‘Treet Corgoration Limited
(Chiel Executive Otficer - Syed
7,620,680 7!:192.475 Saakiad Al 64 327.070,245 SR A8T.RAS
Markel vitlue ol investment in associale is as @ollpws:
Quoted
I'reet Corparation Limited __ 361,906,092 S:40.582,071

The above investmenss include 7492 475 shares having an agsreaaie marker value ul Rs. 355.817 million, which
bave been pledged with Coancial institutions ay securitics ugainst borowing Facilivies

The Company's helding in assucivte of 3.53% (30 June 2013: 3.56%) is cunsidered nzsocile oy virlue ot
vemmen Zirectarship i e, (3 directors e commen out of § directors).

During the period 128,203 shares mecnting te Rs. 7 58 mullion were convertad and issued 10 the Company at the

raw of Ry 59,14 ger share, as per the prospectus of paric pation tenn centsdicate issued by Treet Carporation
[refer nets 9.1.2).

STOCK-IN-TRADLE 31 Murch 30 June
Nesgor e 2uls
Ruprees)

Reow material and cemponents 274 966.4107,743 TRISTR. TG

Wark-in-process 106,554,726 O8.16% 17

Finished goods 7.2 11,151,736 90,102,753
1173974208 G40.850,6G20

Pravision fer slow-moving und obsolcseence (696.227 (696,227}

_ 1173277978 041,354,402

This inchades rnw material insfransic ind in possession of Cempany's subsidiarivs as w37 Mazch 2006 o Rs,
184805 mtillion {30 June 2015: Rs. 144 S milliont and Rs, 287463 milliun {30 June 2075 Re 46 7 mellang
respeclively.

Phis ineludes Tinshed aonds in possession al Company’s subsidiartes as 20 31 Varch 2016 of &5, 69 8% rullion 130

fune 201 5: Rs. 58 1 inilliun).

TRADE DEBTS - net 31 VMuarch 30 e
lilta Zuls

(Rupees)

Cnsecured

Considered good JO8. 215,256 SRRl e

Cunsidered donbtful _ 205,606 92103

J68,620.862 2E5.506,020

Bad dests wrinien off - (USRS

Provision for 2ecbtlul debrs (H0E,606) (RN

\é‘\@l“\(&
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9. INVESTMENTS

g thnvgh prodinee less - aniciial ceveaton
Al feeasale

31 March e
R 2010 s
1Rupeest
vl G413 18

2 36T 15,
1185111155 |,

9.1 Az G salue hroueh profit vr boss - aliitial recegnition
31 March 0w o 3 March 2nan - )
2016 RHERY Name ol ineslee company Carrying valoe Market value  Cerealised vain
(Nwmber o shares ! Ordinary shares - Quoted Nore CICTRE RO TRupes s
verfiliegres)
I booagmmees adusires Limoaed 186 151 12) 135
I I ARGz Vractors Linied * 484 153 an s
I Uoonlas Rattery Linied T4 ahd 14 (B}
1 I Allas Hoola Lincated 335 378 15 e
L I The General Tyae & Runler
Lonpany of Makostan Limmled 140 145 2 HIE
L b Hlanda Aukas Cors Qfakestan Lioniad Ml 252 RA} 2y
! I Tanl Ligneat 283 5} R E3] Bt
5 205 Balashst Wheels Lismied 13.07¢ 1410 &5 [
Ms 13 Ghancharo Nosan Limted LIS 52,341 21,240 TN AN
150 36 ilivo Mak Mecors Lisaesd 125,184 Lia 00y 21510 230
palll] 200 Inclus Metor Sorpaney Lisited 2493 188,920 1611 BRO) 104 K
2 232 Millan Feawetors Lonited 156532 142,585 143.957) ¥e.512
(%] 43 Oil & Gas Deveopment Campany
Limited 11293 1210 [ERERS) 1 s
127 127 Fak Sucuki Mo Crenpany Limeted 25,0061 ERRU (J.262) A5 i
Partieiption Lo certilicite
WO - Quared
Fevet Conpocation Limcaed *
NN NS AN 118132251 E4.02,500 L4029731)

1IS,H07.606

HA0O4218) 1 TheaD Al

* AL skares have 2 nemianl valie o 15 1I- @, escept for e shares of Al-Ghas Tracurs Limesd and s Limied afaeh Save o Gee

vitlug ol Rs. 5 cact. PTC af Treet Carporutise Limiizl s o 'nee value ol RS, 300 aer cenific

S Movement we carreag valie of BT s as follonys.

oJ during e pornd

Leash cedenplon

Irinzipal converston 10 ordivay shares
Clhusing balages

902 These ane maneatonly vonvertble e oo shaneeal’ Dred ag
s, Fringipal amonnt of #1100 wil) be edieed tieeezh edemptice
sy s By U0 aer PTC per aniany Do sar 2003 (o ear 20 19 iy
sy fenl yea J0LY b sar 2008 ae

ad\t&"
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2.2

"2

9.2.2

1.t

w.ea

Availatile-lur-sale

The Company Salds svecslient i orduy skanss of R, L0- 2aeh. e the 1o lowing histed invastes campiuies:

J1 NLuarch 2016 AR e 2018
31 Mareh 3 une Name of inveslee company Cast Market vitlae  Unrvalised gin ¢ ST valee
W6 23 sy
(Numbser of shares) “emas v {RI‘[]'CS}
Cnlinuey shares - Quarel
235,380 18200 Treelach calims Lol 17,008,303 3.0454,227 26,705,864
152 152 ZIT Limaed 5,33 12542 7.212
17,193,693 43,996,769 16,803,076
Unrealized gain on re-measurement af uvailable fur-sale inveslinents
A1 Mareh RERIHEY
2016 ants
(Rupees)
Markes vislue o svesinents 43,996,709 1867952
Less @ Cost of invesiments 17,195,693 10,5200 143
26505070 I304T S0y
Lasvss Vorealized gain on ne-mcasacement al avidlable-tor-sale
investrments at begloing of e peziod 23047508 2053 13

3,75%,

—dISSSeE Sl

The abave investiients teving an vzzneaile marke! value of R 300X milien hive been pledged sl Do st inslite ions s
secenbes apanst berrowing facilites.

CONTINGENCIES AND COMMITMENTS
Contingeneies

lactially. ws pey the Gas Infrusteucture und Cevelopment Cess Act, 2811 ke Acth cenain Companiaes s srecilicd i e At
(incleding S3GC) shall callect and pay Cas Infrastraciure ing DeveTopmens Cess (G Cesed A e tha secand sehedule
ofthe Act. GID Cess of Rs. 13 aee MNMBTU wos agplicnble w the Compony, Subsequently, throegh Finaeee 1al] 2002
-2013, the rate of GLD Cess mezeased 0 Ks. 30 por MMBTU. Cn 3 Avgus: 2002, Companies in the insvsire lifed st an
e ground that the cate of GO Cess bas ez enhanced wibout any lawiul jescticatien and avlhorite. The Hanaumale High
Caurt al Sindh vide 2t sd-tnetenm ander doted 6 September 2012, veszained S50C rom charging GID Cass above Rx 13
sier MMOTLL O 37 December 24015, the Masizuy of Petroleum and Naturd Resovrec:, Govenme: akistan insreaad
tha G Cess applicahle o R, DS pes MNETU with meecdiate effeel. Ca Moy 220 2018 the Ga

anlnaciune
Pevelopment Cess {GIODCH Ack. 2073 vas promnlpled whaerehy cess male ol R, 10O pee MINITUT G R 200 ger MM L
were fixed for industrial ang cuptive poser consamers, respaetively The GO At 2015 was mae apnticable with mneet e
elleet superseding the CIDC At 2001 uad GI0C Qedinunee. 2004 The Sui Southern Gis Compizay Limie (S5GE) R wlso
aot vt billed GID Cezs winount aestaining o periods prior o fhe promulgation e GIODU AL 20035 e 20 Mo 2005
ad=iteram <oy onder was omined by Companies in the ardustr azwimnst e GEDC S 2015 from e Liied Uit of Sl
Ul stiy aedes bas restzamed SSGUL oo coatrgiog wnd £ or 2ecovenne te cess under the GILAL A 2003 6l the ningd
decisrm pr s matler. A cammittae kas been Soacd by tie Fedorad Govarmmen taores e e asinhes of G000 A, ol

However, Compary has recorded gl provision o0 Rs 073 pnlBep o 30 Jane 2015 R D035 million] i Pos candeased res
finuacind inforvation.

Gazaniees provided by 1 banks anreunted 1o Rs @43 million (300 fune 2003 Rs Db il o Soe st U L
Lot ot favour ol the Compans

I reloted comingencies ane Siclosed in rae 13
Commitments

Commitmeats e respaat ol leners ol znedit wrociied 10 Rs, L8O F 1 amillion ¢33 b 2003 s Ted 200 nullion

L
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111

11.1.1

11.2

11.3

SHOR'T TERM BORROWINGS 31 March 30 June
Nase 2016 2015
(Rupees)
Secured
Running finances under mark-up arangements it 1,046,431,979 R23.M16.8962
Islumic Financing i 153,000,000 136,428,900

_ LI99431.979 974 LIS N2

Running finances under mark-up arrangements

JS Bank Limited 285,172,353 130,239,453
Meezan Bank 197,195,215 162508917
Hank AL Habib Limited 260,114,714 252,518,862
Saneri Bank 117,715,946 1200133 11
Lnited Bank Limed 96,626,472 UIANTR. 0
1Habib Bank Limited 20,620,294 L7581
977,441,991 823,016,962
Someri Bank - Lacal Bill discount 68,986,945 ' -
Luited Bank Limited - 1.ocal Bill discount | ‘ =

68986585 .
Ty, 1,046,431,979  _ ¥23.016.963

These facilities have heen obtained from various hanks for working cupital reguirements and are
secured by charge over current and Juture assets of the Campany. persenal susranmees ol the Directors.
pledge of stoek, fien aver import documents and title of ownership of goeds imparned wader leters o
credit, These facilities are expiring on varicus dates latest by 30 November 2016, The banks bave
impased a condirion that prioe ne shjection certiticare {NCC) should be vhiained or bank dues should
be cleared belore declaring any dividend.

These (avilities carry mark-up at the rates ranging from | manth KIBOR plus 1.25% ¢ 6 month
KIBOR plus (.85% per annum {31 June 2013: | month KIBOR plus 1.73% (o & month KIBGR plus
0.85% per annun).

The agpregate available short teem funded facitities amounted Lo Ry, 1360 mitlion {30 Lune 2015 R
5940 mitlion} aut of which Rs. 112,568 million (30 June 2015 167 million remained nnavisled s at the
‘eporting date.

Facilities available for opening letters of credil / guarantees at 31 March 2016 amounted & Ra. 14310
million (30 June 2015: Rs. 1,200 millien) oat o which Rs, 00047 million 130 June 2005 25 1038 8
million} remained unutilized ar the vear end.

This represents availed [slamic linance {Istisna) facility from Al Baraka Bank having limirs ol Rs, 200
million for procurement of raw materials and manufacturing of mullers, radiaters and exhust svstem,
These facilities carmy mark-up at & mouth KiBOR plus 1% per dnnum (30 Jane 2015: 6 manth K1BOR
plus 0.8 %o} and is repuyakle within 120 days of the dishursement date

Unavailed facilitics

The lacilities for import loans under mark-up arrangements with varioos hanks amousiod o KRy, 250
million (30 June 2015: Re, 430 million). The whole amoont of Ry, 250 miltien (30 lune 2015, Ra bl
million) rermainec unutilised at the periad end.

Ny peti=
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The [oreign currency import loans mark-up rates decided on case o case basts (30 June 2075 3 month
LIBOR plus 1% per annom to 4 month LIBOR plus 4% per annum). Phe loans ace repavable switlin 180
days of the disbursement date, The facility remained unutilised at the period end

The local currency import loans carry mark-up at rates ranging frem 3 menths KIBOR plus 1% pur
annum {30 June 2013: 3 months KIBOR plus 1.23% to 1.53% per annum}. The leans are repavable
within 180 days of the disbursement date. The facility remained wiutilised at the petiod end.

l'he Company also has an unutilised a (acility of forward caver from JS Bank Limited. amounting 1o 2.
35 millien to hedge forex risk on import transactions carried in USI. The tenor of tacility is of 6 months
and the cover limit established is of 10 times of the actual limit i.c. Rs, 150 million.

LL4  The above facilities are secured by way of first pari pasu charge over stocks. book debrs, olant.
machinery, land and building and also by way of pledge of shares of associaled company.

31 March 30 June
12. DUE TO RELATED PARTIES - net Note 2016 2015
(Rupues)
Unsecured
[.oan from subsidiaries i2.7 234,240,000 103,831,892
Trade payables i2.2 51,046,388 63,304,541
Due from related parties - considered good f2.3 (4,372,522) {¥3.616)
Acerued mars-up on loan [rom subsidiary companies 124 14,567,609 1%,27.:},%
295,481,475 174,316,493
12.1  Loan from subsidiaries
Specialized Autoparts [ndusteies { Private) Limited 2.1 124,990,000 49 300,000
Multiple Autoparts [ndusiries {Private) Limited i2.4.¢ S0.650,000 20,000,000
Specialized Motorcyele (Private) Limited i2.1.3 58,600,000 16,531,862

234,240,000 105.831.862
—_— 0 s e m—
12.1.1 "These are repayable on demand carrying mark up at the rate of 1 month KIBOR phus 1.75% per Ennum

12.2  Trade payables

Specialized Autoparts Induseries (Private) Limited 12.2.4 33,824,823 A2.600,807

Multiple Autaparts Industrics ( Private) Limited 1220 17,420,493 22.602,730

Specialized Motorcycles ( Private) Limited 12.2.¢ (198,928) -
51,046,348 63, 504501

12.2.1 These represent payable vguinst toll menulfacturing services provided to the Company.
12.3  Duc from related partics - considered good

Specialized Autoparts [ndusiries (Private) Limited 1231 - 93.636
Specialized Moterevele (Private) Limited 4,372,522

4.372,522
12.3.1 The above halance is mark-up (ree. unsecured and represent amount paid by the Company 1o Tatul
PARCO Limited for fuel utilized by Specialized Autaparts Industries [Private) Limited.

%3.636

124 Acerued mark-up on loan from 31 March 30 June
subsidiary companics 2016 20l
{Rupees)
Specialized Autoparts Industries (Private) Lintited 3,006,776 15081
Multiple Autoparts Industries (rivate) Limited 2,146,538 L.hs8
Specialized Motwreyele {Private) Liited 7,014,295 2238039
14,507,619 L2700
\H‘N‘“‘&
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13.

13.1

13.2

For the pine months period ended

TAXATION 31 March 3 NMarch
Mo 2016 LS
{Rupees)
Current 13,178,678 SA8LY5Y
Prior 132 83,289 2230319
Deterred {7.796,649) 17.280.208
134 35,465,318 2H.007 66

The retums of income tax have deen filed up e and including tax year 20135, Excent for tax vear
mentioned below, al! other assessment years are desmed w0 be assessed uncer section 120 althe Ineame
Tax Ordinance, 2001,

The tmcome tax return tor tax year 2011 was sclected for audit by the Cominissioner Inlind

Revenue under section 177 of the Iacome Tax Ordinance, 2001 {"the Ordinance”). An ainended
order under saction 12201 M(S) was issued i which short credis of tax deducted aind retund
adjustment was allowed, and for which rectification applicativn under section 221 was moved. which
i3 not yet passed and toerefare., the mistake is treated to have heen rectified under section 2210537 ol
the Ordinance. Theretore, net demand of Rs, 1,29 million is payable #s againat incorrect demand ol
Rs, 407 million crezted in anended order. Accordingly as a matter ot prudence the Company had
macdle a pravision ot above amount in the financial statercents,

Tax year 2014 was selected for zudit under section 177 of the Ordinance by Federal Board of Revenue
LFBR}. In this respect, a notice was issued by tax authorities under Rule 44 (4) of the [ncome Tax Riles,
2002. for filing recunciliation of expenses incurred during the year 01 Zuly 2003 1o 50 June 2004
Proceedings in this respect were tinatized and order was passed ¢ieating a demand ot Ra. 0.08 millicn
which has been deposited by the Company.

TRANSACTIONS WITLL RELATED PARTIES
Related parties comprise ol subsidiaries. associated compuny end other companies with common
directorship and signiticant intiuence, emplayaes retirement denetit funds and key management

personnel. Transzctions with related parties are at terms deterinined in accordanve with the aaived rites

Transactions and balances witl related parties are disclused beluw:

31 March 30 June
2016 2013
(Rupees)

(Due to) / Due from related party - net

- Specialized Metoreyele [Private) Limited (61.241,773) {39.789.95 1}
- Specializec Autoparss indusiries {Private) Limited 164,220,382 1.834.657)
- Multiplz autaparts [ndustries { Private) Limited _AT217,031) 12.667.392)
Qrieat Trading Company {Pyvi) Lwd 21,816 23,726
Receivable [rum provident func (515,%32) 14, 7232036
Employee benefits - pratuity 7,436,453 6.1 1.7

e AR
vt
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15.

31 March 10 June
2016 2013
{Rupees)
Tux receivable on bonus shares Irom Escanaba Limited - B U X ) B K]
Tax receivable on bonus shares from directors . 11,500

__For the nine months perind eaded
31 March 2016 S March 20105

(Rupees)
Sub-contracting work [rom:

Specialized Autuparts Industries (Private) Limited 209,184,804 B4.573.785
- Multiple Autoperts Industries (Private) Linited 96,289,020 80.759.5.43
Sale to Specialized Motorcycle (Private) Limited “ R7.033.924
Pavments made during the period {net):

- Specialized Autoparts [ndustries { Private) Limited {252.657,155) MRS RIS
- Multiple Autoparts Industries {Private) Limited {116,891.885) (74 86.900)

- Specialized Motoreycle (Private) Limited (21.131,956)

Payments made on behalf of:
- Specialized Molorcycle (Private) Linited 121,088 -

Payments received on behalf of:
- Specialized Motoreyele { Private) Limited - 35550320

Mark-up charged by subsidiary companics 6,593,411 1.9%1.157

Expenses pertaining to Orient T'rading
Compuny (Private) Limited - net 5,175 hATRIY]

Employee retirement benelits:
- Expense / {incame) tor the period 1.002,071 {1316, 1285
- Contribution paid during the peried 4.366.667 2308000

Dividend and interest income from Treet Corporation 18.433.510

19,525.430

The remuneration to key management personnel is aiven iz nule 16 to this condensed interim Krancial
information.
CASH AND CASH EQUIVALENTS 31 March T Mareh
20H6 2012
(Rupees)
Short term borrowings i (1,199.431,979) {H6) 901,557
Cash and bank balances 19,058,854 ‘

{1,180,373.125)

LN
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% REMUNERATION OF CUHEF EXECLTTIVE AND DIRECTORS
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19. GENERAL

19.1 Reclassification of comparatives

Certam reclassitications have been made m the pror vear's balance sheet for better presentaton Details are as toliows

s previousiy
reparted

s Rupeesy

Effeets on balance sheet L X6/ L0080 )

ong tenm deposits

Intangible assets
Deposits, prepayments and other recervables
Lmployee benetits - gratuity

E S8V
L oan trom subsidiary companies - unsecured - (174 310M81 4 1°

Due to related parties - net L2239 250) 85475 500
Trade and other pavables ISV BEXE
Mobilisation advances -
Accrued matk-up oo shott term borrowings

19.2 Date of authorization

This condensed mtenm unconsolidated financial nfarmation was authorised for 1ssue i the Board of Directors meetsiy held on

e

>

LA -

Chief Executive Officer M~ S

3

Diwrector
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6.6 SUMMARY FINANCIAL HIGHLIGHTS (CONSOLIDATED BASIS)

(Amounts in PKR mn) FY12 FY13 FY14 FY15 6MFY16 9IMFY16
Income Statement Audited Audited Audited Audited Audited Reviewed
Sales (%) 2,071 2,462 2,352 3,333 2,003 3,036
Sales Growth (%) 21% 19% (4%) 42% 48% 33%
Cost of Goods Sold (1,742) (2,133) (2,044) (2,838) (1,722) (2,610)
Gross Profit 329 329 308 494 281 426
EBITDA 2 287 272 245 416 239 366
EBITDA Growth (%) (14%) (5%) (10%) 70% 54% 43%
Operating Profit 245 224 195 360 212 323
Financial Charges (56) (60.5) (71) (86) (54) (79)
Profit before Taxation 212 203 177 322 123 211
Profit after Taxation ) 166 102 135 211 91 154
Profit After Tax Growth (%) (18%) (39%) 32% 56% 63% 33%
Balance Sheet

Non-Current Assets 583 571 614 828 881 917
Current Assets 895 1,182 1,241 1,868 2,076 2,211
Total Assets 1,478 1,753 1,855 2,696 2,957 3,128
Share Capital 60 60 60 750 750 750
Total Equity 1,001 1,099 1,229 1,439 1,540 1,596
Non-Current Liabilities 7.5 54 52 103 80 82
Current Liabilities 470 600 574 1,154 1,337 1450
Total Equity and Liabilities 1,478 1,753 1,855 2,696 2,957 3,128
Total Number of Issued Shares (mn) 6 6 6 75 75 75
Cash flow Analysis

Cash flow from Operating Activities (23) (10) 40 (279) (93) (133)
Cash flow from Investing Activities (45) (66) (54) (199) (60) (104)
Cash flow from Financing Activities (41) (58) (18) (27) (6) (14)
Cash and Cash Equivalent - Beginning (136) (245) (379) (411) (916) (916)
Cash and Cash Equivalent - Ending (245) (379) (4112) (916) (1,074) (1,166)
Short term Borrowing 286 416 452 979 1,088 1,199
Net Cash and Bank Balance 42 37 41 64 13 33
Financial Ratios

Gross Margin 15.9% 13.4% 13.1% 14.8% 14.0% 14.0%
Operating Profit Margin 12.0% 9.1% 8.3% 10.8% 10.5% 10.6%
Net Margin 8.0% 4.1% 5.7% 6.3% 4.5% 5.1%
EBITDA Margin 13.9% 11.0% 10.4% 12.5% 11.9% 12.1%
Earnings Per Share (PKR) 27.7 17.1 22.5 2.8 1.2 2.05
Current Ratio (x) 1.9 2 2.2 1.6 1.6 1.5
Breakup Value Per Share (PKR) 166.8 183.2 204.8 19.2 20.5 21.3
Capital Expenditure to Total Assets 4.6% 2.8% 2.4% 1.8% 2.2% 3.3%
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Receivable Turnover
Payable Turnover

Asset Turnover

Fixed Asset Turnover
Debt to Equity

Debt to Asset
Distribution Cash
Distribution Bonus Shares
Return on Assets

Return on Equity

15.47
12.9
14
4.8
33.7%
22.8%
0%
0%
11.0%
16.6%

16.12
12.6
1.4
5.6
40.8%
25.6%
0%
0%
5.9%
9.3%

12.02
19.0
13
53
38.9%
25.8%
0%
0%
7.3%
11.0%

8.02
17.6
1.2

7.4
70.2%
37.5%
0%
1,150%
7.8%
14.7%

5.01
8.1
0.7
4.0
74.1%
38.6%
0%
0%
3.1%

5.9%

5.67
14.4
1.0
5.7
78.4%
40.0%
0%
0%
4.9%
9.6%

(M sales have grown at CAGR of 17%, over the last four years (FY12 — FY15)
2)company’s EBITDA has grown at CAGR of 13%, over the last four years (FY12 — FY15)
B)profit after Taxation of the company increases at CAGR of 8%, over the last four years (FY12 — FY15)
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6.7 Summary Financial Highlights (Unconsolidated)

(Amounts in PKR mn) FY12 FY13 FY14 FY15 6MFY16 9MFY16
Income Statement Audited Audited Audited Audited Audited Reviewed
Sales V) 2,064 2,438 2,316 3,260 2,003 3,036
Sales Growth (%) 20% 18% -5% 41% 49% 35%
Cost of Goods Sold (1,822) (2,272) (2,052) (2,952) (1,787) (2,715)
Gross Profit 242 266 264 308 216 321
EBITDA @ 202 212 204 234 178 266
EBITDA Growth -26% 5% -4% 15% 139% 140%
Operating Profit 169 173 163 188 157 231
Financial Charges (56) (60) (71) (89) (61) (91)
Profit before Taxation 124 166 141 221 65 (110)
Profit after Taxation 85 119 108 149 44 75
Profit after Taxation Growth (%) -25% 40% -9% 38% 34% 42%
Balance Sheet

Non-Current Assets 599 608 651 931 987 1,018
Current Assets 875 1,141 1,166 1,765 2,018 2,159
Total Assets 1,474 1,749 1,817 2,696 3,005 3,177
Share Capital 60 60 60 750 750 750
Total Equity 967 1,082 1,187 1,335 1,389 1,412
Non-Current Liabilities 12 34 27 62 48 50
Current Liabilities 495 633 603 1,299 1,568 1,715
Total Equity and Liabilities 1,474 1,749 1,817 2,696 3,005 3,177
Total Number of Issued Shares (mn) 6 6 6 75 75 75
Cash flow Analysis

Cash flow from Operating Activities (23) (27) 39 (349) (174) (219)
Cash flow from Investing Activities (45) (65) (68) (256) (62) (106)
Cash flow from Financing Activities (41) (58) (18) 79 122 115
Cash and Cash Equivalent - Beginning (137) (246) (397) (445) (970) (970)
Cash and Cash Equivalent - Ending (246) (397) (445) (970) (1,085) (1,180)
Short term Borrowing 286 416 452 979 1,088 1,199
Net Cash and Bank Balance 40 19 7 9 3 19
Financial Ratios

Gross Margin 11.7% 10.9% 11.4% 9.4% 10.8% 10.6%
Operating Profit Margin 8.2% 7.1% 7.0% 5.8% 7.8% 7.6%
Net Margin 4.1% 4.9% 4.7% 4.6% 2.2% 2.5%
EBITDA Margin 9.8% 8.7% 8.8% 7.2% 8.9% 8.8%
Earnings Per Share (PKR) 14.1 19.8 17.9 2.0 0.6 1.0
Current Ratio (x) 1.8 1.8 1.9 14 1.3 1.3
Breakup Value Per Share (PKR) 161.1 180.3 197.8 17.8 18.5 18.8
Capital Expenditure to Total Assets 4.1% 2.2% 2.2% 1.4% 2.1% 3.1%
Debt to Equity 30.8% 41.4% 40.3% 75.7% 82.1% 88.6%
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Receivable Turnover
Payable Turnover

Asset Turnover

Fixed Asset Turnover
Debt to Asset

Distribution Cash
Distribution Bonus Shares
Return on Assets

Return on Equity

15.9
11.4
1.4
7.3
20.2%
0%
0%
5.8%
8.8%

15.8
10.7
14
8.3
25.6% 2
0%
0%
6.8%
11.0%

11.9 8.0
14.9 14.7
13 1.2
7.8 10.7
6.3% 37.5%
0% 0%

0% 1,150%
5.9% 5.5%
9.1% 11.2%

5.1
10.2
0.7
5.6
38.0%
0%
0%
1.5%
3.2%

5.8
14.9
1.0
7.9
39.4%
0%
0%
2.4%
5.3%

(Y sales have grown at CAGR of 16%, over the last four years (FY12 — FY15)

@)Company’s EBITDA has grown at CAGR of 5%, over the last four years (FY12 — FY15)

®)profit after Taxation of the company increases at CAGR of 21%, over the last four years (FY12 — FY15)
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PART 7

7 MANAGEMENT

7.1 BOARD OF DIRECTORS OF THE COMPANY

S.No. Name and Address | Designation

Directorship in Other Companies

Ali Automobiles Limited (Dormant)
First Treet Manufacturing Modaraba
IGI Insurance Limited (Listed)
Multiple Autoparts Industries (Private) Limited
- Packages Limited (Listed)
Syed Shahid Ali Specialized Autoparts Industries (Private) Limited
1 Chairman Specialized Motorcycle (Private) Limited
ial;\cfrg Gulberg, Treet Assets (Private) Limited (Dormant)
Treet Corporation Limited (Listed)
Treet Holdings Limited (Formerly Global Econo Trade
Limited)
Global Arts Limited
Treet Power Limited
Treet Corporation Limited (Listed)
Mr. Saulat Said Multiple Autoparts Industries (Private) Limited
Specialized Autoparts Industries (Private) Limited
) House # 58, Vice Specialized Motorcycles (Private) Limited
Ahmed Block, New Chairman First Treet Manufacturing Modaraba
Garden Town, Treet Holdings Limited (Formerly Global Econo Trade
Lahore Limited)
Global Arts Limited
Treet Corporation Limited (Listed)
Mr. Munir Karim Treet Power Limited
Bana Multiple Autoparts Industries (Private) Limited
Specialized Autoparts Industries (Private) Limited
3 House # 3, 1% Chief Specialized Motorcycles (Private) Limited
Street off Executive Orient Trading Co. (Private) Limited
Khayaban-e-Sehr, Treet Holdings Limited (Formerly Global Econo Trade
Phase VI D.H.A, Limited)
Karachi First Treet Manufacturing Modaraba
Global Arts Limited
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Syed Sheharyar Ali

Ali Automobiles Limited (Dormant)

Treet Corporation Limited (Listed)

First Treet Manufacturing Modaraba

Treet Holdings Limited (Formerly Global Econo Trade

Non- Limited)
Executive Multiple Autoparts Industries (Private) Limited
1-F.C.C. Gul
Gulbere, Director Specialized Autoparts Industries (Private) Limited
Lahore - . .
Specialized Motorcycle (Private) Limited
Cutting Edge (Private) Limited
Global Arts Limited
Online Hotel Agents (Private) Limited
Mr. Muhammad
Ziauddin . . . .
Orient Trading Co. (Private) Limited
House # 1B, 22G, Ex.ecut|ve Mult.|plle Autoparts Industrles.(Prlva.te) lellte.d
Director Specialized Autoparts Industries (Private) Limited
Block-9, Scheme 5, Specialized Motorcycle (Private) Limited
Khayaban-e-Jami, P ¥
Clifton, Karachi
Mr. Shamim
Ahmed Siddiqui
. Orient Trading Co. (Private) Limited
D-61, Roof
61, Roofi Green Executive Multiple Autoparts Industries (Private) Limited
Land, . . . . .
Director Specialized Autoparts Industries (Private) Limited
Abul Hassan Specialized Motorcycle (Private) Limited
Aspahani Road, P ¥
Gulshan-e-Igbal,
Karachi.
Mr. Jalees Ahmed
Siddigqi
Non- PICIC Insurance Limited (Listed)
House # 13, A Executive Multiple Autoparts Industries (Private) Limited
Street Off Director Specialized Autoparts Industries (Private) Limited
Khayaban-e- Specialized Motorcycle (Private) Limited
Shaheen, Phase
VD.H.A, Karachi
Mr. Amir Zia
Clo Tree'F Non- Multiple Autoparts Industries (Private) Limited
Corporation . o . . L
. Executive Specialized Autoparts Industries (Private) Limited
Limited, 72-B, . - . .
Director Specialized Motorcycle (Private) Limited

Kotlakhpat
Industrial Area,
Lahore

UNDERTAKING BY THE COMPANY AND ITS SPONSORS

The Company and its Sponsors undertake that:

- They have not indulged in any fraudulent activities;
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- They have not been declared defaulter by the securities exchange due to non-compliance
of its Regulations;

- They have not had any TRE Certificate cancelled or forfeited by a securities exchange;

- They have not failed to comply with the applicable Regulations of the securities exchange
and SECP;

- They had not been sponsor/substantial shareholder/director of a company which has been
delisted by the securities exchange due to non-compliance of its Regulations.

That whatever is stated above is true and correct to the best of their knowledge and belief and
nothing has been concealed therein.

7.3 OVERDUE LOANS

There are no overdue loans (both foreign and local currency) on the Company or its
Sponsors/Directors.

7.4 DIVIDEND PAYOUT BY LISTED GROUP COMPANIES AND ASSOCIATED COMPANIES

Packages Limited FY11 \&& FY14  FY15

Dividend Paid (%) 150% 90% 80% 45% 15%
Bonus (%) - - - - -

IGI Insurance Limited CFY1l FY12 FY13 FY14 FY15
Dividend Paid (%) 60% 30% 25% 30% 50%
Bonus (%) - - 10% - 15%

Treet Corporation Limited ~ FY11  FY12 FY13 FY14 FY15
Dividend Paid (%) 10% 20% 20% 20% 10%

Bonus (%) - - - - -

First Treet Manufacturing
Modaraba
Dividend Paid (%) 6.93% 6.50% 6.70% 3.45% 6.20%

Bonus (%) - - - - -

FY11 FY12 FY13 FY14 FY15

PICIC Insurance \ FY11 \ FY12 FY13 FY14 FY15
Dividend Paid (%) - - - - -
Bonus (%) - - - - -

With the exception of the above Companies, none of the group companies are listed on the
Securities Exchange.

7.5 PROFILES OF DIRECTORS

Mr. Syed Shahid Ali — Chairman
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Syed Shahid Ali has a Master’s degree in Economics from University of Punjab, a Graduate Diploma
in Development Economics from Oxford University and a Graduate Diploma in Management
Sciences from University of Manchester. He has been Chairman of Loads Limited since 2005 and is
currently CEO of Treet Group of companies. He is also Director on the Boards of various public
companies including Packages Limited, IGI Insurance Limited, Ali Automobiles Limited etc. He has
been actively involved in social & cultural activities and is Chairman of the Governing Boards of
several hospitals and philanthropic organizations including Gulab Devi Hospital and Liaquat National
Hospital.

Mr. Saulat Said — Vice Chairman

Mr. Saulat Said has a Master’s degree in Science from Punjab University. Earlier he worked for over
3 decades with Packages Limited in senior management positions where he retired as General
Manager of the Company. He was CEO of IGI Insurance Limited before joining Loads Limited as
Director in the year 2007. Currently, he is also Board Member of Treet Group of Companies.

Mr. Munir K. Bana — Chief Executive / Director

Munir K. Bana qualified as a Chartered Accountant in 1972 and is a fellow of the Institute of
Chartered Accountants of Pakistan. He has been on the Board of Loads Limited since 1996, initially
serving as Director Finance and later elected as Chief Executive of Loads Limited. Previously, he
served on the Boards of various multi-national companies, including Parke-Davis & Boots, as Finance
Director for 18 years. Nominated by the Prime Minister as Honorary Chairman of Karachi Tools, Dies
& Moulds Centre, a public-private partnership, he served the institution for over 10 years. He was
elected Chairman of Pakistan Association of Automotive Parts & Accessories Manufacturers
(“PAAPAM”) in 2012-13.He has been Board member of Treet Corporation since 2008.

Mr. Syed Sheharyar Ali — Director

After completing his BBA from Saint Louis University in 2001, Syed Shaharyar Ali started his career
with Packages Limited. Currently, he holds the position of Executive Director in Packaging Solutions,
a project of Treet Group. His portfolios also include member governing body Liaquat National
Hospital — Karachi, President Punjab Netball Federation, Vice President Punjab Cycling Association,
Director GET Motor Cycle Project, Vice President All Pakistan Music Council and Director Gulab Devi
Hospital, Director Cutting Edge (Private) Limited.

Mr. Muhammad Ziauddin — Executive Director

Mr. Muhammad Ziauddin is a graduate engineer from Peshawar University and obtained diploma in
Air-conditioning from Syracuse University, USA.He has long experience in the automobile and air-
conditioning industries. Commencing his career with Ali Automobile Ltd, he served as Managing
Director of OTS Elevator Co (USA) in Saudi Arabia for 14 years. Mr. Ziauddin has been on the Board
of Loads since inception of the Company.

Mr. Jalees Ahmed Siddiqi — Independent Director

Mr. Jalees Ahmed Siddigi is a Human Resource professional. Having an engineering degree, Mr.
Jalees began his working life in USA / Canada, where he was associated with projects and production
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7.6

management for four years. After returning to Pakistan he joined a multi-national corporation where
he served at various positions including head of Human Resources. He has attended several
international programs on Human Resources offered by leading universities i.e. University of
Michigan & London Business School. He served as CEO of IGI Insurance Ltd for four years, where he
was also associated with IGl Investment Bank, TCL and IBA’s Selection Board. Currently, he is CEO of
PICIC Insurance Limited and an independent director of Loads Limited.

Mr. Amir Zia — Director

Mr. Amir Zia is a qualified accountant from Chartered Institute of Management Accountants (CIMA-
UK). He is Chief Financial Officer of Treet Group of Companies. He has vast experience and exposure
in strategic planning, industry analysis, financial / economic analysis & project evaluation, treasury
management, international trade and international trade finance. His expertise also lies in financial
and non-financial reporting, tax management, stock/fixed income securities analysis & trading,
financial restructuring (including debt/equity restructuring/balance sheet repositioning & capital
restructuring); financial engineering and corporate affairs.

Mr. Shamim Ahmed Siddiqui — Director

Mr. Shamim Ahmed Siddiqui joined Loads Limited in 1984 and is currently serving as a Director and
Senior General Manager, Finance. He has wide experience in managing costing, accounts, financial
planning & taxation. He is a qualified Chartered Management Accountant & Gold Medalist from
Institute of Chartered Management Accountants of Pakistan.

PROFILE OF OTHER KEY MANAGEMENT
Mr. Jamshed E. Mehta — Company Secretary

Mr. Jamshed E. Mehta has been Company Secretary since May, 1994. Previously he served Packages
Limited since 1960 in the capacity of Company Secretary and Head of Karachi office. He has
diversified experience at senior management levels with emphasis on Capital Restructuring and
Corporate & Legal affairs. Mr. Mehta is a Chartered Secretary and a Fellow member of the Institute
of Chartered Secretaries of Pakistan.

Mr. Sarwar Kamal Siddiqui — Sr. G.M. Personnel & Administration

Mr. Sarwar Kamal Siddiqui joined Loads Limited in 1983 and is currently serving as Senior General
Manager, Personnel & Admin. He has extensive experience in Human Resources & Company
Administration. He holds degree of Bachelor of Laws (BA-L.L.B).

Mr. Javed Igbal = Sr. G.M. Technical

Mr. Javed Igbal joined Loads Limited in 1991 and is currently serving as Senior General Manager,
Technical. He possesses vast experience in Engineering Industry and technical knowledge both for
development of dies and manufacture of auto parts. He holds degree of Bachelor in Mechanical

Engineering (B.E. Mechanical) from NED University.

Mr. Iftekhar Ahmed — Sr. G.M. Production
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7.7

7.8

Mr. Iftekhar Ahmed joined Loads Limited in 1990 and is currently serving as Senior General Manager,
Production. He is well versed in Production Planning as well as factory management. He holds
Bachelor degree in Mechanical Engineering (B.E. Mechanical) from NED University.

Mr. Tahseen Ahmed — G.M. Quality Assurance

Mr. Tahseen Ahmed joined Loads Limited in 1995 and is currently serving as General Manager,
Quality Assurance. Previously, he served Pak Suzuki in the position of Deputy Manager Quality
Assurance for 12 years. His responsibilities include quality assurance, product quality and customer
satisfaction including implementation of ISO-9001 and 1SO-14001 systems. He holds Bachelor
degree in Mechanical Engineering (B.E. Mechanical) from NED University.

Mr. Azeemullah — G.M. Human Resources

Mr. Azeemullah joined Loads Limited in 1996 and is currently serving as General Manager, Human
Resources. He has long years of experience in Human Resource and Industrial Relations. His
responsibilities include maintaining cordial industrial relations and up-gradation of human resource
through Training & Development. He holds Bachelor degree in Law (L.L.B).

Mr. Mobin Akhter — Deputy G.M. Finance

Mr. Mobin Akhter joined Loads Limited in 2009 and is currently serving as Deputy General Manager,
Finance. He is experienced in auditing, finance, budgeting, costing & taxation. He also deals with
internal control policies & procedures, evaluation of capital projects and other business
development plans. He is a qualified Chartered Management Accountant from The Institute of
Chartered Management Accountants of Pakistan (ICMA) and also has audit experience in a firm of
Chartered Accountants.

Mr. Irfan Ahmed Khan — Deputy G.M. Research & Development

Mr. Irfan Ahmed Khan joined Loads Limited in 1997 and is currently working as Deputy General
Manager, Research & Development. He has extensive experience in Research & Development
department and has been managing product development and design & manufacture of Dies &
Tooling. He holds a Bachelor degree in Technology (B- Tech).

NUMBER OF DIRECTORS

Pursuant to Section 174 of the Companies Ordinance, 1984 a listed Company shall not have less than
seven (7) directors. At present, the Board consists of eight (8) directors, including the Chief Executive
Officer.

QUALIFICATION OF DIRECTORS

Pursuant to Article 49 of the Articles of Association, no person shall be appointed as a Director unless

he is a member of the Company and holds qualification shares of face value of Rs. 5,000 at least in
his own name. This condition does not apply to the nominee directors.
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7.9

7.10

7.11

7.12

7.13

REMUNERATION OF THE DIRECTORS

Pursuant to Article 52 of the Articles of Association of the Company the remuneration of a Director
for performing extra services including holding of the office of Chairman and remuneration to be
paid to any Director for attending the meetings of the Directors or a committee of Directors shall
from time to time be determined by the Board of Directors in accordance with the law.

BENEFITS TO PROMOTERS AND OFFICERS

No amount of benefits has been paid or given during the last year or is intended to be paid or given
to any promoter or to any officer of the Company other than as remuneration for services rendered
as whole-time executives of the Company.

INTEREST OF DIRECTORS

The directors may be deemed to be interested to the extent of fees payable to them for attending
Board meetings. The Directors performing whole time services in the Company may also be deemed
interested in the remuneration payable to them by the Company. The nominee directors have
interest in the Company to the extent of representing the sponsors in the capital of the Company.

INTEREST OF DIRECTORS IN PROPERTY ACQUIRED BY THE COMPANY

None of the Directors of the Company had or has any interest in any property acquired by the
Company or proposed to be acquired by the Company.

ELECTION OF DIRECTORS

The Directors of the Company are elected for a term of three years in accordance with the procedure
laid down in section 178 of the Ordinance.

The Directors shall comply with the provisions of Sections 174 to 178 and Sections 180 and 184
relating to the election of Directors and matters ancillary thereto.

Subject to the provisions of the Ordinance, the Company may from time to time increase or decrease
the number of Directors.

Any casual vacancy occurring on the Board of Directors may be filled up by the Directors, but the
person so appointed shall be subject to retirement at the same time as if he / she had become a
Director on the day on which the Director in whose place he / she is chosen was last elected as
Director.

The Company may remove a Director in accordance with the provisions of the Ordinance.

The present Directors of the Company were elected on December 17, 2014 for the period of three
years.
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7.14

7.15

7.16

7.17

7.18

7.19

VOTING RIGHTS

At any general meeting, a resolution put to the vote of the meeting shall, unless a poll is demanded,
be decided on a show of hands unless a poll is (before or on the declaration of the result of the show
of hands) demanded. Unless a poll is so demanded, a declaration by the chairman that resolution
has, on a show of hands, been carried, or carried unanimously, or by a particular majority, or lost,
and an entry to that effect in the book of the proceedings of the Company shall be conclusive
evidence of the fact, without proof of the number or proportion of the votes recorded in favor of or
against that resolution.

A poll may be demanded only in accordance with the provision of Section 167 of the Ordinance. If a
poll is duly demanded, it shall be taken in accordance with the manner laid down in Section 167 of
the Ordinance and the result of the poll shall be deemed to be resolution of the meeting at which
the poll was demanded.

INTERNAL AUDIT

The Board of Directors has set up an effective internal audit function managed by suitable qualified
and experienced personnel who are conversant with the policies and procedures of the Company
and are involved in the internal audit function on a full time basis.

The internal audit committee comprises of the following members:

= Mr. Saulat Said
= Syed Sheharyar Ali

HUMAN RESOURCE AND REMUNERATION COMMITTEE

The Board of Directors has set up an effective Human Resources function managed by suitable and
qualified personnel who are conversant with the policies & procedures of the Company and are
involved in Human Resources function on a full time basis.

BORROWING POWERS OF DIRECTORS

Subject to the provision contained in the Article of Association of the Company, the Directors may
exercise all the power of the Company to borrow money and to mortgage or charge its undertaking
and property or any part thereof and to issue securities and debentures whether outright or as
securities for any debt, liability or obligation of the Company or of any third party.

POWERS OF DIRECTORS

The business of the Company shall be managed by the Directors, who may pay all expenses incurred
in promoting and registering the Company, and may exercise all such powers of the Company as are
required to be exercised subject to the Ordinance, the Articles of Association of the Company and any

regulations prescribed by the Company in the General Meeting.

INVESTMENT IN SUBSIDIARIES
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7.20

7.21

7.19.1 Specialized Autoparts Industries (Private) Limited

Loads Limited has made an investment of PKR 175 million in Specialized Autoparts Industries
(Private) Limited. The Company holds 17.50 million Ordinary Shares of face value PKR 10.00 each
representing 100% of the total share capital of SAIL. The principal object of SAIL is to manufacture
components for the automotive industry. SAIL was incorporated on June 2, 2004 as a private limited
company under the Companies Ordinance, 1984. The registered office of the SAIL is located at the
Korangi Industrial Area and the production facility is at Port Qasim.

7.19.2 Multiple Autoparts Industries (Private) Limited

Loads Limited has made an investment of PKR 75 million in Multiple Autoparts Industries (Private)
Limited. The Company holds 7.50 million Ordinary Shares of face value PKR 10.00 each representing
100% of the total share capital of MAIL. The principal object of MAIL is to manufacture components
for the automotive industry. MAIL was incorporated on May 14, 2004 as a private limited company
under the Companies Ordinance, 1984. The registered office of the MAIL is located at the Korangi
Industrial Area and the production facility is at Port Qasim.

7.19.3 Specialized Motorcycles (Private) Limited

Loads Limited has made an investment of PKR 75 million in Specialized Motorcycles (Private) Limited.
The Company holds 7.50 million Ordinary Shares of face value PKR 10.00 each representing 100% of
the total share capital of SMPL. The principal object of SMPL to acquire, deal in, purchase, import,
sell and supply all types of motorcycles, auto parts, metallurgical parts, machinery and equipment
parts. SMPL was incorporated on September 28, 2004 as a private limited company under the
Companies Ordinance, 1984. The registered office of the SMPL is located at the Korangi Industrial
Area.

SMPL has ceased its operations from July 1, 2015.

INVESTMENT IN ASSOCIATED COMPANIES

The Company owns 5.53% of the paid-up capital of Treet Corporation Limited which is an associated
company as per the Companies Ordinance, 1984 and the said investment is measured using equity
method of accounting as defined in IAS-28 “Investment in Associates”. The investment has a carrying

value of PKR 380,168,707 as at March 31, 2016.

Further the Company has also invested in Participation Term Certificates (PTC) of Treet Corporation
Limited. The investment has a face value of PKR 54,930,000 as at June 30, 2015.

Other than the above mentioned, the Company has not sponsored nor acquired any associated
Company nor has any resolution been passed for sponsoring or acquiring any associated Company
under Section 208 of the Ordinance.

REVALUATION OF FIXED ASSETS

The Company has not performed any revaluation of Fixed Assets to date.
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7.22  CAPITALIZATION OF RESERVES

The Company has issued following Ordinary shares as Bonus issue:

No. of Shares Par Value per %
S. No ssued share (PK'I)R) Date of Issue
1 577,500 5,775,000 75% 17-Jun-91
2 1,347,350 13,473,500 100% 29-Jun-94
3 305,000 3,050,000 11.32% 29-Jun-95
4 69,000,000 690,000,000 1,150% 31-Mar-15

Other than the above mentioned, there has been no capitalization of reserves since the
incorporation of Loads Limited.

Page 164 of 195



Prospectus — Loads Limited

PART 8

MISCELLANEOUS INFORMATION

8.1

8.2

8.3

8.4

8.5

8.6

REGISTERED OFFICE / CORPORATE OFFICE

Loads Limited
Plot No. 23, Sector 19
Korangi Industrial Area, Karachi

PLANT ADDRESS OF THE COMPANY

Loads Limited
Plot No. 23, Sector 19
Korangi Industrial Area, Karachi

PLANT ADDRESSES OF THE SUBSIDIARIES

Specialized Autoparts Industries (Private) Limited
DSU-19, Sector II, Pak Steel Industrial Estate,
Bin Qasim, Karachi

Multiple Autoparts Industries (Private) Limited
DSU-38/4, Sector-Il, Pak Steel Industrial Estate,
Bin Qasim, Karachi

BANKER TO THE ISSUE FOR BOOK BUILDING
Bank Alfalah Limited
BANKERS TO THE ISSUE

Askari Bank Limited

Bank Al Habib Limited
Bank Alfalah Limited
Faysal Bank Limited
Habib Bank Limited
Habib Metropolitan Bank
MCB Bank Limited

Soneri Bank Limited
Summit Bank Limited
United Bank Limited

LN WNPE

=
o

BID COLLECTION CENTERS

Karachi

Contact Officer: Muhammad Rafique Bhundi
Direct No.: 021 3246 0741

Mobile No.: 0331 260 4039
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PABX No.:

Fax No.:

Email:

Postal Address:

Contact Officer:

Direct No.:
Mobile No.:
PABX No.:

Fax No.:

Email:

Postal Address:

Lahore

Contact Officer:

Mobile No.:
Fax No.:

Email:

Postal Address:

Islamabad

Contact Officer:

Mobile No.:
Direct:

Fax No:
Email:

Postal Address:

Quetta

Contact Officer:

Mobile No.:
Direct:

Fax No.:
Email:

Postal Address:

Peshawar

Contact Officer:

Mobile No.:
Direct:

Fax No.:
Email:

Postal Address:

021111245111
021 3242 9653

rafique.bhundi@arifhabibltd.com

Arif Habib Center, 23 MT Khan Road, Karachi

Ammad Tahir
021 3677 0144
0345317 1151

111511 611 Ext 253

021 3242 9653

ammad.tahir@arifhabibltd.com

Naya Nazimabad, Manghopir Road, Karachi

Tahir Abbas
03332137736
021 3242 9653

tahir.abbas@arifhabibltd.com

Room # 220, Arif Habib Ltd, Lahore Stock Exchange, Lahore

Azhar Hayyat Qureshi

03315253798
051 289 4076
021 3242 9653

azhar.hayat@bankalfalah.com

Bank Alfalah Limited,

Islamabad

Sagheer Ahmed
03317818701
081 282 8210
021 3242 9653

ISE Tower, Ground Floor,

saghir.ahmed@bankalfalah.com

Bank Alfalah Limited, M.A. Jinnah Road, Quetta

Murad Ali
0345900 5757
091 528 7051
021 3242 9653

murad.ali@bankalfalah.com

Bank Alfalah Limited, 6/B Islamia Road, Peshawar Cantt
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8.7

8.8

8.9

8.10

8.11

8.12

BANKERS TO THE COMPANY

Al Baraka Bank (Pakistan) Limited
Bank Al-Habib Limited

Habib Bank Limited

JS Bank Limited

Meezan Bank Limited

Soneri Bank Limited

United Bank Limited

NoupkwnNeE

AUDITORS OF THE COMPANY

KPMG Taseer Hadi & Co. Chartered Accountants
1%t Floor, Shaikh Sultan Trust Building No. 2
Beaumont Road

Karachi

LEGAL ADVISOR OF THE COMPANY & THE ISSUE

Cornelius, Lane & Mufti
Advocates & Solicitors,
Nawa-e-Waqt House,

4 Shahrah-e-Fatima Jinnah,
Lahore

LEAD MANAGER & ARRANGER

Arif Habib Limited

Arif Habib Center,

23, MT Khan Road, Karachi

Tel: 021-32468117

Fax: 021-32429653

Email: rafique.bhundi@arifhabibltd.com
Website: www.arifhabibltd.com

BOOK RUNNER TO THE ISSUE

Arif Habib Limited

Arif Habib Center,

23, MT Khan Road, Karachi

Tel: 021-32468117

Fax: 021-32429653

Email: rafique.bhundi@arifhabibltd.com
Website: www.arifhabibltd.com

COMPUTER BALLOTER & SHARES REGISTRAR

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block-B, S.M.C.H.S

Main Shahra-e-Faisal,

Karachi

Tel: (021) 111-111-500
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B

8.13

8.14

8.15

UNDERWRITING AGREEMENTS

Within five (5) working days of the closing of the Bidding Period, Supplement to the Prospectus shall

be published at least in all those newspapers in which the Prospectus was earlier published and also
disseminated through stock exchange where shares are to be listed.

Supplement to the Prospectus would contain among other information, information relating names
of the Underwriters for the General Public Portion of the Issue and Underwriting Commission.

DUE DILIGENCE REPORTS

Public Portion within five (5) working days of the closing of the Bidding Period.

MATERIAL CONTRACTS & DOCUMENTS

The Due Diligence Reports will be furnished along with the Underwriting Agreements for the General

8.15.1 Details of Short-term Financing Facility
Facilit Limit Mark up Date IIER):\)IIiZ “{
y (PKR Mn) Commission Sanctioned
Date
Al Baraka Bank Istisna 200 KIBOR+1.00% 27-Aug-15 30-Sep-16
Bank Al Habib Running Finance 400 3MK+1.00% 15-Feb-16 28-Feb-17
:‘:’i'tt;ga”k Running Finance 20 1MK+1.75% 15-Apr-16 | 31-Dec-16
JS Bank Limited Running Finance 300 3MK+1.25% 9-Nov-15 30-Nov-16
Meezan Bank Running o
Limited Musharakah 200 3MK+1.00% 26-Apr-16 28-Feb-17
. Running Finance 120 6MK+0.85% 20-Mar-15
Soneri Bank Invoice Bill 31-Jan-17
Limited nvoice BIY 70 1MK+0.75% 18-Sep-15
Payment Facility
Running Finance 100 1MK+1.50%
United Bank Dlir;lcaonudnfilrtlg 150 IMK+1.25%
Limited To be decided on 15-Oct-15 30-Sep-16
FE25 150 .
case to case basis
FATR 150 1MK+1.50%
Total:- 1,860

Note: As at December 31, 2015 the total equity is PKR 1.539 billion.

As per Bank Al Habib renewal facility letter dated February 15, 2016, total funded borrowings from
Banks/ Financial Institutions must not exceed 4 times of equity.
4 times Equity is PKR 6.156 billion (4 x 1.539), the company still have the cushion available
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8.15.2

Facility

Details of Long-term Financing Facility

Limit
(PKR Mn)

Mark up
Commiission

Date
Sanctioned

Expiry /
Review

Bank Al Habib

Auto Finance

20

2% + Base

15-Feb-16

Date
28-Feb-17

*The above facility hasn’t been availed by the company

8.15.3

Facility

Details of Non Funded Financing Facility

Limit in
Mn

Mark up
Commission

Date
Sanctioned

Expiry /
Review
Date

1 [s)
Al Baraka Bank LC-Sight (Import) 100 | Maximum0.075% 1 ) pie15 | 30-Sep-16
Per QTR
Bank Al Habib LC-Sight (Import) 400 0.10% Flat 15-Feb-16 28-Feb-17
0.07% per QTR
Habib Bank . (Opening)
Limited LC-Sight (Import) 100 0.07% Flat 15-Apr-16 31-Dec-16
(Retirement)
0.10% per QTR
- . (Opening)
JS Bank Limited LC-Sight (Import) 350 0.15% Flat 9-Nov-15 30-Nov-16
(Retirement)
0.15% per QTR
. (Opening)
LC-Sight (Import) 200 0.10% Flat
Retirement
Meezan Bank ( ) 26-Apr-16 | 28-Feb-17
Limited Letter of
2.5 2% per annum
Guarantee
Forward Cover 31 To be determined
by Bank
Soneri Bank .
o LC-Sight (Import) 100 0.10% per QTR 20-Mar-15 31-Jan-17
Limited
i B
United Bank LC-Sight (Import) 300 0.05%per QTR | 15-Oct-15 | 30-Sep-16
Limited
8.15.4  Details of Related Party Agreements
Title of Agreement Party to the Agreement \ Date Particular
Agreement for manufacture and
Toll Manufacturing Specialized Autoparts supply of Components / Sub-
. . . 01-Jul-15 . .
Agreement Industries (Private) Limited Components for a period of five
years
Agreement for manufacture and
Toll Manufacturing Multiple Autoparts supply of Components / Sub-
. . - 01-Jul-15 . )
Agreement Industries (Private) Limited Components for a period of five
years

Page 169 of 195



Prospectus — Loads Limited

8.15.5

Title of Agreement

Party to the

Details of Other Company Related Agreements

Particular

Tenure of Agreement

Agreement
Agreement will remain
Pak ki A tf I inf I
Basic Vendor ak Suzuki greemen or supp y |in Otjce unless .
Motor Company | 04-Oct-02 | of various automobile | terminated by either
Purchase Agreement .. .
Limited components party by giving 3
months’ notice
Contract shall remain in
Contract for Supply Indus Motor Agreement for supply | force as long as parts
of Parts/Components | Company 31-Oct-12 | of various automobile | continue to be ordered
of Indus Motor Ltd. Limited components as per quarterly
schedule
1 year, renewable
maticall r
Honda Atlas Agreement for supply automatically every )
General Agreement . . . year, unless 2 months
Cars (Pakistan) 15-Aug-12 | of various automobile o e
for Purchase of Parts o notice in writing is
Limited components . .
given by either party
for termination
Contract will continue
A f I ill |
Purchase Agreement | Thal Limited 11-Jun-14 greement orsupply | ti Sl.Jpp y orders are
of various components | received by Loads
Limited
Agreemen ir
Agreement for Yamaha Motor Agreement for supply greement expired on
. . 21 June 2016, and
Supply of Raw Pakistan 22-Jun-15 | of various motor cycle .
; . o request for renewal is
Materials and Parts (Private) Limited components .
in process
Agreement shall
Technical assistance remain in force for 7
. . Futaba
Technical Assistance . agreement for years and renewed
Industrial Co. 31-Jul-13 .
Agreement Ltd manufacture of automatically every
' exhaust systems year, unless notified by
either party
Lease Agreement ORI?( Lea5|'ng. 30-0ct-13 Lea.se Agreement for Expires on 30-Sep-2016
Pakistan Limited various cars
Lease Agreement ORI?( Lea5|'ng. 19-Nov-13 Lea.se Agreement for Expires on 31-Oct-2016
Pakistan Limited various cars
End User License SAP Malaysia End User License Agreejm.ent shaII.
20-Dec-10 | Agreement for SAP remain in force till
Agreement Sdn Bhd . .
Business One Software | software is in use
Agreement will remain
Sui Southern in force unless
Contract of Gas Contract for gas . .
Subpl Gas Company 28-Sep-83 supol terminated by either
PRy Limited PRy party by giving 1
months’ notice
Contract will expire on
Construction Nadeem Construction of completion of
18 Feb-16 .
Agreement Brothers hangers for Yamaha construction and
maintenance period.

Note: As per auto industry practice, agreements with buyers for supply of parts, are long term in nature and renewed
automatically. This is especially applicable to sole suppliers who have technology, foreign collaboration, equipment, dies
and moulds for manufacturing the products.
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8.16

8.17

8.18

8.19

INSPECTION OF DOCUMENTS AND CONTRACTS

Copies of the Memorandum and Articles of Association, the Audited Financial Statements, the
Auditor’s Certificates, Information Memorandum and copies of agreements referred to in this
Prospectus may be inspected during usual business hours on any working day at the registered office
of the Company from the date of publication of this Prospectus until the closing of the subscription
list.

LEGAL PROCEEDINGS

There are ordinary litigations incidental to the business, to which the Company is a party. However,
none of them have any material impact except for the matters disclosed below:

(i) A lawsuit has been filed against Specialized Autoparts Industries (Pvt) Limited, the subsidiary
company of Loads by Pakistan Steel Mills Corporation Limited (“PSMCL”) claiming possession
of a leasehold land of SAIL on the ground that No Objection Certificate was not obtained from
PSMCL when SAIL purchased the suit property in court auction. However, SAIL’s lawyer is of
the view that no condition about specific use was imposed upon SAIL when it purchased the
suit property in court auction. Further, SAIL is manufacturing autoparts for the last eight years
which is in knowledge of PSMCL. Furthermore, the action of PSMCL is unjustifiable and also
contrary to law in as much as no show cause notice was given to SAIL. The Honourable Court
has restrained PSMCL from dispossessing SAIL from the suit property. SAIL based on lawyer’s
advice is confident of a favorable outcome.

(i) During the year ended 30 June, 2015, the subsidiary company, Specialized Motorcycles (Pvt)
Limited, received show cause notice dated 20 March 2015 under section 21(2) of the Sales Tax
Act, 1990 from Federal board of Revenue (“FBR”) for non-filing of sales tax returns for six
consecutive months. SMPL replied to the aforesaid notice that it is in the process of changing
sales tax status from manufacturer to distributor and has filed application for change in
particulars/status several times but applications were rejected owning to delay in filing of
requisite documents. Finally, the application filed on 10 March, 2015 was acknowledged by
FBR and forwarded for verification and is awaited order is received from tax authorities. The
management of SMPL is confident that no liability arises in respect of non-filing of sales tax
return and therefore, no provision has been made in Financial Statements for the year ended
30 June, 2015.

MEMORANDUM OF ASSOCIATION
The Memorandum of Association, inter alia, contains the objects for which the Company was
incorporated and the business which the Company is authorized to undertake. A copy of the

Memorandum of Association is annexed to this Prospectus and with every issue of the Prospectus
except the one that is released in newspapers as advertisement.

FINANCIAL YEAR OF THE COMPANY

The financial year of the Company commences on 1st July and ends on 30th June each year.
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PART 9

9 APPLICATION AND ALLOTMENT INSTRUCTIONS

9.1

9.2

9.3

9.4

9.5

9.6

Eligible investors include:

a. Pakistani citizens resident in or outside Pakistan or Persons holding two nationalities
including Pakistani nationality;
Foreign Nationals whether living in or outside Pakistan

C. Companies, bodies corporate or other legal entities incorporated or established in or
outside Pakistan (to the extent permitted by their constitutive documents and existing
regulations, as the case may be);

d. Mutual Funds, Provident / Pension / Gratuity Funds / Trusts, (subject to the terms of the
Trust Deed and existing regulations); and
e. Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

APPLICATION MUST BE MADE ON THE COMMISSION’S APPROVED APPLICATION FORM OR
ALEGIBLE PHOTOCOPY THEREOF ON A PAPER OF A4 SIZE WEIGHING AT LEAST 62 GM

Copies of this Prospectus and applications forms can be obtained from members of PSX the Bankers
to the Issue and their Branches, the Lead Manager, Arrangers & the Book Runner, and the registered
office of the Company. The Prospectus and the Application Form can also be downloaded from the
following websites:

http://www.arifhabibltd.com, http://loads-group.pk

The applicants opting for scrip-less form of shares are required to complete the relevant sections of
the application. In accordance with the provisions of the Central Depositories Act, 1997 and the
CDCPL Regulations, credit of such shares is allowed ONLY in the applicant’s own CDC account. In
case of discrepancy between the information provided in the application form and the information
already held by CDS, the Company reserves the right to issue shares in physical form.

Name(s) and address(es) must be written in full block letters, in English and should not be
abbreviated.

All applications must bear the name and signature corresponding with that recorded with the
applicant's banker. In case of difference of signature with the bank and Computerized National
Identity Card (CNIC) or National Identity Card for Overseas Pakistanis (NICOP) or Passport both the
signatures should be affixed on the application form.

APPLICATIONS MADE BY INDIVIDUAL INVESTORS

(i) In case of individual investors, an attested photocopy of CNIC (in case of Resident Pakistanis) /
NICOP or Passport (in case of Non-Resident Pakistanis) as the case may be, should be enclosed
and the number of CNIC / NICOP / Passport should be written against the name of the applicant.
Copy of these documents can be attested by any Federal / Provincial Government Gazette
Officer, Councilor, Oath Commissioner or Head Master of High School or bank manager in the
country of applicant's residence.
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9.7

9.8

9.9

9.10

9.11

9.12

9.13

9.14

(i) Original CNIC / NICOP / Passport, along with one attested photocopy, must be produced for
verification to the Banker to the Issue and the applicant’s banker (if different from the Banker
to the Issue) at the time of presenting the application. The attested photocopy will, after
verification, be retained by the bank branch along with the application.

APPLICATIONS MADE BY INSTITUTIONAL INVESTORS

(i) Applications made by companies, corporate bodies, mutual funds, provident / pension / gratuity
funds / trusts and other legal entities must be accompanied by an attested photocopy of their
Memorandum and Articles of Association or equivalent instrument / document. Where
applications are made by virtue of Power of Attorney, the same should also be submitted along
with the application. Any Federal / Provincial Government Gazette Officer, Councilor, Bank
Manager, Oath Commissioner and Head Master of High School or bank manager in the country
of applicant's residence can attest copies of such documents.

(ii) Attested photocopies of the documents mentioned in 9.7 (i) must be produced for verification
to the Banker to the Issue and the applicant's banker (if different from the Banker to the Issue)
at the time of presenting the application. The attested copies, will after verification, be retained
by the bank branch along with the application.

Only one application will be accepted against each account, however, in case of joint account, one
application may be submitted in the name of each joint account holder.

Joint application in the name of more than two persons will not be accepted. In case of joint
application each applicant must sign the application form and submit attested copies of their CNICs
/ NICOP / Passport. The share certificates will be dispatched to the person whose name appears first
on the application form while in case of CDS, it will be credited to the CDS account mentioned on
the face of the form and where any amount is refundable, in whole or in part, the same will be
refunded by cheque or other means by post, or through the bank where the application was
submitted, to the person named first on the application form, without interest, profit or return.
Please note that joint application will be considered as a single application for the purpose of
allotment of Shares.

Subscription money must be paid by cheque drawn on applicant's own bank account or pay order /
bank draft payable to one of the Bankers to the Issue “IPO of Loads Limited — General Public
Account” and crossed “A/C PAYEE ONLY”.

For the applications made through pay order / bank draft, it would be permissible for a Banker to
the Issue to deduct the bank charges while making refund of subscription money to unsuccessful
applicants through pay order / bank draft individually for each application.

The applicant should have at least one bank account with any of the commercial banks. The
applicants not having a bank account at all (non-account holders) are not allowed to submit
application for subscription of Shares.

Applications are not to be made by minors and / or persons of unsound mind.

Applicants should ensure that the bank branch, to which the application is submitted, completes the

relevant portion of the Application Form.
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9.15

9.16

9.17

9.18

9.19

9.20

b)

9.21

Applicants should retain the bottom portion of their Application Forms as provisional
acknowledgement of submission of their applications. This should not be construed as an
acceptance of the application or a guarantee that the applicant will be allotted the number of Shares
for which the application has been made.

Making of any false statements in the application or willfully embodying incorrect information
therein shall make the application fictitious and the applicant or the bank shall be liable for legal
action.

Bankers to the Issue are prohibited to recover any charges from the subscribers for collecting
subscription applications. Hence, the applicants are advised not to pay any extra charges to the
Bankers to the Issue.

It would be permissible for a Banker to the Issue to refund subscription money to unsuccessful
applicants having an account in its bank by crediting such account instead of remitting the same by
cheque, pay order or bank draft. Applicants should, therefore, not fail to give their bank account
numbers.

Submission of false and fictitious applications is prohibited and such applications’ money may be
forfeited under section 87(8) of the Securities Act, 2015.

ADDITIONAL INSTRUCTIONS FOR FOREIGN / NON-RESIDENT INVESTORS

In case of foreign investors who are not individuals, applications must be accompanied with a letter
on applicant's letterhead stating the legal status of the applicant, place of incorporation and
operations and line of business. A copy of Memorandum of Association or an equivalent document
should also be enclosed, if available. Where applications are made by virtue of Power of Attorney,
the same must be lodged with the application. Copies of these documents can be attested by the
bank manager in the country of applicant's residence.

Applicants may also subscribe using their Special Convertible Rupee Account (SCRA) as set out under
the State Bank of Pakistan's Foreign Exchange Manual.

BASIS OF ALLOTMENT
The basis and conditions of transfer of shares to the General Public shall be as follows:

a) The minimum value of application will be calculated as Issue Price x 500 Shares. Application
for amount below the minimum value shall not be entertained.

b) Application for shares must be made for 500 shares or in multiple of 500 shares only.
Applications which are neither for 500 shares nor for multiples of 500 shares shall be

rejected.

c) Allotment / Transfer of Shares to successful applicants shall be made in accordance with the
allotment criteria / instructions disclosed in the Prospectus.

Page 174 of 195



Prospectus — Loads Limited &

d)

f)

Allotment of Shares shall be subject to scrutiny of applications in accordance with the criteria
disclosed in the Prospectus and / or the instructions by the Securities & Exchange
Commission of Pakistan.

Applications, which do not meet the above requirements, or applications which are
incomplete will be rejected. The applicants are, therefore, required to fill in all data fields in
the Application Form.

The Company will dispatch Shares to successful applicants through their Bankers to the Issue
or credit the respective CDS accounts of the successful applicants (as the case maybe).

Employees will subscribe their portion during subscription period. If the preferential
allocation portion is under subscribed, the unsubscribed shares will be allotted to the
General Public Portion.

9.22 E-IPO FACILITIES

In order to facilitate the investors, the Issuer has arranged provision of e-IPO facility through United
Bank Limited (“UBL”) and Summit Bank Limited (“SMBL”) that is among the Bankers to the Issue.

The accountholders of UBL can use UBL net-banking to submit their applications online via link:

http://www.ubldirect.com/corporate/ebank

The accountholders of SMBL can use SMBL net-banking to submit their applications online via link:

https://ib.summitbank.com.pk

The accountholders of UBL & SMBL can submit their applications through these links 24 hours a day
during the subscription period which will close at 12:00 midnight on September 29, 2016.

9.23 BANKERS TO THE ISSUE

Code No. Banks

01 Askari Bank Limited
02 Bank Al Habib Limited
03 Bank Alfalah Limited
04 Faysal Bank Limited
05 Habib Bank Limited
06 Habib Metropolitan Bank
07 MCB Bank Limited
08 Soneri Bank Limited
09 Summit Bank Limited
10 United Bank Limited
9.24 CODE OF OCCUPATION
Code No. Occupation Code No. Occupation
01 Business 06 Professional
02 Business Executive 07 Student
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03 Service 08 Agriculturist
04 Housewife 09 Industrialist
05 Household 10 Others

9.25 NATIONALITY CODE

Name of Country Name of Country
001 US.A 006 Bangladesh
002 U.K 007 China
003 U.A.E 008 Bahrain
004 K.S.A 009 Other
005 Oman
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10

PART 10

REGISTRATION FORM & BIDDING FORM OF LOADS LIMITED

INSTRUCTIONS FOR REGISTRATION AND BIDDING

REGISTRATION PERIOD OPENS FROM September 01, 2016 TO September 06, 2016 BETWEEN 9:00 AM TO
5:00 PM AND BETWEEN 9:00 AM TO 3:00 PM ON September 07, 2016

BIDDING PERIOD OPENS FROM September 06, 2016 to September 07, 2016 BETWEEN 9:00 AM TO 5:00 PM

INITIAL PUBLIC OFFERING OF ORDINARY SHARES OF Loads Limited (“LL” or the “Company”) THROUGH
BOOK BUILDING PROCESS AT A FLOOR PRICE OF PKR 15.00/- PER SHARE

The Present Issue comprises of 50,000,000 Ordinary Shares (40.00% of the Total Post-IPO Paid-up Capital of
the Company with Face Value of PKR 10.00/- each).

Book Building portion of the Issue comprises of 35,625,000 Ordinary Shares (71.25% of the Total Issue Size)
at a Floor Price of PKR 15.00/- per share (including a premium of PKR 5.00/- per share)

Instructions for Registration and Bidding

Only registered investors will be eligible to participate in the bidding process.

Investors are required to fill in the Registration Form and submit the complete Registration Form along with
Margin Money at the Bid Collection Centres during the Registration Period.

For deposit of Margin Money only Pay Orders, Demand Drafts or a bank receipt evidencing Online Transfers
in the designated bank account shall be accepted during the Bidding Period. Each eligible investor shall only
submit a single pay order, demand draft or evidence of online transfer of money along with the Registration
Form. It may also be noted that only a single pay order, demand draft or evidence of online transfer of
money shall be accepted by the Book Runner along with each Additional Payment Form.

Once the investor is registered in the System, the investor will receive Username and Password via an
automatically generated e-mail through the System software.

Investors can directly place their bids online during the Bidding Period by using the Username and Password
provided to them via e-mail or submit the Bidding Form at the bid collection centres in person.

On entry of bid in the System, the investors will receive an e-mail confirmation of their bid via the System
software.

Investors can revise and withdraw their bids online. Please visit www.bkb.psx.com.pk to access online portal.
Online access will be available for bid revisions during the Bidding Period from 9:00 am to 5:00 pm. An investor
will not be allowed to place or revise a bid with a price variation of more than 20% of the prevailing
Indicative Strike Price. No downward revision shall be allowed after 4:00 pm on last day of the Bidding Period.

Please Note:

1.
2.

Fill in all the particulars of the form accurately in BLOCK LETTERS.

For deposit of margin money, only Pay Orders, Demand Draft will be accepted or online transfer facility (pay
order or demand draft may be deposited at any branch of summit bank and evidence to be submitted to the
book runner) into the respective IPO account of the Issuer, A/C No. 0005-1004911254, titled “IPO of LOADS
LIMITED - BB Account” is opened at Bank Alfalah Limited, Main Corporate Branch, Karachi.

Kindly provide a copy of CNIC or Passport (in case of Individual Investors) or NTN Certificate / Certificate of
Incorporation (in case of Institutional Investor) along with the Registration Form.

Applicants are requested to provide accurate contact details. Please provide accurate landline number(s),
mobile number(s), fax number(s), UIN(s), NTN number and e-mail address(es).

Bidders are requested to provide two copies of the bidding instrument at the time of bid submission.

The National Taxation Number (“NTN”) of Loads Limited is 0944311-8. This NTN shall be required by applicants
for making their respective pay orders.

The Bidder is required to duly fill Additional Payment Form for depositing additional funds for enhancement
of deposit amount.
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8. All payments are to be made in favor of “IPO OF LOADS LIMITED - BOOK BUILDING ACCOUNT” at any of the
following bidding centers:

BID COLLECTION CENTRES

Karachi

Contact Person:

Rafique Bhundi

Contact Person:

Ammad Tahir

Mobile No: +0331 260 4039 Mobile No: +92 345317 1151

Direct No: +92 21 3243 3542 Direct No: +021 3677 0144

PABX No: +9221111245111 PABX +9221 111511611

Fax No: +92 213242 9653 Fax No: +92 21 3242 9653

Email: rafique.bhundi@arifhabibltd.com Email: ammad.tahir@arifhabibltd.com

Postal Address:

Arif Habib Center,
23 MT Khan Road,
Karachi

Postal Address:

Naya Nazimabad, Manghopir Road, Karachi

Lahore

Islamabad

Contact Person:

Tahir Abbas

Contact Person:

Azhar Hayyat Qureshi

Mobile No: +92 3332137736 Mobile No: +92331 525 3798

Fax No: +92 213242 9653 Direct No: +92 51 289 4076

Email: tahir.abbas@arifhabibltd.com Fax No: +92 21 3242 9653

Postal Address: Room # 220, Arif Habib Ltd, LSE Building, Lahore Email: azhar.hayat@bankalfalah.com

Postal Address:

Bank Alfalah Limited, ISE Tower, Ground Floor,
Blue Area, Islamabad

Peshawar

Quetta

Contact Person: Murad Ali Contact Person: Sagheer Ahmed

Mobile No: +92 345900 5757 Mobile No: +92 333781 8701

Direct No: +92 91 528 7051 Direct No: +92 81 282 8210

Fax No: 021 32429653 Email: saghir.ahmed@bankalfalah.com

Email: murad.ali@bankalfalah.com Postal Address: Bank Alfalah Limited, M.A. Jinnah Road, Quetta

Postal Address:

Bank Alfalah Limited, 6/B Islamia Road, Peshawar
Cantt

9. CASH SHOULD NOT BE SUBMITTED WITH REGISTRATION FORM AT THE BID COLLECTION CENTER.

10.

11.

THE BID SHOULD BE SUBMITTED ON THE PRESCRIBED BIDDING FORM ALONG WITH THE REGISTRATION
FORM IN PERSON OR THROUGH FAX AT THE NUMBERS MENTIONED IN NOTE 8 ABOVE. REGISTERED
INVESTORS CAN ALSO PLACE THEIR BIDS DIRECTLY VIA THE ONLINE PORTAL BY VISITING
WWW.BKB.PSX.COM.PK.

Bids can be placed at “Limit Price” or “Step Bid”.
a) Payment for Limit Price:

If investors are placing their bids through “Limit Price” then they shall deposit the Margin Money based on the
number of shares they are bidding for at their stated bid price.

For instance, if an investor is applying for 4.0 million shares at a price of PKR 17.00/- per share, then the total
Application Money would amount to PKR 68,000,000. In such a case, (i) individual investor shall deposit PKR
68,000,000 in the Book Building account as the Bid amount which is 100% of PKR 68,000,000; and (ii)
Institutional Investors shall deposit PKR 17,000,000 in the Book Building account as the margin amount which
is at least 25% of PKR 68,000,000.

b) Payment for Step Bid:
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If investors are placing their bids through “Step Bid” which is a series of limit bid at increasing prices then they
shall deposit the Margin Money / Bid Amount based on the total number of shares they are bidding for at
their stated bid price. The aggregate amount of step bid shall not be less than PKR 1,000,000/- and the amount
of any step shall also not be less than PKR 1,000,000/-.

For instance, if the investor Bids for 0.50 million shares at PKR 16.00/- per share, 1.0 million shares at PKR
17.00/- per share and 1.5 million shares at PKR 18.00/- per share, then in essence the investor has placed one
“Step Bid” comprising three limit Bids at increasing prices. The Application Money would amount to PKR
52,000,000/- which is the sum of the products of the number of shares Bid for and the Bid price of each limit
Bid. In such a case, (i) individual investor shall deposit PKR 52,000,000/- in the Book Building Account as Bid
amount which is 100% of PKR 52,000,000/- and (ii) Institutional investors shall deposit at least PKR
13,000,000/~ in the Book Building Account as Margin Money which is 25% of PKR 52,000,000/-.

12. The applicant, if Individual Investor, shall submit amount of 100% of the application money as Bid / Margin
Money whereas Institutional Investors shall submit not less than 25% of the application money.

13. Book Runner shall not accept or register any new Bidders after 3:00pm during the last day of Bidding Period
and after 4:00pm no bid shall be withdrawn from the System.

14. The Bidder can view the color of the book, i.e. bid price and number of shares against each bid price online
anytime during the Bidding Period at the following websites: www.psx.com.pk

15. Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period, the
Strike Price and the number of shares provisionally allotted to each of them.

16. The successful institutional Bidders shall, within three (3) working days of the closing of the Bidding Period,
deposit the balance amount, if required, as consideration against allotment of shares.

17. Where a successful Bidder defaults in payment of shares allotted to him, the Margin Money deposited by such
Bidder shall be forfeited to the Book Runner.

18. Final allotment of shares out of the Book Building Issue shall be Jama
-

made after receipt of full subscription money from the successful
Bidders; however, shares to such Bidders shall be transferred at the

time of transfer of shares out of the general public offer to AL (5l atmans (58 4lars

successful applicants. For investor education please visit www.jamapunji.pk
Jama Punji is an Investor Education Initiative of the

) ) Securities & Exchange Commission of Pakist
19. Margin Money of unsuccessful Bidders shall be refunded within five ot ey SR i el

(5) working days of the close of the Bidding Period, through courier,
to the address submitted on the Bidding Form.
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REGISTRATION FORM
Book Runner

Tickone || kHI [ JtHR [ 1B
[ ]psH[ ]Jaur

Registration Dates | September 01,
2016 to

VN ARIF HABIB
AL IMITED ;gigemberoz

Bidding Dates September 06,
2016 to
September 07,
2016

Loads Limited

Bidding Form No.

INITIAL PUBLIC OFFERING OF ORDINARY SHARES OF LOADS LIMITED THROUGH BOOK BUILDING PROCESS AT A FLOOR PRICE OF
PKR 15.00 PER SHARE (INCLUDING A PREMIUM OF PKR 5.00/- PER SHARE)
PLEASE FILL THE FORM IN BLOCK LETTERS. PLEASE PROVIDE ACCURATE DETAILS TO AVOID ANY INCONVENIENCE.

ELIGIBLE INVESTORS MUST SUBMIT ONLY ONE PAYORDER ALONG WITH THE REGISTRATION FORM.

Name CNIC#
NTN*
Cell #
Address Land Line
#
E-mail Fax #
PLEASE TICK THE APPROPRIATE BOX Nationality
|:| Local Institutional Investor |:| Resident (If other than Pakistani)
|:| Foreign Institutional Investor |:| Non Resident
|:| Individual Investor |:| Foreigner

*INVESTORS ARE ENCOURAGED TO DISCLOSE THEIR NTN NUMBERS TO FACILITATE THE COMPANY TO CHECK STATUS OF THE
SHAREHOLDERS AS TAX RETURN FILER OR NON-FILER FROM THE ACTIVE TAXPAYERS LIST (ATL) AVAILABLE ON THE WEBSITE OF FBR.

PLEASE NOTE THAT REDUCED TAX RATE OF 12.50% APPLIES TO FILERS INSTEAD OF 20.0% FOR NON-FILERS ON PAYMENT OF CASH
DIVIDEND DECLARED, IF ANY, BY THE COMPANIES.

Payment Details: Payments to be made in favor of “IPO of Loads Limited - BB Account”
Amount in
. Instrument #
Figures
Instrument Date Margin %age
Banker’s Name, Address &
Branch

CDC Details for Sub A/C & House A/C

CDC Participant CDC Participant ID

Name

Sub A/C No. House A/C No.
CDC Details for Investor A/C

CDC Investor Service A/C ID I(\:I?Jc Investor A/C

| DECLARE THAT | have read all the term and conditions stated in the Prospectus and the Instructions Page of the Bidding Form.
The same terms and conditions would be applicable on the Registration Form. eJama

Signature of Bidder:
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DUPLICATE REGISTRATION FORM

Book Runner

Tickone [ |kHI [ JtHR [ ] IsB
[ ]psH[ ]Jaur

Registration Dates September 01, 2016
A ARIEHABIE ) to September 07,
AALIMITED 2016
Bidding Dates September 06, 2016
. . to September 07,
Loads Limited 2016
Bidding Form No.

INITIAL PUBLIC OFFERING OF ORDINARY SHARES OF LOADS LIMITED THROUGH BOOK BUILDING PROCESS AT A FLOOR PRICE OF
PKR 15.00 PER SHARE (INCLUDING A PREMIUM OF PKR 5.00/- PER SHARE)
PLEASE FILL THE FORM IN BLOCK LETTERS. PLEASE PROVIDE ACCURATE DETAILS TO AVOID ANY INCONVENIENCE.

ELIGIBLE INVESTORS MUST SUBMIT ONLY ONE PAYORDER ALONG WITH THE REGISTRATION FORM.

CNICH#
Name

NTN*

Cell #
Address .

Land Line #
E-mail Fax #

PLEASE TICK THE APPROPRIATE BOX Nationality
|:| Local Institutional Investor |:| Resident (If other than Pakistani)
|:| Foreign Institutional Investor |:| Non Resident
|:| Individual Investor |:| Foreigner

*INVESTORS ARE ENCOURAGED TO DISCLOSE THEIR NTN NUMBERS TO FACILITATE THE COMPANY TO CHECK STATUS OF THE
SHAREHOLDERS AS TAX RETURN FILER OR NON-FILER FROM THE ACTIVE TAXPAYERS LIST (ATL) AVAILABLE ON THE WEBSITE OF FBR. PLEASE

NOTE THAT REDUCED TAX RATE OF 12.50% APPLIES TO FILERS INSTEAD OF 20.0% FOR NON-FILERS ON PAYMENT OF CASH DIVIDEND
DECLARED, IF ANY, BY THE COMPANIES.

Payment Details: Payments to be made in favor of “IPO of Loads Limited - BB Account”
Amount in Figures Instrument #
Instrument Date Margin %age

Banker’s Name, Address & Branch

CDC Details for Sub A/C & House A/C

CDC Participant Name CDC Participant ID
Sub A/C No. House A/C No.

CDC Details for Investor A/C
CDC Investor Service A/C ID CDC Investor A/C No.

| DECLARE THAT | have read all the term and conditions stated in the Prospectus and the Instructions Page of the Bidding Form.
The same terms and conditions would be applicable on the Registration Form. eJama

ALl (gl amorans (5 QLo

For investor education please visit www.jamapunji.pk
Jama Puniji is an Investor Education Initiative of the
Securities & Exchange Commission of Pakistan

Signature of Bidder:
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BIDDING FORM
Book Runner

Tickone [ |kHI [ JtHR [ ] 1sB
[ ]psH[ ]Jaur

Registration Dates September 01, 2016
AL ARIE HABIE ) to September 07,
AMdLIMITED 2016
Bidding Dates September 06, 2016
. . to September 07,
Loads Limited 2016
Bidding Form No.

INITIAL PUBLIC OFFERING OF ORDINARY SHARES OF LOADS LIMITED THROUGH BOOK BUILDING PROCESS AT A FLOOR PRICE OF
PKR 15.00 PER SHARE (INCLUDING A PREMIUM OF PKR 5.00/- PER SHARE)

PLEASE FILL THE FORM IN BLOCK LETTERS. PLEASE PROVIDE ACCURATE DETAILS TO AVOID ANY INCONVENIENCE.
ELIGIBLE INVESTORS MUST SUBMIT ONLY ONE PAYORDER ALONG WITH THE REGISTRATION FORM.

CNIC#
Name

NTN*

Cell #
Address

Land Line #
E-mail Fax #

PLEASE TICK THE APPROPRIATE BOX Nationality
|:| Local Institutional Investor |:| Resident (If other than Pakistani)
|:| Foreign Institutional Investor |:| Non Resident
|:| Individual Investor |:| Foreigner

*INVESTORS ARE ENCOURAGED TO DISCLOSE THEIR NTN NUMBERS TO FACILITATE THE COMPANY TO CHECK STATUS OF THE SHAREHOLDERS
AS TAX RETURN FILER OR NON-FILER FROM THE ACTIVE TAXPAYERS LIST (ATL) AVAILABLE ON THE WEBSITE OF FBR. PLEASE NOTE THAT

REDUCED TAX RATE OF 12.50% APPLIES TO FILERS INSTEAD OF 20.0% FOR NON-FILERS ON PAYMENT OF CASH DIVIDEND DECLARED, IF ANY,
BY THE COMPANIES.

Payment Details: Payments to be made in favor of “IPO of Loads Limited - BB Account”
Amount in Figures Instrument #
Instrument Date Margin %age

Banker’s Name, Address & Branch

CDC Details for Sub A/C & House A/C

CDC Participant Name CDC Participant ID
Sub A/C No. House A/C No.

CDC Details for Investor A/C
CDC Investor Service A/C ID CDC Investor A/C No.

| DECLARE THAT | have read all the term and conditions stated in the Prospectus and the Instructions Page of the Bidding Form. The
same terms and conditions would be applicable on the Registration Form. EJama

Al (ghadonans 5 K 4l
For investor education please visit www.jamapunji.pk
Jama Puniji is an Investor Education Initiative of the

Signatu re of Bidder: Securities & Exchange Commission of Pakistan
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2)

3)

4)

5)

6)

In terms of the Listing of Companies and Securities Regulations of the Pakistan Stock Exchange (“PSX”), I/we am/are eligible to bid in this
Initial Public Offering. The amount payable on bidding is remitted herewith which is the applicable margin amount. I/We agree to pay the
balance amount of application money, if any, upon successful allocation of shares. In case no shares are allotted to me/us you are hereby
authorized to return to me/us by demand draft/pay order application money, within five (5) working days of the close of the bidding
period.

I/We agree that this is a binding agreement to accept the number of shares as may be allocated to me/us subject to the terms of the
Prospectus, the bidding form and other applicable laws. I/ we undertake that I/we will sign all such other documents and do all such acts,
if necessary on my/our part to enable me/us to be allocated/allotted/transferred the shares and to pay for the same. I/we authorize you
to place my/our name(s) on the register of the members of the Company as holder(s) of the shares that will be
allocated/allotted/transferred to me/us and to register my/our address as given below. I/ We noted that the Book Runner is entitled, in
its absolute discretion to accept or reject this Bidding Application for reason(s) to be recorded in writing and the reason(s) should be
disclosed to us forthwith. I/We have no objection if there are necessary changes made in the Prospectus for filling of the same with the
Securities and Exchange Commission of Pakistan (“SECP”).

I understand that the Issuer, the book runner, SECP and the Stock Exchange reserve the right of legal action against me under the law, if |
submit a fictitious bid and/or my the instrument deposited by me for margin money is bounced.

| DECLARE THAT: i) | AM/WE ARE NATIONAL(S) AND RESIDENT(S) OF PAKISTAN; ii) FORIEGNER; iii) | AM/WE ARE NOT MINOR(S); iv) I/ WE
HAVE NOT MADE NOR HAVE I/WE INSTRUCTED ANY OTHER PERSON(S)/INSTITUTION(S) TO MAKE ANY OTHER APPLICATION(S) IN MY/OUR
NAME(S) OR IN THE NAME OF ANY OTHER PERSON ON MY/OUR BEHALF OR IN ANY FICTITOUS NAME, IN CASE OF ANY INFORMATION
GIVEN HEREIN BEING INCORRECT I/WE UNDERSTAND THAT I/WE SHALL NOT BE ENTITLED FOR ALLOCATION/ALLOTMENT/TRANSFER OF
SHARES.

Important Instructions:
Bids shall only be entered for those Eligible Investors who have submitted a duly filled Registration Form as prescribed by the Book Runner.

Bid money / margin money shall be deposited through demand draft, pay order in favor of “IPO of Loads Limited - BB Account”. For online
transfer facility (pay order or demand draft may be deposited at any branch of Bank Alfalah Limited and evidence to be submitted to the
book runner) the payment shall be made into A/C # 0005-1004911254 being maintained at Bank Alfalah Limited — Main Corporate Branch
with the Account Title “IPO of Loads Limited - BB Account”.

For deposit of margin money, only Pay Orders, Demand Drafts, or online transfer will be accepted. Each eligible investor shall only submit
a single pay order, demand draft or evidence of online transfer of money along with the Registration Form. It may also be noted that only
a single pay order, demand draft or evidence of online transfer of money shall be accepted by the Book Runner along with each Additional
Payment Form.

In case of intercity instruments, only Pay Orders “payable at any branch” will be accepted. For the purpose of expediting the clearing of
the instruments it is highly recommended that the Pay Order should be made from online branches of the respective banks.

Eligible Investors can register themselves till 3:00 pm on the last day of Book Building after which no new investors shall be registered.

Investors can revise and withdraw their bids online. Please visit www.bkb.kse.com.pk to access online. User name and password will be
emailed to you on email address provided in the form. Please ensure that you provide correct email address. Online access will be available
for bid revisions during the bidding period from 9:00 am to 5:00 pm on the last day of bidding. An investor will not be allowed to place or
revise a bid with a price variation of more than 20% of the prevailing indicative strike price. However, after 4.00 pm on the last day of
bidding, withdrawal and downward revision of bids will not be allowed.

Yours Faithfully,

Signature of Bidder:

vests
Securities & Exchange Commission of Pakistan

To be filled in by the Book Runner:

Time of Receipt Date Location Amount Pay Order No. / Stamp

Demand Draft No.
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ADDITIONAL PAYMENT FORM
Book Runner Tickone [ | kHi [_JtHR [ ] IsB
[ ]psH[ Jaur
N ARIF HABIB September 06, 2016
A AMdLIMITED Bidding Dates to September 07,
2016
Loads Limited -
Bidding Form No.

INITIAL PUBLIC OFFERING OF ORDINARY SHARES OF LOADS LIMITED THROUGH BOOK BUILDING PROCESS AT A FLOOR PRICE OF PKR
15.00 PER SHARE (INCLUDING A PREMIUM OF PKR 5.00/- PER SHARE)

PLEASE FILL THE FORM IN BLOCK LETTERS. PLEASE MAKE SURE TO PROVIDE ACCURATE DETAILS TO AVOID ANY INCONVENIENCE

CNIC # Cell #
Name
NTN Land Line #
. Nationality
Resident . .
Client ID: esiden I:I (If other than Pakistani)
(ID generated and e-mailed at the Non Resident |:|
time of bid placement)
Foreigner I:l
Additional Payment Details
Payments to be made in favor of “/IPO of Loads Limited — BB Account”
Amount in Instrument # Instrument Margin
Figures Date %age
Banker’s Name, Address & Branch

1. It may be noted that only a single pay order, demand draft or evidence of online transfer of money shall be accepted by the Book
Runner along with each Additional Payment Form

2. | DECLARE THAT | have read all the conditions in the Prospectus and the Instructions Page of the Bidding Form. The same terms
and conditions would be applicable on the Additional Payment Form. J
E ama

[ S ETEnT. (T A

For investor education please visit ww jamapunjipk

Signature of Bidder: wian
Jama Punji is an Investor Education Initiative of the

Securities & Exchange Commission of Pakistan

To be filled in by the Book Runner:

Time of Date Location Amount Pay Order No. / Demand Stamp

Receipt Draft No.
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B

BID REVISION FORM

Book Runner

Tickone [ | KHI [_JLHR [_]1IsB
[ ]psu[ ]aur

N ARIF HABIB
AL IMITED September 06,
Bidding Date 2016 to September
Loads Limited 07, 2016
Bidding Form No.

INITIAL PUBLIC OFFERING OF ORDINARY SHARES OF LOADS LIMITED THROUGH BOOK BUILDING PROCESS AT A FLOOR PRICE OF PKR
15.00 PER SHARE (INCLUDING A PREMIUM OF PKR 5.00/- PER SHARE)
PLEASE FILL THE FORM IN BLOCK LETTERS. PLEASE MAKE SURE TO PROVIDE ACCURATE DETAILS TO AVOID ANY INCONVENIENCE

PLEASE TICK THE APPROPRIATE BOX
Name Local Foreign Individual
I:‘ Institutional Investor I:‘ Institutional Investor I:‘ Investor
. Nationality
Il # R
ce esident |:| (If other than Pakistani)
Address Land Non-Resident |:|
Line # Foreigner |:|
CNIC #
Fax # E-mail
ax mai NTN
Payment Details: Payments to be made in favor of “IPO of Loads Limited — BB _Account”
Amount in Instrument Margin
. Instrument #
Figures Date %age
Banker’s Name, Address & Branch

CDC Details for Sub A/C and House A/C

CDC Participant ID

House A/C No.

CDC Details for Investor A/C
CDC Investor A/C No. |

CDC Participant Name
Sub A/C No.

CDC Investor Service A/C ID |

The Directors of Loads Limited

Plot No. 23, Sector 19, Korangi Industrial Area
Karachi, Pakistan

Dear Sir,

On the basis of Prospectus by Loads Limited for the Initial Public Offering of Shares, |/we hereby bid for subscription of shares of the Company
as under:

Bid Details
Bid Price Per Share
(In Figures)

Total Amount
(In Figures)

No. of Shares
(In Figures)

Bid Option (Please tick)
Limit Order
Step Order:
Option (1)
Option (2)
Option (3)
Option (4)
Total (Shares and Price)

1. Each eligible investor shall only submit a single pay order, demand draft or evidence of online transfer of money along with the Bidding Form.
It may also be noted that only a single pay order, demand draft or evidence of online transfer of money shall be accepted by the Book Runner
along with each Additional Payment Form.

2. | DECLARE THAT I have read all the term and conditions stated in the Prospectus and the Instructions Page of the Bidding Form. The same
terms and conditions would be applicable on the Bid Revision Form eJama

3 SR

Signature of Bidder:
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SIGNATORIES TO THE PROSPECTUS

PART 11

Syed Shahid Ali -Sd-
Mr. Saulat Said -Sd-
Mr. Munir Karim Bana -Sd-
Syed Sheharyar Ali -Sd-
Mr. Muhammad Ziauddin -Sd-
Mr. Jalees Ahmed Siddiqi -Sd-
Mr. Amir Zia -Sd-
Mr. Shamim Ahmed Siddiqui -Sd-

Signed by the above in the presence of witnesses:

-Sd-

Name:

CNIC:

Address:

Date:

-Sd-

Name:
CNIC:

Address:

Date:
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PART 12

12 MEMORANDUM OF ASSOCIATION

(As Amended by Special Resolutions dated 08 March 2015) "

THE COMPANIES ORDINANCE, 1984

COMPANY LIMITED BY SHARES

MEMORANDUM OF ASSOCIATION

OF

LOADS LIMITED

Incorporated the 1st day of January, 1979
Conroerted into Public Company and Adopted by
Spccid Resolution passed on December 19, 1993

| The name ot the Company 15 LOADS LIMITED
| The Ramistered Office of the Coinpany will be situated in the Province of Sind
1" The objects for which the Company 15 established are as follows

Tocarry onthebusiness as unpoders indentors manufacturer's representatives
agents, distnbutors and dealers of automobiles, carrier vehicles agricultural

tractors . tarm machinery and mplements. motor cycies, motor scooters —..\_~
three wheelers rickshaws and spare parts, accessories thereof 94" m"‘l"
o arach;

Tacarry on all or any of the business of importing and dealing in mech

or electncal plant machmery. aquipment, apparatus apphances acce

and other goods and merchandise ol all description

4 To carry on .
of passenger buses, autcmobiles. motor vans. lorries, trucks. agncultural ™ =

tarm machinery and implements carner vehiclas, moltor cycles

tractorn

motor s ders motor scooter nckshaws, cycles. pans. spares and accessones
Rl Tor carry goods cargoes and passengers by trucks, trollies. traders

refngeratod vans buses and any conveyance whatsoever and to own and

operats uch conve

To carry on all ar any of the business of importing, dealing and nstallation

of ar conditioning and retnigeration plants. air conditioning andrefrigeration

un?< eloctncal lifts and escalators switchboards, transfarmers. convertors

fucthing tractors. engines. pumps and allagricultural machinery, implements
parts and accessories

Al s of agency and ComMMISSIon DUSINEGSS and in particular
10 become and undertake the office of Managers, Manufacturer s Agents

Manutacturer s Representatives. Selling Agents. Mercantile Agents Factors
Promoters, Secretanes, Treasurers, Receivers and Agents of any

1

Brokers
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11

i State ether independently or jointly with any other person

Governman
meluding the business of commission

rd T ferrn or cnpany
leanmag agents insurance agents and general

101! Py algents
gifetade i any part at i waorld
Tocarsy onthebusiness of enamieers, comractors, electncians machinsts

wrnith tounders  manutacturers repatrers, hirers, supphers and dealers

telectacal or mechamcal plant apparatus. equipment. machinery,

n o
ipplianees sccessanes patts spares and goods. articles and things of
every desatiption

T Uy on busitess ao machmery and metal merchants. agents and

Broksrs <alvads o ontractors ship breakers, store keepers. warehousemen

Hirwar fnog agents and shippers and contractors

Toomaibtann semvice tepar alter. ramodel renovate, convert. manipulate.
putchase and prepate tor market machinery. plant. equipment and other

goods ated merchandise

Toocarry on business as mporters. exporters manufaciurers  buyers
sellets insurers andtotreal prepare and deal inmerchandise. commoditios

and articles of all kinds and generally 1o carry on business as traders ane

merchants

Ta manatacture and produce and @ither as principals,. agenty importers or
trade representatives to buy sell trade and deal in any plant, machinery
eguipment goods and arhicles balanging to or capable of being used with
any sych business and =il apparatus, applances. accessones and things
used of Capable of bieing used in connection therewith or any patents
inventiong or privileges for the time being belonging to the Company ar

which the Campany thay acaquire

T carry on business as an condiioning and refrigeration engimeers
electncalengmesrs mechanical engineers, civilengineers, molor engimeers
manne ehqineers and contractors and suppliers.

To carry enoall or any of the businesses of machine and engineenng tool
makere oo makers oo tounders brass founders metal wrights . metal
workers and me=tallurgists and lo buy, sell. manutacture. repair. conven e
on e and deal m machinery and agncultural implements. tools, p,
apares lensils and conveniences of all kinds of alutmintum, iron

s1ee] or other metal

To carry on business as packers. shippers forwarding agents
agents  cargo sales sgents warehousemen or other business or ¢

and torwarding agents general agents

To acquire package transport import, export, buy and sell by whole-sale
ar retail in Pakistan or slsewhere and otherwise deal in and ta in any way
carry onthe business of milk and all types of dairy products. meat live cattle
and shevp lve-stock tacming. hsh tarming. pouliry eggs andin all branches
of such respeclhive trades or businmsss

To carey ot all or any of the business, trade. profession, industry or
commercen Pakistanor elsewhers of Manufacturers Fabricators, Assemblers
and Bulders Contractors, Decaorators. Architects, Merchants and dealers
ingoods machinery, equipmeant, iatenals. processed block casting products
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faanichinn st transpart lands, mines, store. sand. me. cement
clivlar cone et timbes Bardwiareand other prefabricated buillding imatenal
ritiisiten nroks and tle and terra-cotta makers  job masters. carners

heensod victuallers housc agents and property ot all kinds and descnption

1 T —atey on DUSINess a5 noust agents and contractors and to tacilitate
traveihing  provede o tounsts and travellers or promote the provision of
CaRYenISEe toall kends 1 the way of through ticketls. circular ekets

fesmepinicp o aars o et resen edplaces, air reservations, steamer reservahions
Wotss] rreted e oo e commaodation restaurant. cale, lavern, retreshment
Vot e sode e oaats onaquiry bureaus, hibranes. lavatonies reading
t Laalditate transg ot and otherwse
14 Voo eatabliot meintat and sork ines of aenal conveyances. agropinnes

soaplanss qleder arilips and hetwesn two or mare places in Pakistarn

i et o othaer places i and outside Pakistan to be trom time 10 tim
t ] i T
Tovmanuton tur= buy soll prepare, Istonlure and dealin aenal conveyances

toall hineds el the component pans thereot. and all kinds of machinery

nd sl apsraratiun 10 o i connechon therewth

200 Toacquire constrect provide and maintain aerodromes, hangers. sheds
jaraages and accomunodanon for ocan connection with all kinds of aenal

GV SV AN e

i Tia Calre "1 STV toralway tramway, airway  ommibus. van
rrocee e b st prropreetors and carners of passengers and goods by land

LIS |
e b | wry oty iy Cther bus mee s whsther manufactunng or atherwise which
1y seem 1o the wnpany capable of being conveniently carried on n

s o witt the above or caloulated directly or indirectly 1o enhance the
vitlues ot rendder prottable any of the Company's property or nghts

& FENGInINIY Service pepalr
purchinse | prepare o markat machinery, plant. equipment and oth
pantd metehandis e

Toomanudactare and producs and either as principals. agents amporters \'p

M rog ntatieen 10 puy - el trade and deal in any plant machinery \Q,% ‘5

Lsguprent o) e e belonging to or capableof being used with. ™ .
T
iy such bsres s g all apparatus appliances, accessories and things
psedt o ocapatlo ot beang used e connechion therewith or any patents

mvenhons or prviieaes 1or the tme being belonging to the Campany of

which the ""‘,‘1!'..\!!'. Moy acquire

s v e 1 mechanical engimeers elactncal engineers
armlary S Wit Nt 2t and plumbers. brass-tfounders mstal workers
bealermmabors mdlwngnts mactomists, stiths, and toal-makers and to buy
ol tnanuta i tepaar convert ater let on hire and deal in machinery

pnplerments odling stocks and hardware of all kinds

' T pstablin i branches o appoint agencies and dealers in the country and

abrond tar o m connestion with any of the objacts of the Company

Page 189 of 195



Prospectus — Loads Limited

27y Ty onthe Basiness of manufacturers. exponters and unporters of and
fealei i all winds o1 goods  commodities and merchandise trom and 1o
Al coanties oo the world to act as agents. selling agents buying agents,
publiony agents mananers brokers commission agents, inventors. indenting
yents canvassers advertisers, stockists and distributors for any persons
arporations governments and local authortties (including
without projudice 16 the said generalty and in particular for exporters
pnportars buyers sellers manufacturers. merchants, tradesmen, Insurers
nnancets bulders property owners and others) and generally to undertake
ant corry oul agencies and agency work of any kind whatsoever and
tratisact allmanner ot agency booking. commission, canvassing. distributing

fms companes

Aand advertsing Lusingss

Teomsure with any other Lompany or person agiinst losses damages. neks
and habibties ot all kinds which may attect the Company and also to carry
oncmante tre accdent and transit insurance businesses and generally
every kind of msurance and re-insurance busmess except the issuimng of

policpes bt insuratoe upon human lite

O T aenuire and undertake the whole or any pan of the business. propearty
and habilities ot any person or Company carrying on any busingss which
thie Company s authonsed 1o carry on or possessed of property sutable

for the purposes of this Company

400 Toapplytor purchase orolhenvise acquirg any patents, licences. concessions
and the bke confermng any exclusive or nan-exclusive or limited rnight to
nse. or any secr=t or other intormation as te any invention which may seem
capable of being used tor any of the purposes of the Company or the
wequisation of whach may seem caleulated dirgctly onindirectly to benetit the
Company  and 10 use, vxercise, develop. or grant licences in respect of,
ar othorwise turn to account the property. nghts. information so acquired

31 To enter into panneeship or into arrangement for shanng profits. union of
interests co-operahon. jomt adventure, reciprocal concession. or ather
with any person of company carrying on or engaged in, or about
ot or engade o any busingss or transaction which this Co ny 1
wutheread ta carmy on ot engage 1n_or any business or transacho @pu

-~

of b condusted <o as directly or indirectly to benefit this Comn '
to lend money ta quarantee the contracts of. or otherwise assist =
- porsen or Sompany and o take or otherwise acquire shares and s ’"t‘ £t .;«“
7 faniv cuch Company and o sell hald resissue with ot without ()Uillfw:‘/
S—

of atherwise deal with the sams

32 Totake or otherwise acgure and hold shares in any other company
having objects altogether or i part similar to those of this Company of
carmying ot any business capable of being conducted so as directly or

induwectly to benetit this Company

To enter inte any arrangements with any Governments or authorities
suprete municipol local or otherwise, that may seem conducive 1o the
Campany s objects orany of them, and to obtaintrom any such Government
ar amthionty any nghts. privileges. and concessions which the Company
may unk ot desirabte to obtain and 1o carry out. exercise and comply with

iy such o arranoements naghts privileges and concessions
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4 Toestablish and support or ad in establishment and support of associations,
nstitutions funds trusts and conveniences calculated to benefit employees
or ex-employees of the Company or its predecessors in business or
dependents or connections of such persons and lo grant pensions and
allowances. and to make payments towards insurance, and to subscribe
ot guarantee money tor charitable or benevolent object, or for any public,
general or uselul object

35 To promote any company or companies for the purpose of acquiring all or
any of the property. rights and liabilities of this Company, or for any other
purpose which may seem directly or indirectly calculated to benefit this

Campany

36 Generally to purchase lake on lease or in exchange, hire or otherwise
acquire any real and persanal property, and any rights, or privileges which
the Company may think necessary or convenient for the purposes of its
business and in particular any land, buildings, easements, machinery. plant
and stock-in-trade

37 To construct mamtain and alter any buildings or works necessary or
convenient for the purposes of the Company

38 To construct. improve  maintain. develop. work, manage. carry oul or
control any roads, ways. lramways, railways, branches or sidings, bridges,
reservoirs watercourses, wharves, manufactories, warehouses, electric
works shops. stores and other works and convenience which may seem
calculated directly or indirectly to advance the Company's interests and to
contributs to subsidise, or otherwise assist or take part in the construction,
improvement. mamtenance. working, management, carrying out or control
thereol.

i9  To invest and deal with the moneys of the Company not immediately
required in such manner as may from time to time be determined

40 To lend meoney lo such persons or companies and on such terms as may
seem expedient and in particular to customs and others having dealing
with the Company s and to guarantee the performance of contracts by a
such persons or companies

41 To borrow or raise or secure the payment of money in such manner as the
Company shall think fit and in particular by the issue of debentures or
debenture-stock, perpetual or otherwise charged upon all or any of the
Company s property. both present and future, including its uncalled capital
and to purchase redeem or pay off any such securities.

To draw. make, accept endorse. discount, execute and issue promissory
notes bills of exchange. bills of lading. warrants. debentures and other
negotiable or transferable instruments

§-N
r

43 To undertake and execute any trusts and undertaking, whereof may seem
desirable and either gratuitously or otherwise

To sell or dispose of the undertaking of the Company or any part thereof
{or such consideration as the Company may think fit, and in particular for
shares. debentures. or securities of an other company having objects
altogether or in vart similar to those of this Comopanv

F
H
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The copital of the Conpany is Rs, 1,500,000,000 ( Rupees Fifteen Hundred million
only) divided mto 150,000,000 Ordinary Shares of Rs.10/- each with power 1

mereasy,

e

To adopt such means ol making known the products of the Company as
may seem expedient. and in particular by advertising in the press by
circuliats. Ly purehases and exhibition of warks of artinterest, by publication
af haoks ang petadicals and by granting prizes, rewards and donations

To soll unprove. manage. develop, exchange, lease, mortgage, enfranchise
dispose of turn 1o account or otherwise deal with all or any pan of the
preperty und nghts of the Cornpany.

Te buy, sell. ar dealin shares. slocks, debenturas. securilios, bonds. lands
Hldings, and to build houses and quarters and or to reparr, devalop and
put 1o perection as required sueh buildings, ete., for the purposes of
carrying oo the business of the Company or as investment ol the tumis of
the Campany and lar that purpose 10 davelop and lurn 1o account any land
i which the Company 1s interested and in particular by laying oul and
prepanng the same for bulding purposes. constructing altering, putiing
doven, maintaining, fitting up. and unproving buildings and by panting,
paving, draiming, cultivating, letting on building lease or bullding agrecment
und by agvansing money o and entering into contracts and arrangements
of all kKinds with buillders, tenants and others.

Todo allgrany of the above things in any pan of the world and as principals,
agents, conlraciors. trustees or otherwise and by or through frustecs,
agents. or atherease and either alone or in conjunetinn with others

To remunerale uny person or company for sprvices renderad or 1o be
randered i placing or assisling to place or guaranieeing the placing ot any
af the shares in the Company's capital or any debenture-stock or other
sucuritios of the Company or the formation or promation of the Cempany

or the canduct of its business

To pay all the preliminary expenses of any kind incidental to the lormalion
and mearparation ol the Company cut of the funds of the Company

I'n dhstnbte any of the Company’s propeny amaongst the members n

specte ar i any manner whatsoever

Ta oo all such olher things as are incidental or conducive 1o the attainment

of the abiove objects,

bty of the membears s hrmited.

reduce modily, sub-divide. consolidate or re-organise the Capnal of

the Company for the tima being and to divide the shares into several classes in

requlations of the Company

wecordanse with the provisions of the Companies Ordinance, 1984 and the

J/1ed to be True Copy
7

v
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names atd addresses are subscnbed below are

impany n pursuance of this Memorandum of Association
Wree 10 tke the number of shares in the capital of the Company set
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Nurnber and Class
of Shares

Names Addresses and
Descnption of Witnesses

SHARES OF
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TACH
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RS 10 EACH

SHARES OF

10 EACH

o0
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13

PART 13

APPLICATION FORM

SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS AN OFFENCE UNDER SECTION 87(7) OF THE SECURITIES ACT, 2015 AND SUCH APPLICATIONS® MONEY
MAY BE FOREFIETED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015 -! Sy

ST

& Fre s S S T BT e T BT FOPS 20162 € ol b 2RV e .*1.“ ittt
e B Lhre T BT TR 2015 g e S SR e T RS e T S

] TS A HIGHLY RISKY BUSINESS_ _ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE GONTENTS OF THE
ESPECIALLY THE RISK PACTORS BEFORE MAKING ANY INVESTMENT DECISION.

SUBSCRI ATH
LOADS LIMITED (LL7)
LOADS LIMITED (CLL From September 28, 2016 to

APPLICATION FOR ON OF SHARES SAateobends S0 Min panind
EO A P S S e ot S [—
e T N
The Desciors COC PARTICIPANT I ACCOUNTT™ 58 ACCOUNT NUMBER HOUSE A/C NO. §
it NS 25, S i3 orangt ik shinal N A A O A T | $ =
oR Toa=

orachs; Pakistan
e loads-group com CDC INVESTOR ACCOUNT
RVICES ID

CDC INVESTOR ACCOUNT NO.

AN Y N N A

1) 10We apply fer the falowang number of Shares at Issue Pnce for the value indicated below Banker's Stamp

56T SFves Appled For ArmoUnE PAyabie Th PKR Chequel Demand DraPay Order No "
5
a
2) 1AWe agree o accept the same of any smaller number of shares that may be aflotted to mafus upon the terms as stated in the Prospectus |/We authonze you to send the shares to 5
mefus pursuant 1o this appleation and ff na Shares o a smaller number of Shares are allottad 10 melss you are hereby authonzed to return 10 mess by cheque o othar means 1 [ Branch Code
mylour application manay for the amaunt of Shares not delivered by post af mylour 15k 1o the address vriten belov: o ta the Bankar to the 1ssue throuh which the have submited
e i b fns e T L @1
(Forpaionis :
Tabiaes Application Serial No.
Rossevors
3 pEGLARATION 177 0 O A P
e dociaes it | am are o of mANE are not minor(s). i) (e have mat mada nor have Ihve mstructad any
other to make any other " mylour namets) or in the namea of any other parson on mylour behalf or 1n any ﬂcmlms nams ) We agras (o abide by the instructions prowded with this applicaton|

and m case of any mvmmamn awven heren being incorrect Ave understand that tive shall not be entitied to the aliatment of shares if successful rather the appfication money shall be liable to confiscation if ths dectaratian proves tol
be incorrect at any tims
Yours fathfuly

ay 0

Signature(
s)

4) ALL DETAILS MUST BE WRITTEN IN BltlolcIwk] -TLlelT[TIelRIS IN THE SPACES PROVIDED. LEGIBLY IN BLAGK PEN

3) Name in Full (a3 per CNIC)

Please Tick

SRS YO VACKI AT T8 COMPANY T CHECK STATUS OF THE mmnrum-mumnnm-mu ST TaTATIRLeY
'REDUCKD TAX RATE OF 12 5% APLICS T0 PR €78 WSTEAD OF 17.9% FOR NOM FILERS ON PAYMENT OF CASH OMOEND Ao, B THE COMPANIES.

[

I

[
Phone No., If any R Mustm Non Musim

e e Baschare [ ]

l
Beanch Name & Address | | |

Addrtional Information - For Non-Resident Pakistanies and Foreign nvestors Only

e o o Pt N I I O A

ommeera | [ [-T T =T [ T1]
| [

Corporse Bisness Lotor enclosed | T | Courty of Ressdance 11

5) FOR JOINT HOLDER. IF ANY

by Narhe In Full (33 per ONIC) | I | | | T
e e

1
-

(CNIC! Passpor 3
6) DIVIDEND MANDATE (Optional): Mark tick [ ¥ ] In the appropriate boxes Yes [ ] No [ 1
Incase the Applicant intends that if Shares applied for ark (ssued to himit and the dividend declared by the company. i any. is credited directly in hisfit Bank account, instead of issue of dividend warrants. then please fillin the
following bo>

Title of Account

(Account Number

Bank Name

Sianature of the Applicant as

Branch Name and Address

the Bank «

7)1t 15 contifiod that tho abave-mentisnad applicantis) is'ate malntaining account number 35 mentionad 3bove at this bank hranch and his herthair pariculars and sanature(s) ara corrert and
vorfiod a5 per the bank's record and thier GHIC!Passpart. It 15 furthor cortified that onty one application has beon made In the name of tho abovs dccount haider through this branch Wa stsol

Confirm that the criginal CHIC:Passport has boon soon by

ote. In case the su paid through a bank other than the Bankers 1o the lssue (through pay order or bank draf), this certification shall be provided by the manager|
Pl i g o i e Bank's Authonized Signatory
ks Rubber St:

NAME

ETTERS (AS PER CNI SPECIMEN SIGNATURE[S]

b}

Issun's Provisionat of application for Shares of Loads Limited

Menears apetication for
Shares/Corificates.

Name of Bank [ ®anchcade [ Application Seral No [ Date of Recernt

Signature & Rubber Stamp of
[ T=T [ T=1 ‘Recelving Bank

g = ST must be retalned by 1 Cant T Please read Tnstructions provi apphicatlon
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APPLICATION INSTRUCTIONS FOR INVESTORS
GENERAL INSTRUCTIONS
1 Eligible investors includes:
a. Pakistam citizens resident in or outside Pakistan or Persons holding two nationaliies ncluding Pakistani nationality

b Foreign Mafionals whether fiing in or outside Pakistan,
¢ Companws bod te or other i fshed in or outside Pakistan (to their consttutivo s and existing regulations as the cass: may by
d Mutual Funds Providsntipension/aratuty funds/rusts. (subject to the terms of the Trust Deed and existing regulations), and
e Sranches m Pakistan of companie: 2 tside Pakistan
2 APPLICATION MUST BE MADE ON THE COMMISSION'S APPROVED APPLICATION FORM OR A LEGIBLE PHOTOCOPY THEREOF ON A PAPER OF A4 SIZE WEIGHING ATLEAST 62 GM.
3 Copies of the Prospectus and application forms can be obtained lmrn the TREC hokders of Pakiatan Siock Exchange, he Bankers to the ssue and theirbranches, the Lead Manager & Arranger and the registered office of the Company.
The Prospectus and the application forms can also be
4 Th fing for sorip less form of Shares are required to complete the relevant sections of the application In accordance with provisions of the Central Depositonss Act, 1997 and the CDG Regulatons credi of such Shares i aflowed ONLY
n the applicant's own CDC Account In case of discrepancy between the information provided m the application form and the information aiready held by CDS. the tssuer feservess the right to 1ssue shares m physical form
5 Name(s) and addresses must ba writlen m full block letters, in English and should not be abbrevialed
5 All applications must bear the name and signature corresponding with that recordad with the applicants banker In case of difference of signature with the bank and Computerized Mational Idently Card (CHIC) ar National Identty Card for Overseas
Pakistanis (MICOP) or Passport both the signatures should be affixed on the applicaton form
7 APPLICATIONS MADE BY INDIVIDUAL INVESTORS
1) In case of individual investors. an altested phatocapy of CHIC (in case of RPs)Passport (in case of NRPs and Fis) as the cace may be. should be enclosed and the number of CHIC/ Passport should be writien agains! e name of the
applicant Copy of thasa documents can be atlested by any FederalProvincial Govemment Gazetted Officer. Councior, Oath Gommissionar or Head Master of High School or bank managr i the country of applicant's residence
(0] Origial CHIC/Passport. along with one attested photacopy, must be producad for verfication to the Banker o the lssue and the appicants banker (f diferent from the Banker fo the Issue} at the tme of prosenting the applicaton The
attested pholocopy wil, afler verification. be retaned by the bank branch along with the appfication
8 APPLICATIONS MADE BY INSTITUTIONAL INVESTORS
[0} P byan d Articles of ion or eguivalant
nsiumant { document. Where appfcations are made by vre of Powar of Attonzy, the same shouid AVsn be abmtod zlcng with the applcation Any FederalfProvincial Govermment Gozated Offcr. Comneor Bank Managar. Oath
Commissioner and Head Master of High Schoal or bank managar n the country of applicants rosidencs can altas! copws of such documents
(i) Atested photocopies of the documents mentioned i 8(i) must be produced for verfication to te Banker to the Issue and the applicant's bankar (# dferent fram the Banker fo the Issue) at the hm of presenting the applcation: The attasted
copres, will after verificafion. be retaned by the bank branch along with the applicaton
9 Only one applcation wil be acozpled agamst each applicant however. in cass of joinf account, ane application may be submitied In the name of each joi! account holder
10 Jont applcation in the name of more than two persons wil nal be accepted In cass of pint appication sach applicant mus! sign the appication form and submit aftested copies of thair CHICS/Passport The sharasicerfiicatas wil be dispalchad to

the person whoss name appears first an the appication form while 1 case of CDS. ft willbe credited b the CDS account mentioned on the face of the form and where any amaunt s refundable. n whole or n part, the same will be refunded by cheque
or other means by post or through the bank where the applicaton was submited.to the parson named first on the applcation form, withaut nteres!. prafitarreturn Please note that jont appfcation willbe considered as a sngla appiation for the
purpose of allotment of Shares

11 Subscrpfion maney mustbe p; drawn on applicants own bank account of p 19.0ne of the Bankers o the Isue “IPO of Loads Limited — General Public Account” and crassed “AIC PAYEE ONLY"

3 For the applications mada throtigh pay order/bank draft. 1t would be permissible for a Banker fo the Issue to deduct the bank charges while ibscnpion money lo apphicants through pay orderdank drafl ndmidually for
‘each application

13 Theapplicant shoukd have atleast one bank account with any of the commercial banks Applicants nothaving a bank account at afl {non-account holders) are nol allowed to submit application for subscription of Shates.

1 Applicatons are nat to be made by minors andlor persons of unsound mind

15 Appicants shoud encure i e bank branch o whch e sppcation s ubmifed, compses e relevont prton of the appfication form

16 Applicants should retain the bottom portion of ther application f J their applications This should nat be construed the i a quarantee that the applicant will be allotted
the number of Shares for which the application has been made

17 Makng of anyfalse stalaments n the applcabon or willlly embodyng incorract nformation therei chall make the application fieifous and the applaant o the bank shallbe liable for legal acton

18 Bankers lo the Issue are prohibited to fecover any charges from the subscribers for collecting subscription applications Hence, the applicants are advised not to pay any extra charges to the Bankers o the fssue.

19 Hwould be permissible for a Banker to the Issue to refund iption money fo licants having an accountin ts bank by crediting such account instead of remitting the same by cheque, pay order o bank draft.
Applicants should, therefore, not fai to give their bank account numbers

2 jssion of false and fictitious ions s an offence under section 87(7) of the Securities Ac, 2015 and such applications’ money is liable to confiscation under section 87(8) of the Securities Act, 2015..

s . ke %
St 7k 76 s 15T 3T BT 87(7) AT E 2015 12250 vo TS et

e FFe e El 87 (8) AFE 201526 122 pie 3o 3 EF L A m AU S

ADDITIONAL INSTRUCTIONS FOR FOREIGN / NON-RESIDENT INVESTORS

21 Incase of foreign myestors who are notindwiduals, applicabons must be with a letter on stafing the legal status f the applicant. place of incorporafion and operations and Fne of businoss A copy of memerandum
of association or an equivalent document should also be enclosed. ff available Where appfications are made by wrtue of Power of Attomey the same must be lodged with the application Copws of these documents can be attested by the bank
managar i the country of applicant's residence

22 Applicants may also subscribe using their Special Convertible Rupee Account (SCRA) as set out under the State Bank of Pakistan's Foreign Exchange Manual

BASIS OF ALLOTMENT
1 ‘The mmimum amount of application for subscnption of 500 shares
2 Application for Shares must be made for 500 Shares or in muliple thereaf onty Applications. which are neither for 500 Shares nor for multiple thereof, shall be rejected
3 Allotment/Transfer of Shares lo successful applicants shall be made in accordance with the allatment critenal nstructions disclosed in the Prospectus.
4 Allotment of Shares shall be subject fo serutiny of applications in accordance with the cntena disclosed in the Prospectus andior the inskructions by the Securifies & Exchange Commission of Pakistan
5 li which d above or. lications which ar plete will be rejected. The applicants are, therefore, required to fill in all data fields in the Application Form.
6 The Company will dispalch shares to successhul applicants through their Bankers to the Issue or credit the respective CDS accounts of the successtul applicants (as the case maybe)
7 BANKERS TO THE OFFER 9. _OCCUPATION CODE
Code Name of Banks Code ‘Name of Banks Code | Occupstion Code | Ocecupation
01 Askan Bank Limited 07 MCB Bank Limited o1 Business 06 Professional
02 Bank Al Habb Limited 08 Soneri Bank Limited 02 Business Executive 07 Student
03 Bank Alfalah Limited [} *Summit Bank Limited 03 Service 08 Agricultunst
04 Faysal Bank Limited 10 “United Bank Lmited 04 Housewife 09 Industriatisi
o5 Hab Bank Limitod o Household 0 Other
06 Habb Metropolitan Bank

*In ulderln 'lcﬂ“lle lnmlou United Bank leﬁ'd “UBL" and Summit Bank Lhkvd *“SMBL" are offering ekclronb ‘submission of !pp"ﬂlbﬂ (G'IPO) h its ncwnl holden. UBL account holders can use UBL Net banking to submit

link https compk Further, please note that online
applications can be submited 28 hours a day during the subscription period mcn willclose at 12:00 munlghl Sey(emberzs 2016
8 OVERSEAS BANKERS TO THE OFFER 10._NATIONALITY CODE
Code NName of Banks Code Neme of Banks Code Nave of Country Code Name of Banks
ot nfa % nla 001 USA 005 Bangladesh
”2 oia o7 nla 002 Uk 007 Chna
03 nla 08 nfa 003 UAE 008 Bahrain
04 nla 0 nia 004 KSA o0 Other
05 nfa 10 nia 005 Oman

For further querics you may cantact
Loads Limited - Mr Babar Saleem P 402 (21) 350350015 E habar saleem ¢ loadh
Arif Habib Limited - Mr Ammad Tahir P +02 (21)3243 3542 E .mmad tshira.

up com

thatubltd com
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